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Revised Program 


Of Federal Relief 
Offered in Senate 


Senator Wagner. Advocates 
Removal of 300-million 
Limit on Funds Available 
For Direct Aid 


Says Finance Agency 
Is ‘Too Conservative’ 


Domestic Policies of Recovery 
Proposed Include Old Age 
And Unemployment Insur- 
ance and Child Labor Laws 


A series of changes in the Emergency 
Relief and Construction Act enacted by 
Congress last July were recommended in 
the Senate Dec. 19 by Senator Wagner 
(Dem.), of New ‘York, who advocated 
among his proposals removal of the $300,- 
000,000 limitation on funds available for 


direct relief. 

The Senator criticizea the Recontruc- 
tion Finance Corporation in its adminis- 
tration of the Act, asserting that the 
character of the Corporation “became far 
too much\ that of an ultra-conservative 
bank and far too little that of a re- 
sourceful relief agency charged with a 
great responsibility and faced with a great 
oppurtunity for national service.” 

Problems of Relief 

‘fwo problems take precedence over any 
other before Congress at the present 
time, Mr. Wagner said, namely, “the plight 
of 6,000,000 farmers and the misfortune 
of 12,000,000 unemployed wage’ earners 
who have thus far been fighting a losing 
battle against the demoralizing forces ol 
the depression.” 

In addition to changes in the Relief and 
Construction ‘Act, the Senator advocated 
as domestic policies of recovery (1) the 
elimination of all child labor and the re- 
turn to school of 2,000,000 children aged 
10 to 17 who today are at work; (2) the 
establishment of systems of old age re- 
tirement insurance; (3) the five-day 
week and the shorter work day; (4) un- 
employment insurance, and (5) a nation- 
wide system of employment exchanges. 

State Requirements 

Senator Wagner proposed that the lan- 
guage of the Reljef and Construction Act 
be amended “to make it clear that immi- 
nent bankruptcy on the part of a State 
or municipality is by no means a condi- 
tion precetient to an application for a 
relief loan.” He recommended a change 
in the practice of the Corporation in mak- 
ing relief loans “io cover the needs of 
the States and municipalities for exceed- 
ingly short periods.” 

He recommended a special fund of $10,- 
000,000 to afford transient relief, a prob- 
lem which, ‘he said, has become very 

’ acute among the States. 
Committee Proposed 
He recommended further a small com- 
mittee of three to handle relief loans 
\ rather than the board of directors of the 
@, Reconstruction Finance Corporation. He 
urgedd that the act be liberalized in re- 
gard, to loans for self-liquidating projects 
to permit “States, cities and other public 
bodies to borrow on adequate security for 
the construction of such projects as are 
necessary and economically sound.” 

An interest rate on construction loans 
of one-half per cent more than the rate 
paid by the Federal Government for its 
most recent long-term bond was advo- 
cated by the Senator. 

Amount of Aid Given ; 

“By far the greatest share of responsi- 
bility in carrying out the provision of the 
Relief and Construction Act was entrusted 
to the Reconstruction Finance Corpora- 
tion.” Senator Wagner said. “How has 
it been discharged? Out of the $300,000,- 
000 relief fund the Reconstruction Fi- 
nance Corporation has approved loans to 
States and municipalities aggregating 
$76,777,305.22 and has advanced the sum 
of $51,441,257.27. : 

“For selt-liquidating projects which 
were supposed to constitute the backbone 
of the legislation, the Reconstruction Fi- 
nance Corporation has authorized loans 
of $139,394.244. and has thus far advanced 
a mere $360,000. That covers the activities 
of the Reconstruction Finance Corporation 


[Continued on Page 7, Column 4.] 


Missouri Pacific Line 
Seeks New Rail Loan 


Asks Additional Four Millions | 


To Meet Obligations 


The Missouri Pacific Railroad on Dec. 19 
asked the Interstate Commerce Commis- 
sion to approve a further loan from the 
Reconstruction Finance Corporation of $4,- 
300,000 in addition to four loans aggregat- 
ing $17,100,000 already secured from the 
Corporation. (Finance Docket No. 9146.) 

The railroad requested that $1,900,000 be 
advanced on or before Dec. 30, 1932, to 
assist in paying taxes. amounting to $1,- 
908,000 due Dec. 31, 1932; $600,000 on or be- 
fore Jan. 13, 1933, to assist in meeting 
equipment trust maturities of $693,400 due 
Jan. 15, 1933; $1,800,000 on or before Jan. 


31, 1933, to assist in meeting interest of | 
| 


$2,139,868 on its first and refunding mort- 
gage bonds and $153,000 of equipment trust 
maturities, due Jan. 31, 1933. 

The carrier already has secured four 
loans from the Corporation aggregating 
$17,100,000, consisting of $2,950,000 ap- 
proved March 31, $805,000 April 8, $3,195,- 
000 April 29, and $10,150,000 on Oct. 1, 1932. 

As security for the present loan of $4,- 
300,000, the Missouri Pacific proposes to 
pledge securities already pledged with the 
Corporatio. for loans granted, as well as 
$9,955,000 and $2,486,000, respectively, of 

the New Orleans, Texas & Mexico and 
the International Great Northern, sub- 
sidiary companies, to be issued as bongs 
or notes in reimbursement for advances 
ae to them by the parent company but 

A yet capitalized. 
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In Water Diversion 


Delay in Complying With Court 
Decree in Chicago Case to Be 


Investigated 
HE proceeding in which the four Great 


T 


Minnesota, and Onio are complaining that 


the Sanitary District of Chicago and the} 


State of Illinois are not complying with | 
the decree of the Supreme Court of the 


United States in the so-called Chicago} 
water diversion case was referred by the} 


court on Dec. 19 to a special master with 
directions and authority to make a sum- 


mary inquiry and to report to the court! 


by April 1, 1933. 

On the petition of the complaining 
States, the court issued a rule against 
the defendants to show cause why they 
| have not taken appropriate steps to effect 
compliance with the court’s decree. 
defendants, in reply to the rule, responded 


| posal and other purposes by 1938, would | 
The court | S , 
heard arguments in the case on Dec. 5 | at the close of business, Dec. 15. had ap-| brought 371 inquiries. Fifty per cent of 


| be complied with in time. 


{Continued on Page 2, Column 1.] 
‘Pay-as-you-go’ Plan 
Discussed as Federal 
| Policy for Budgetin 


Undersecretary Ballantine 
Opposes Segregation of 
Capital Outlay as Added 


Temptation to Borrow 


New York, N. Y., Dec. 19.—‘Mere segre- 
gation of capital outlays would not in- 
crease the resources of the Government 
in any respect; it would merely increase 
the temptation to borrow money,” Arthur 
A. Ballantine, Undersecretary of the 
Treasury, told the Bond Club here today 
in a discussion of a proposed extraordi- 
|nary budget for the Government. 

Criticising the suggestion that construc- 
tion expenditures of the Government be 





taken out of the ordinary budget and set | 


up in a capital account, the Undersecre- 
tary said that, “Government expenditures 
should continue to be budgeted on a pay- 
as-you-go basis.” 

“80 far as the amount of the Govern- 
ment’s financial requirements are con- 


cerned it makes no difference whether | 


items are treated as current outgo or cap- 
ital; if they can not be met from current 
revenues they have to be met by borrow- 
ing,” Mr, Ballantine said. 

Says Vigorous Action Needed 

Mr. Ballantine’s address follows in full 
text: 

“This is a time when some of the funda- 
mentals of financial economic order have 
to be considered and protected. Iw most 
social thought, the financial integrity of 
the Government of the United States is 
assumed and it is hardly possible to 


imagine a social structure ‘Yesting upon | 


any other base. Yet vigorous action is 
called for now to keep the finances of 
the Government entirely sound. 

“Our Government has come through the! 
depression with the best credit in the 
world. Inevitably the debt has been in- 
creased from the low point of $16,850,000,- 
000, as of June 30, 1930, at the end of a 
decade of debt reduction, and now stands 
at $20,806,000,000, as compared with the’! 
high of $25,485,000,000 on June 30, 1919. 
Notwithstanding the increase Government 
securities are in insistent demand. 

Cites Platform Pledges 

“That debt structure can of course be 
sustained. Every business man knows, 
however, that in the long run Government | 


The | 


that the terms of the decree, requiring | 
completion of all projects for sewage dis- | 


$2 Millions for 
Emergency Aid 


Lakes States of Wisconsin, Michigan, LOans for Relief Purposes 


Approved for 36 States 
And 2 Territories by Mid- 


dle of December 


Amount for Illinois 


Is Largest Awarded 


| 


|Five Millions of Total Funds 
Were Granted to Political 
Subdivisions; Farm Credits 
In Excess of 15 Millions 


The Reconstruction Finance Corporation 


proved loans amounting to $82,434,330 to 
36 States and 2 Territories to meet emer- 
gency relief conditions throughout the 
country, it announced Dec. 19. 

Of the total $76,721,765 was approved 
for States and Territories and $5,712,565 
for political subdivisions of the States. 

Of the States and Territories receiving 
Federal relief aid, Illinois has secured the 
largest amount with $25,238,298, followed 
|by Pennsylvania with $12,835,538, Ohio, 
| With $6,654,701, and Michigan, with $5.- 
| 738,483. 





Farm Credit Operations 

As of the close of business Dec. 16, the 
| Regional Agricultural Credit Corporations 
| had approved loans of $15,658,616 to 4,473 
Sameer and stockmen. 

The Corporation subsequently approved 
emergency relief loans aggregating $1,094,- 
491 to the States of Virginia, Michigan 
{and West Virginia. 
| The loans were $1,065,800 to Michigan 
| for use in the City of Detroit and 14 other 
| political subdivisions, $8,154 and $7,297 to 
| Virginia for use in the City of Portsmouth, 
;and Culpepper and Prince William Coun- 
| ties, and $12,840 to West Virginia for use 


lin Boone County. 


The announcements follow in full text: | sented on behalf of Henry I. Harriman, | 


Grant to Michigan 


The Reconstruction Finance Corpora- 
| tion, upon application of the Governor of 
| Michigan, Dec. 17, made available $1,065,- 
|600 to mcet current emergency relief needs 
in’the City of Detroit and 14 other po- 
| iitical subdivisions in that State for the 
month of December. Of the total, $752,500 
|are made available to the City of Detroit. 
| These funds are made available under 
Title .I, section 1, subsection (c) of the 
| Emergency Relief and Construction Act 
|of 1932 with the understanding that every 
| effort must be maintained and developed 
jin order that the political subdivisions and 
the State of Michigan may meet this 
|emergency situation as soon as it is pos- 
sible for them to do sa 

Funds for Virginia 


| In support of the Governor's application 
it was stated that owing to the increasing 
relief loan funds available or, which can 
be made available from State and local 
sources are inadequate to meet the needs. 

The Reconstruction Finance Corpora- 
;tion heretofore has made available $5,- 
378,483 to meet current emergency relief 
needs in various political subdivisions of 
the State of Michigan. 

The Corporation, upon application _ of 
the Governor of Virginia, Dec. 19, made 
available $8,154 to meet current emer- 
gency relief needs in the City of Ports- 
mouth for the month of December. 

Supporting data state that funds now 
available or which can be made available 
from State and local resources are inade- 
quate to meet the need. 

Loan to West Virginia 

The Corporation, upon application of 

the Governor of Virginia Dec. 17, made 


available $7,297 to meet current emergency 


credit, like private credit, rests upon a 
flow of current revenne adequate to meet 
all current outgo. Steps should be taken 
to bring the Pederal budget into balance 
in the sense that there will be no further 
increase in the public debt. Both political 
parties are pledged to this program and 
it can and should be carried out in the 
present session of Congress. 

“The amount of the estimated net 
deficit, that is, the deficit exclusive of 
debt retirement, now being budgeted, is 
$307,000,000. Certain assumptions under- 
lie that estimate and one of them is that 
the Government in its provision for ex- 
penditures will observe rigid economy. 


That does not mean that any vital func- | 


2 
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|relief needs in Culpeper and Prince Wil- 
/liam counties and the Town of Narrows 
for the month of December. 

| .In support of the Governor's application 
|it is certified that funds available or which 
can be made available are inadequate to 
r-ee. the relief needs. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $1,- 
475,436 to meet current emergency relief 
|}needs in various political subdivisions of 
the State of Virginia. 

The Corporation, upon application of 
the Governor of West Virginia, Dec. 17, 
made available: $12,840 to meet current 
| emergency relief needs in the County of 
Boone during the month of December. 
| ee meet 


[Continued on Page 7, Column 4.] 





Yield F rom Sale 


Toe total receipts in 1931 from sub- 
scriptions and sales of newspapers 
and periodicals, books, and _ other 


printed pamphlets, and from commer- | 


cial printing, as reported by printers | 
and publishers in the United States, | 
_ amounted to $2,167,621,196, a decrease of ! 
20.1 per cent as compared with $2,711,- 
606,627 reported for 1928 according to 
informatior made available Dec. 19 by 
the Bureau of the Census, Department 
of Commerce. 

An aggregate of 369,534,405 copies of 
books and pamphlets were published 
during 1931 according to the Department. 
The information furnished by the De- 
partment showed that 215,308,232 
pamphlets were issued. Subscriptions 
and sales of newspapers and periodicals | 
amounted to 423,240,468 a decrease of 8.1 
per cent a: compared with 460,326,428 re- 
ported fer 1929. 

Additional information was furnished 
by the Department as follows: 

The total for 1931 is made up as fol- 
low: Newspapers and periodicals 
printed and published, or published only 
—subscriptions and sales, $423,240,468; 
advertising,  $866,428,584. Books and 
pamphleis printed and published, or 
published only, $146,089,257. Commer- 
eial printing—general job printing $526,- 


of Publications 


In Year Is Reduced 20 Per Cent 


995,641; newspapers and _ periodicals 
| printed for publication by others, $70,- 
407,858; books and pamphlets printed 
for publication by others, $85,913,025; 
composition soid to the trade, $25,451,- 
863; ready prinis, $3,472,737. Sheet 
music and books of music, $12,190,954; 
paper patigrns, $10,430,809. 

A total of 21,857 establishments re- 
ported in 1931, a decrease of 10.3 per cent 
as compared with 24,360, the number 
who reported in 1929. The average 
number of employes for the industry for 
1931 was 253,640 with a pay roll of $436,- 
078,661, a decrease of 9.8 and 13.9 per 
cent, respectively, as compared with 
281,119 employes and a pay roll of $506,- 
290,168 fcr 1929. 

Cost of materials, fuel, and purchased 
electric energy decreased 22.7 per cent 
from $660,029,112, the 1929 figure, to 
$509,905,828 in 1931. Value added by 
manufacture was $1,690,341,071 in 1931, 
a decrease of 19.5 per cent as compared 
with $2,100,166.816 in 1929. 

Newspapers and periodicals were pub- 
lished by 10,131 establishments hav- 
ing a tota. product valued at $1,403,530,- 
682 in 1931, a decrease of 12.1 and 19.3 
per cent as compared with 11,524 estab- 
lishments with a total product valued 
at. $1,738,298,892 reported in 1929, 


__ WASHINGTON, TUESDAY, DECEMBER 20, 1932—SECTION 1 
Inquiry Is Ordered States Advanced ‘Baby’ Bonds Sold Pa 


By South Dakota 


Trial Offering of $150,000 in 
Small Denominations ‘Found 


To Be Oversubscribed 


Pierre, S. Dak., Dec. 19! 

Ts first $150,000 offering of “baby” | 

bonds by the State of South Dakota, | 

as an experiment in the issuance of that 

type of obligation, was oversubscribed, ac- 

cording to a report which has just been 

filed with Governor Warren E. Green by 

W. M. Willy, director of the Rural Credit 
Bureau. 

The bonds were sold to purchasers in 
90 towns in South Dakota, two in North 
Dakota, two in Minnesota and one in 
Iowa, according to the report. The sales 
plan was to place display advertising in 
South Dakota daily, weekly and farm 
papers to secure inquires. Direct-mail ma- 
terial was then used to sell the bonds. 
No personal salesmen or brokers were 
employed. Many South Dakota bankers! 
cooperated in making sales, Mr. Willy re- 
ported. 

Advertising costs were $1,854.49, and 


the inquirers bought bonds, the total cost 
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Retrenchment in Cost 
Of Veteran Services 


Of 400 Million Sought 


Program Submitted to Con-' 


gress Committee by Presi- 
dent of Chamber of Com- 
merce of United States’ 


Revision of veterans’ legislatidn to pro- 


Entered 


cking Interests 
Oppose Domestic 
Allotment Taxes 


Deny Levy on Processers 
Of Products Would Result 
In Increased Income for 
Producers of Pork 


Assert Hog Prices 


Would Be Reduced} 


Meat Packers. Cannot Absorb 
Impost and Passing It on to 
Consumer Would Cut De- 
mand, House Group Told 


plan for farm relief, designed to pay 
farmers a higher price for their product 
from the proceeds of a tax on processers 


by representatives of meat packing con- 
cerns, who contended that the plan would 
not result in any higher income to the 
pork producer. 


& Company, told the Committee that the 


a heavy loss and can not therefore absorb 
the proposed tax of 2 cents a pound on 
hogs, and that the levy can not be passed 
; on to the consumer because the resulting 
higher prices would merely cause a shift 
to other food products, piling up stocks 
of pork. The tax, therefore, would nec- 
essarily cause a reduction in prices paid 
to the producer for hogs, he declared. 


Price Adjustment Plan 
The tentative bill which the Committee 


| 





vide retrenchment by $400,000,000 in the 
expenditures now being made on veterans’ 
account was recommended, Dec. 19, to the 
Congressional Joint Committee studying 
veterans’ relief laws in a statement pre- 


president of the Chamber of Commerce 
jof the United States. 


“You jvill notice we ask no reduction 
in expefiditures for veterans whose serv- 
ice brought them disabilities,” Mr. Harri- 
man’s statement, which was presented by 
Chester Leasure, director of public affajrs 
of the Chamber, pointed out. 

“We ask only ‘reductions which-we~be- 
lieve will be in the interest of everyone, 
including the veterans themselves. It 
cannot, we submit, be in the public in- 
terest that. Federal expenditures should 
be made on account of disabilities which 
result from the normal hazards of civilian 
life for persons having in every sense a 
civilian status.” 

Retrenchment Proposals 


An annual saving of $400,000,000 can be 
achieved, according to a report filed with 
the committee in connection with Mr. 
Harriman’s statement, by: 

“1—Denying compensation for all dis- 
abilities not clearly proved to be service 
connected; 


to service; 
“3.—Limiting Government life insurance 


taken; 

“4,.—Placing compensation paid depend- 
ents on a basis of necessity and service 
connected disability or death; 

“5.—Returning disabled emergency offi- 
cers to a disability compensation status; 

“6.—Placing veterans’ relief legislation 
on a scientific basis with consequent re- 
duction in administrative costs.” 

Mr. Harriman’s Statement 

The statement of Mr. Harriman as pre- 
sented by Mr. Leasure follows in full text: 

“Your Committee is proceeding under 
the Economy Act of last June. we under- 
stand, and is engaged in making a thor- 
ough investigation of -the operation of 
laws relating to benefits for veterans. The 
purpose of your Committee is to recom- 
mend immediate economies in the cost 


] 
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Net Income Declines 


| 


Revenue in Ten Months Shows 


Drop of 42 Millions 
A decline of more than $43,000,000 in 


operating income for the first 10 months | 


of the current year was reported by the 
104 telephone companies having an annual 
operating revenue of more than $250,000 
reporting to the Interstate Commerce 
Commission, the Commission announced 
Dec. 19. 


telephone companies reported an operating 
income of $188,650,763 compared with 
$232,136,691 for the period in 1931, a drop 
of $43,485,928, or 18.7 per cent. 

Telephone operating revenue declined 
10.4 per cent, or $101,082,393, from the 
| 1931 figure of $969,929,246 to $868,846,853 | 
| during the 10-month period this year. | 
Telephone operating expenses fell off 
$58,511,357, or 9 per cent, the figures for | 





[Continued on Page 5, Column 5.} 
Opinions in Complete Text 
of the 
Supreme Court of 


The United States 


Together with Cumulative Table of 
Cases and Topical Index 
are printed as a supplement 
to this issue, 


to the purposes for which it was under- | 


is considering provides for operation of 
| the prj¢e adjustment plan with respect to 
| wheat, cotton, tobacco and hogs, higher 
| prices for which, proponents before the 
' Committee have suggested, would raise the 
general agricultural price level. 

The Speaker of the House, Representa- 
tive Garner (Dem.), of Uvalde, Tex., 
| Stated orally Dec. 19 that he hoped the 
| Committee on Agriculture would report 
out a farm relief bill of some kind and 
that it would receive consideration in thé 
House. 

Cost to Packers Cited 

Frank A. Hunter, president of the Hun- 
ter Packing Company, of East St. Louis, 
Ill., testified before the Committee that 
the plan could not result in any higher 
prices to the producer. He declared it 
would cost the packers $300,000,000 to ab- 
sorb the tax, and they can not absorb it 
and survive. ' The farm problem, he de- 
clared, is economic rather than legisla- 
tive. 

Mr. Hunter asserted that the proposed 
tax would constitute a levy of about 40 
per cent on pork. 

Hog Marketing System 

Mr. Hunter told the Committee the plan 
would disrupt the hog marketing system 
and would result in no greater income to 
the producer. The proposed tax would be 
passed back to the producer by reduction 
of the price paid him, he declared. 

Farmers would withhold their hogs for 





adjustment certificates, he said. Under 
the provision also that half the amount 
of the certificates would be withheld for 


the Post Office, Washington, D. 


Opposition to the domestic allotment | 


of products, was expressed Dec. 19 be-| 
fore the House Committee on Agriculture | 


George E. Putnam, economist of Swift | 


packing industry already is operating at | 
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Shipments of Gold |Pregident Asks 


To Mints Increase 


Metal Mined by Unemployed 
And Old Jewelry to Reach 
New Record of Receipts 


MALL shipments of gold which has 
been mined by the unemployed or 
| which is contained in jewelry probably 
| will bring the total of shipments received 
by the United States mints to new high 
records during the present fiscal year, the 
Bureau of the Mint states in its annual 
report made public Dec. 19. 

Bullion deposits during the last fiscal 
year numbered 54,105 compared with 36,- 
098 in the year before, according to the 
Bureau, and this increase has continued 
into the present year. 

“Many small parcels have been received 
from individual placer miners, doubtless 
thus working while more remunerative 
employment is unavailable, and many 
more small parcels of secondary materials 
—old jewelry, plated ware, etc.—have 
beeen returned to monetary use,” accord- 
ing to the annual report. 

Each of the parcels must be separately 
|melted, assayed and computed, and the 
new influx of small shipments has greatly 
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Federal Regrouping 
Suggested for Offices 
Of Semijudicial Type 


Disposition of Boards Such 
As Radio Commission and 
I. C. C. Is Main Problem, 


Says Senator Bingham 





Proposals for reorganization of the 
executive agencies of the Federal Govern- 


ment were discussed Dec. 19 by Senator 
Bingham (Rep.), of Connecticut, chair- 
man of the Senate Economy Committtee, 
in an address broadcast over the National 
Broadcasting Company network. 
Discussing the recent recommendations 
of the President regarding consolidations, 
Senator Bingham pointed out that “the 
big problem still remains as to whether 
the administrative duties concerned with 
semi-judigijal boards like the Interstate 
Commerce Commission, the Federal Trade 
,Commission, the Federal Radio Commis- 
mission and others in that category might 
{not ‘enti be transferred to definite mem- 
bers of the Cabinet, the boards reduced in 
| size and restricted to judicial rather than 
|administrative functions.” 
| Senator Bingham’s address, delivered 
in The Washington Star Radio Forum, 
| follows in part: 
Federal Reorganization 


“In a sense the executive branch of 
‘Government is a composite resulting from 
{the action of successive Congresses, each 
of which adds to or subtracts frdbm the 
| duties of existing bureaus, and offices and 
occasionally creates new agencies as it 
prescribes new functions. It is but natural 
under these circumstances to find some 
need for reorganization, involving the 


simultaneous consideration of the work 





“2.—Repeal of legislation granting hos-| the 30 days between enactment of the |@one by all services and such rearrange- 
pitalization for disabilities not attritutable| law and its effective date so as to get the | ments as 


may be necessary to reduce 

duplications of activities and to bring 

about more effective administration. 
“The Joint Committee gave it as its 


six months, he added, the farmer would | View that the greater number of the pres- 
face a delay of 30 days in getting half | ent independent bureaus, offices and com- 
the price of his hogs and six months in, missions should be permitted to retain 
getting the other half. their present status. The reasons were as 

Only about 25 per cent of hogs now | follows: 
marketed are below 210 pounds each, he | Reasons of Committee 
said, in reference to the provision that | 


c | “In view of the popular impression that 
the adjustment certificate apply only to/,.. , : . os 
hogs below that weight. |for the most of these independent estab 


 lishments there is little or no justification 


In Telephone Systems| 


During the 10-month period of 1932 ad 


Tax on Food Claimed 
The plan “would imposed an exorbitant 


possible to market them at the advanced 
prices. It would cut down consumption of 
pork, since pork competes with all other 
foods. 

“The packing industry can not absorb 
the tax and survive,” he said. It would 
cost the industry $300,000,000 to bring 
about the desired price parity or about 
the same amount as the Federal Farm 
Board spent in its efforts to stabilize 
wheat prices, he added. 

“If we are going to get a higher price, 
| that price is going to come about by re- 
duced production,” he declared, adding 
that he knew of no way to raise hog prices 
except by restoring purchasing power gen- 
erally. and that he personally believed the 
question is “economic rather than legis- 
lative.” 

Representative Glover (Dem.), of Mal- 
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tax on food,” he said, and it would be im- | 


Consideration of 


War Debts Issue 


He Will Set Up 
| Machinery for Discussion 
| Unless Congress Itself Ap- 


| points Commission 


| Declares 


Be 
‘Asserts Immediate 
| Action Is Necessary 


| 


| ° ~. 
‘In Special- Message He Says 
| Any Sacrifices Made by This 
Country Should Be Repaid 
By Benefits in Markets 
President Hoover in a special message 
to Congress Dec. 19 announced his pur- 
pose to set up the necessary machinery 
for a review of the whole war debt prob- 
lem in which he will seek the cooperation 
of Franklin D. Roosevelt, President-elect, 
unless Congress itself appoints a commis- 
sion to deal with the situation. (The ad- 
dress is printed in full text on page 3.) 
President Hoover pointed out that his 
views on the question of the war debts 
are well known and added that he would 


not “entertain the thought of cancella- 
tion.” 


Market Benefits 

“I believe that whatever sacrifices the 
American people might, make by way of 
adjustment of cash payments must be 
compensated by definite benefits in mar- 
kets and otherwise,” he said. 

“In any event in protection to our own 
vital interests, as good neighbors and in 
accord with our traditional duty as wise 
and fair creditors to individuals or na- 
tions, we must honor the request for dis- 
cussion of these questions by nations who 
have sought to maintain their obligations 
to us.” 


Seeks Immediate Action 

Explaining that out of the present 
complex situation involved in the war 
debts, a number of most serious problems 
have arisen which must be recognized and 
dealt with, the President stated that ‘it 
was of great importance that prepara- 
tory action be taken immediately or time 
will be lost while destructive forces con- 
tinue against American agriculture, em- 
ployment and business. 

He pointed out that adequate* and 
proper machinery: for dealing with these 
problems must be created and added that 
ordinary diplomatic agencies and facili- 
ties are not suitable for the conduct of 
negotiations which can best be carried on 
across the table by specially qualified rep- 
resentatives. 

Exchange of Views 

The President then reiterated that dis- 
cussion of debts was _ necessarily con- 
nected with the solution of the major 
problems at the forthcoming. World Eco- 
nomic Conference and the General Dis- 
armament Conference at Geneva. 

“The ideal way,” he said, “would there= 
fore seem to be that some of our repre= 
sentatives in these matters should be se- 
lected at once who can _ perform both 
these functions of preparing for the 
World Economic Conference, and should 
exchange views upon the debt questions 
with certain nations at once and to ad- 
vise upon the course to be pursued as to 
others. It would be an advantage for 
some of them to be associated with the 
Arms Conference. Some part of the dele- 
gates appointed for this purpose could 
well be selected from the Members of 
Congress. 

Preliminary Work 

“On the side of the Executive this is no 
derogation of either Executive authority 
;or independence; on the side of the Con- 


lin necessity, it is worth while briefly to | Stress it is no commitment, but provides 


consider the motives which have actuated 
Congress to entrust certain functions to 
establishments free from the control of 
, the officers who head the executive de- 
| partments and have places in the Presi- 
| dent’s Cabinet. Although the existence of 
| the large number of agencies of this kind 
has been in recent years the cause of much 
criticism, yet as a matter of fact Con- 
gress seems to have acted with much con- 
sistency in their creation. Its reasons for 
providing these independent organizations 


have not always been the same, but they | 


appear to have been always forceful, and 
,in most cases entire sufficient. 


“*By some it has been suggested that | 
Interstate | 


the establishments like the 
Commerce Commission should be given 
| departmental affiliation, without, however, 
| destroying the form of their organization 
|as it now stands. These suggestions may 


[Continued on Page 3, Column 7.] 


Reduction of Child Labor Urged 
By Enforcement; of School Laws 


TRICTER enforcement of existing 

compulsory school attendance laws 
where they exist in the United States 
will “go far” towards eliminating the 
2,000,000 or more minors from employ- 
ment and making places for adults un- 
employed, according to information 
made available at the United States 
Office of Education Dec. 19. The laws, 
however, are filled with so many ex- 
ceptions that some modification of them 
appears necessary to achieve the aims 
of those pushing the movement for an 
early elimination of child labor, it was 
explained. 

The age limit might be raised also, 
and if properly enforced, no doubt a 
very large number of children not in 
school would be reached in combing 
for this group. ‘The following additional 
information was supplied: 

Only recently has emphasis on. ghild 
labo. been linked forcibly with com- 
pulsory school attendance laws. The 
very recent conference on the subject 
called by the Children’s Bureau of the 
Department of Labor stressed the im- 


portance of school attendance laws in 
combating the migration of boys and 
girls under 17 years of age into various 
occupations. 

Legislation relating to school attend- 
ance and child labor during the past 
decade reveals few, if any, noteworthy 
innovations or departures from the gen- 
eral trend of the legislation. The gen- 
eral tendency has been to amend exist- 
ing laws. 

This has been done by lowering the 
minimum and raising the maximum 
compulsory school attendance ages. 
Examples of these are found in Alaska, 
Maryland, Oregon, and Virginia. An- 
other method has been by extending the 
annual compulsory school attendance 
period, as in Maine, Mississippi, Ne- 
braska, and New York. 

A third type of amendment is that 
requiring more education in order to 
secure labor permits, such as have been 

| adopted in Illinois, Maryland, Missouri, 
| New Jersey. Extending permissive 


{Continued on Page 2, Column 5.} 


for the subsequent presentation to the 
Congress of the deliberations, intricacies, 
reasoning and facts upon which recom- 
mendations have been based and is of 
first importance in enabling the Congress 
to give adequate consideration to such 
conclusions.” 

Explaining further that discussions of 
both the debts and World Economic Con- 
ference cannot be concluded during his 
term of office, Mr. Hoover declared, how- 
ever, that the world economic situation 
necessitated the preliminary work essen- 
tial to its Success and added that this 
|undertaking should not be delayed until 
after March 4. 

The President declared, therefore, that 
he proposed to seek the cooperation of 
President-elect Roosevelt in the set-up of 
the necessary machinery to deal with the 
war debt problem. He again calls atten- 
vion. to his recommendation that Congress 
create a commission to deal with the sit- 
uation, and its failure to do so. “In the 





[Continued on Page 7, Column 6.] 


Trade Improvement 
Continues in Japan 


Advances in Commodity Prices 
And Stock Values Noted 


The Japanese industrial boom of recent 
months is continuing, according to a 
cablegram from Commercial Attache H. 
A. Butts, Tokyo, Japan. 

Advances still continue in stocks and 
commodity prices and the wholesale price 
index has moved up 20 per cent this year, 
it was stated. Wages remain stationary, 
however. 

Benefits accruing to Japanese manu- 
facturers from the depreciated exchange 
are becoming less pronounced, it was re- 
ported, some sales recently being made at 
less than replacement costs. Industrialists 
are reported in financial circles as urging 
a stabilized exchange, and the Yokohama 
Specie Bank is said to be a factor in hold 
jing the present level at around 20 cents, 
United States. (The gold par of the yen 
is 49.85 cents, U. S) 

The pronounced activity in the iron and 
steel industry continues. The money mar- 
ket remains very quiet, with the outlook 
for the next three months cloudy.—(De- 
partment of Commerce.) 
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pose Measure 
For Farm Relief. 


Deny Levy on Processers 
Of Products Would Result 





Interests | 





In Increased Income for 
Producers of Pork 


{Continued from Page 1.] 

vern, Ark., asked if expansion of the cur- 
rency would not raise prices. Mr, Hunter 
said he is not qualified to answer the 
question, but he understands there is 
plenty of money, the trouble being that 
it is not circulating. Mr. Glover said it 
might be well to scare the money into 
circulation by an expansion of the cur- 
rency, which he differentiated from “in- 
flation.” 

The proposed tax can not be passed on 
to the consumer, Mr. Hunter said, in re- 





ply to Representative Flannagan (Dem.), | || 


of Bristol, Va. If it could be, he said, the 
problem would be simple. “As you in- 
crease the adjustment charge, the amount | 
will be passed on back to agriculture in | 
lower bids for its products,” Mr. Hunter | 
said. 

Representative Adkins (Rep.), of De- 
catur, Il., said he had just received a} 
telegram protesting in behalf of farmers 
against a tax on hogs. He said the result 
of higher hog prices would be lower prices 
for lambs and cattle, and the farmer ap- | 
parently did not want that. Mr. Hunter 
agreed that that would be the effect. . 

Reduced Production 

If pork prices get excessively low, pro- | 
ducers would turn to other commodities, 
reducing the supplies, Mr. Hunter said, 
adding that he did not know of any other | 
way to reduce production. 

Asked by Representative Hope (Rep.), 
of Garden City, Kans., what he thought 
of the prospect of increasing the export | 
market for pork, Mr. Hunter replied: “It’s | 
hopeless. That market is gone.” — 

Mr. Hunter said he had no objection to} 
the principal of a general sales tax, which 
would be paid in small amounts. The pro- | 
posed tax on hogs, however, he said, would 
be abou’ 40 per cent. 

Chairman Jones (Dem.), of Amarillo, 
Tex., asked if a price fixing plan, based 
on the same principle as fixing of railway 
rates, would appeal to the witness. Mr. 
Hunter said it might have some good 
featufés but he disapproved price fixing. 

Asked by Mr. Jones if he would favor 
a@ small general sales tax on manufac- | 
turers, the proceeds to be distributed to 
farmers, Mr. Hunter said he did not be- 
lieve that would be a bad idea. | 

Groups to Pay Tax 


Chairman Jones commented that the 
Committee is seeking something that will 
aid the farmer, and asked suggestions 
along that line in view of the fact that 
continued agricultural depressions wquid 
destroy the packing industry. 

Mr. Hunter said he is just as much in- 
terested in aiding the farmer but the 
plan under consideration “would not de- 
liver the goods.” 

Mr. Putnam then testified. He pointed 
out that there are only three groups who 
could pay the tax on hogs, the consumers, 
the packers, or the producers, The pack- 
ers can not aborb it, he declared. 

His company, he said, during the period 
1921 to 1929 paid dividends of about $12,- 
000.000 a year, showing profits slightly 
above that amount. In 1931 it made a 
profit of $676,000, he oontinued, a in 
1932 it had a loss of $5,337,000. Meats can 
not be permitted to pile up in storage, he 
pointed out, and the packing industry 
forces them into consumption at what- 
ever price will move them. The tax there- 
fore can not be passed on to the consumer, 
he declared. 

Decline in Pork Price 

The price of pork has fallen about 40 
per cent while public purchasing power 
has fallen from $85,000,000,000 to $40,000,- 
000,000, he said. If any packer had tried 
+> move his stock at a price 2 cents a 
pound higher, as proposed in the pending 
plan, the stock would simply have piled 
up on his hands, he stated, and meats are 
highly perishable. 
turned to other foods, he declared. 

The tax therefore can not be passed on 

the consumer, he concluded. 
Packers base their bids for hogs on a 
computed value based on the amount the 
packers get from the various cuts of a hog 
when they sell the pork. The buyers, he 
added, are directed to buy at a price not 
above the amount the packers can get for 
it, less expenses of packing and dis- 
tribution. 


to 


The tax would merely increase the costs | 


of the packer which are deducted from 
the market value of hogs, and thus reduce 
the price to the producer, he declared. 





Volume of Gold Shipped 
To Mints Is Greater 


LContinued from Page 1.] 
increased the work of the mints, according 
to the report. Additional information 
made available in the report follows: 


Gold was responsible for most of the 
coinage during the fiscal year which ended 


$111,999,580 which was coined. Silver coin- 
age amounted to only $803,000 and nickel 
and bronze coinage to $181,580. Because 
of the value of the gold, the number of 
pieces coined did not increase as rapidly 
as the value. Only 26,801,500 domestic 
coins were struck. f 

During the fiscal year 1932 the Govern- 
ment acquired $413,057,073 of gold through 
its various mint services, and at the end 
of the year the Government had $1,793,- 
$28,454 in gold coins and $2,124,767,363 in 
gold bullion. 


Gold consumption in the industrial arts 
during the fiscal year is estimated at $29,- 
157,865, of which $5,930,780 was new mate- 
Silver used in the arts is estimated 
at 33,682,119 fine ounces, of which 24,335,- 
Com- 
pared with the previous year, gold con- 
sumption decreased by $13,500,000 and sil- 
about 2,700,000 


rial. 


838 fine ounces was new material. 


ver consumption 
ounces. 


fell by 


Investigation Is Ordered 


In Water Diversion Case 


[Continued from Page 1.1] 
an 6. 


He 
report: 


Clennon as the special master. 
directed to investigate and 


approval and prompt construction; 


for ,the construction of 






















































Demand would have} 
\New Measures Introduced Also 
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| + s s P s 
Administrative Practice 
Appended recommendations in special mes- 
sage of President to C proposing 
transfers affecting powers and duties of Em- 
ployes’ Compensation Commission and Gen~- 
eral Accounting Office. 
Page 4, col. 2 


Responsibility of State’s Attorney as public 
prosecutor for maintenance of good govern- 
ment discussed by Attorney General of South 
am 8, col. 3 


Page 
ng of semijudieial Federal offices 


Regroupi 
discussed by mr PEPE sage 1, col. 6 
Agriculture and. Food 


Products 
House passes bill to authorize distribution 


for relief purposes of ernment-owned 

cotton up to ee o ,000 bales; the 
nate. 

bill goes to the eed, col. 8 


s on farm relie Jans continued 
vefore Wise Agriculture Eopittece. 

Page 1, col. 5 

Corn consumption for cereal beverages in 

1932 only 6 per cent of 1919 figure, says Bu- 

reau of Industrial Alcohol, “4 esl3 


A bill for adjustment of! Federal seed, feed 


or crop loans has been favorably reported 
Senate. 
oe Page 3, col. 3 


. ° 
Aviation 
A new air route from Asia to Europe over 
Russia has been inaugurated. 
Page 6, col. 5 


Banks and Banking 


Funds advanced to States for relief by Re- 
construction Finance Corporation totaled 
$82,000,000 at close of business Dec. 15 





Page 1, col. 3 
Supreme Court refuses to review case in- 
volving funds wrongfully paid to respondent 


bank by trustee of the avery pes al 


Concerted action by bank commissioners 


in solving bank problems described in state- | 


ment issued by Dr. William D, Gorder, sec- 
retary of banking of Pennsylvania. 


Page 7, col. 1/ 


Weekly condition statement of member 
banks in Federal Reserve System. 


Banks required to qualify as dealers to 
justify use of inventory method of comput- 
ing income on Se s 

reau of Internal Revenue. 
Tote Page 7, col. 7 


Christmas sayings deposits to be paid py | 


Massachusetts banks exceed $16,000,000. 
Page 7, col. 7 
Two of the home loan banks have made 
loans, says chairman of Federal Home Loan 


Board. 
aan ee Page 6, col. 4 


Review of case in which Luke Lea and 
Luke Lea Jr. were convicted of misapplying 
funds of a N. C. bank, was denied by the 
Supreme Court of the United States. 


Page 6, col. 7 | 


Congress 


Appended recommendations in special mes- 


sage of President to Congress proposing 

transfers affecting powers and duties of Em- 

ployes’ Compensation Commission and Gen- 
Accounting Office. 

> 7 . Page 4, col. 2 


President Hoover sends special message to 
Congress proposing to initiate war-debt dis- 
cussion unless Congress itself mames com- 


mission. 
Page 1, col. 7 
Text 


ress. 
os Page 3, col. 3 


Daily record of bills in Congress. 
Page 2, col. 2 
Proceedings of Dec. 19. 
Page 2, col. 4 
President approves bill passed by Congress 
to authorize closing of thoroughfares in 
National Capital when found uselss or un- 


necessary. 
Page 2, col. 3 
See also under subject headings. 


_ Corporation Finance 


Funds advanced to States for relief by Re- 
construction Finance Corporation totaled 
$82,000,000 at close of business Dec. 15. 

Rage 1, col. 3 


Customs 


Journal of the Court of Customs and Pat- 
ent Appeals. 
Page 4, col. 7 


Education 


Government books listed. , 
Page 4, col. 1 
State books listed. 
Page 4, col. 2 
Reduction of child labor is urged by means 
of epforcement of compulsory school attend- 
onal laws. 
Page 1, col. 5 
| Library of Congress, accessions listed. 


Page 4, col. 7. 


| New demands and problems in education 
| have been created by the economic condi- 

tions, says New Jersey school statement. 
Page 3, col 


o, 


6 







Status of Legislation 
Pending in Congress 


Bills introduced: 
H. R. 


1 
i 


t 
I 





Are Announced 
| 
Agriculture 


13662. Davis of Tenn. To regulate 
mportation of milk and cream for promot- 


ng dairy industry; Agriculture. 
H. R. 13712. Carter of Wyo. To provide 
hat advances under R.’F. C. Act may be 


nade with lien on crops as adequate security; 


Banking and Currency. 


H. J. Res. 513. Baldrige. Authorizing Secy. 


of Agriculture to issue congressional certificate 


ic 


| Bills introduced: 
H 


of merit for 4-H achievement; Agriculture. 


| Changes in status: 


S. 5148. Authorizing Secy. of Agriculture to 


ladjust debts owing U. S. for seed, feed, and 
| crop-production loans. Reptd. to 8. Dec. 16. 


Banking 


R. 13749. Watson. To authorize R. F. C. 


to make loans to aid in financing projects for 


construction of sewerage systems 


or 


sewage- 


disposal works; Banking and Currency. 


of Congress that member banks of Fed. reserve gor Fed). bldg, at Phila., Pa.; Public Bldgs. & 
system shall not furnish special protection for Grounds. 


H. Con. Res. 43. Sirovich. To declare sense 


deposits made by States or political subdivi- 


Bills introduced: 
S. 5197. 


| 








{sion thereof; Banking and Currency. 
| Changes tn status: 


S. 5059. Lake Champlain at or near Rouses 


| Point, N. Y¥., and near Alburgh, Vt., bridge. 
| Reptd. to S. Dec. 17. 
June 30, 1932, making up $111,015,000 of the | 


Foreign Relations | 


McKellar. To amend act to regu- 


\late issue and validity of passports; Foreign 
| Relations. 
H. R. 13718. Mansfield. Amending law re- 


lating to collecting of fees for passports; For- 
eign Affairs. 

H. Res. 327. Britten. To place tax on pri- 
vate and governmental securities of nations in 
default of their debts to U. S.; Rules. 
Changes in status: 


H. R. 12740. For payment to China for ac- 
count of certain Chinese citizens. Passed H. 
Dec. 19. 

H. R. 12741. For payment for account of 
certain Chinese citizens. Passed H. Dec. 19. 

H. R. 12743. For payment to Canada for ac- 
}eount of Janet Hardcastle Ross, citizen of 
Canada. Passed H. Dec. 19. 

H. R. 12745. To pay Great Britain for ac- 


count of N. J. Moosa, British subject. 
H. Dec. 19 
H. R. 12746 


Passed 


Apprn. for payment to Norway 
in settlement of claims for losses sustained 
by owner and crew of Norwegian steamer 
“Tamten.” Passed H. Dec. 19. 

H. R. 12747 Apprn. for payment 
on account of Ling Mau Man, 
zen. Passed H. Dec. 19. 

H. R. 12749. Apprn. to pay Great Britain for 
account of Shanghai Electric Construction 
Company, Ltd. Passed H. Dec. 19. 

H. R. 12750. Apprn. to pay Nicaragua for 
account of Benjamin Gonzalez, Nicaraguan 
citizen. Passed H. Dec. 19. 

H. R. 13534. Apprn. to pay Mexico claims 
on account of killing of Emilio Cortez Rubio 


to China 
Chinese citi- 


jand Manuel Gomez by two Sanuey, sheriffs 


near Ardmore, Okla. Passed H. 


ec. 19. 
Government Employes 


(Article summarizing the case and | Bills introduced: 
the arguments appears in issue of Dec. 7.) 

The court designated Edward F. Mc- 
was 
“(1) 
As to the causes of the delay in obtaining 
approval of the construction of controlling 
works in the Chicago River and the steps 
which should now be taken for such con- 
(2) 
as to the causes of the delay in providing 
the Southwest 


S. 5196. Dale. To amend amended act for 


Side Treatment Works, and the steps 
which eshould now be taken for such con- 
struction or, 1n case of a change in site, 
for the construction of an adequate sub- 
stitute; (3) as to the financial measures 
on the part of the Sanitary District or 


the State of Illinois which are reasonable }sioners of the District of Columbia to readjust | 


and necessary in order to carry out the 
decree of this court.” 


Page 7, col. 5 | 


according to rul- | 


of President’s war debt message to | 


H. J. Res. 514. Brunner. Making Flag Day 
a legal holiday; Judiciary. 
Pensions 
Bills introduced: 
| H. R. 13771. Patterson. For pensions to 


/ 











READERS’ SUMMARY 


Federal Courts 


Journal of the Court of Customs and Pat- 
t A ls, - 
er eee / page 4, col. 7 


Motor Transport 


Regulation of taxicabs in Boston asked by 
elevated railway. 
Page 6, col. 4 


Foreign Markets National Defense 





G e part- |; _ Circular of Naval Commissary Station at 
ment ane. eonintng, Se -Be Newport, R. I., te “patrons of the station 
Page 2, col. 6 | Offering for sale automobile tires and tubes 

| under secret arrangements,” offered in. evi- 

Foreign Relations | dence Representative Shannon, Chair- 


b 
man, at Rearing of House Special Committee 
President Hoover sends special message to 
Congress proposing to initiate war-debt dis- | private business, 
cussion unless Congress itself names com- | 


mission. Page 1, col. 7 Patents 


Text of President’s war debt message to| Journal of the Court of Customs and Pat- 
| Congress. cs Appeals. 


e 3, col, 3 
Senator Lewis suggests Washington as site 
| for world economic conference. 
| Page 2, col. 6 | 
War debt principal was reduced by only 
$6,800,000 by the recent installments totaling 
more than 698,000,000. 


pase 3, cot.6  Ctroleum and Its Products 


| Ratifications .of arbitration treaty ex-| Right of States to regulate oil and gas 
changed with China. ‘production as local industry not subject to 
Page 3, col. 2|Pederal control is maintained by member 
Changes in the Foreign Service are an- of Texas Railroad Commission, 
nounced by the Department of State. 
| Page 3, col. 4 


| General Business Conditions 
| _ Trade re in Japan continue, 
Commerce partment says. 

Page 1, col. 7 


| Weekly survey of world trade issued by 
| Department of Commerce, 


Page 3, col. 1 


Page 4, col. 7 

The Supreme Court denied review to a 

case Saveiving @ patented process for manu- 
facture of thin-gauge steel tubes. 

Page 4, col. 7 





Page 8, col. 1 


| 
‘President 
Appended recommendations in special mes- 


transfers affecting powers and duties of Em- 
rr. Compensation Commission and Gen- 
eral Accounting Office. 

Page 4, col. 2 
President Hoover sends special message to 


Page 5, eal. 4 apes peopostng to initiate war-debt dis- 

. cussion unless ngress names com- 
|Government Finance | mission. 

| Undersecretary of Treasury Ballantine op- 5 Page 1, col. 7 

osnte Seanentien of Government expendi- Text of President's war debt message to 
tures in speech, Congress. 

| Page 1, col. 2/| Page 3, col, 3 

Retrenchment of $460,000,000 in expendi-| , President sends Christmas greetings to 


disabled war veterans. 

} Page 3, col. 6 
President approves bill passed by Congress 

| to authorize closing of thoroughfares in 

National Capital when found useless or un- 


tures for veterans proposed in program sub- 

mitted to joint committee of Congress study- 

| ing veterans’ laws by the president of the 

Chamber of Commerce of the be age ae 
e 1, col. 


| 


Shipments of gold to mainte arger, for | necessary. eetiss, tats é 
y , Que to receipts of metal mine vy) ° . ° 
unemployed and old jewelry, says Bureau of | Presidents day at Executive Offices. 
the Mint. | Page 3, col. 7 


| Page 1, col. 6; shi 

Receipts from sale of Government publica- | Prohibition 

\ tions declined 20 per cent from 1929 to 1931.| Entrapment, as defense, sufficiency of evi- 
Page 1, col. 2; dence for submission to jury; Sorrells v. 

Daily statement of the United States U. &.; Supreme Court of the United States. 


| Treasury. sees teas ‘. , Section 2, page 1 
Treasury announces new issue of ‘short- | Pr oduction Statistics 
term securities. Cement production declines for November, 


Page 7, col. 7| says Bureau of Mines. 
Tabulated summary of internal, revenue | 


{ for N ber, 1932, with compart | . ‘ 
receipts for November pa’ | Public Service 


json with November, 1931. sel 

| Page 4, col. | West Virginia Supreme Court allows salary 
| Health | for clerk performing duties of. Deputy Insur- 
i 


ance Commissioner, 
| Activities of Dtah public health service in 
improving supply of drinking water for com- : eyene 
| munities of State outlined by State Com- Public Utilities 
| missioner of Health. 
Page 8, col, 3 


Conservation of health in middle age as 
means of prolonging life discussed by chief 
of dental section of Pennsylvania Depart- 
;ment of Health. 

Page 8, col, 1 


Page 6, col. 6 


Page 5, col. 1 
declines $42,000,000 in 10 months of. 1932. 
Page 1, col. 


Distribution costs of electricity to be 
studied by Public Engineering Institute un- 


Page 5, col. 1 
Insurance 


Wisconsin to require insurers to submit 
|; current value of assets in 1932 financial re- | 


ports. 
Page 5, col. 7 
West Virginia Supreme Court allows salary 
for clerk performing duties of Deputy Isur- 
| ance Commisisoner. 


| fore Federal Trade Commission Oct. 25 rela- 


Page 5, col. 1 
Michigan suspends permit of Pearl Assur- | 7 . 
ance Co., Ltd., of London, for three months. | slevated railway. 


Page 5, col. 1 - 
Unlicensed insurance business being inves- | Radio 


tigated in Arizona. 
Page 5, col. 2 Applications received by Federal Radio 
Plan for sale of life insurance and stock | COmmission, 
in an investment trust in combination in Page 6, col. 6 | 
|New York held illegal. Four written decisions handed down by 


| Page 5, col. 7 | Federal Radio Commission, 


International Finance Railroads 


Poreign exchange rates at New York. 


| Page 7, col. 6 | 
\Labor 


| Pacific Railroad. 
Reduction of child labor is urged by means 
of enforcement of compulsory school attend- 
ance laws. 


Page 1, col. 5 by Supreme Court. 


Law Enforcement 


Responsibility of State’s Attorney as public 
prosecutor for maintenance of good govern- 
ment discussed by Attorney General of South 
Dakota. 


cilities in New York station. 


I. C. C. holds New Haven line 
in transit storage at New Haven. 
Page 8, col. 3 


Mines and Minerals 


Senate subcommittee to consider coal reg- 
ulation plan. 


nounced by I. C 


Page 5, col. 4 City proposed to I. C. C 

Shipments of gold to mints larger for 
year, due to receipts of metal mined by 
unemployed and old jewelry, says Bureau 
of the Mint. 


Shipping 


Page 1, col. 6/|for services of general 


In the CON 
UNITED 


retirement of employes in classified service; ' 
Civil Service. 
Judiciary 

Changes in status: 

H. R. 4624. To amend Judicial Code by add- 
ing a new section. Passed H. Dec. 19. 

Patriotic Observances 

Bills introduced: 





dependent step-parents of deceased members The Senate 


of Regular establishment; Pensions. 
Postal Service 
Bilis introduced: 

Res 512. Wolverton. Issuance of 
special postage stamp in honor of Brig. Gen 
Thaddeus Kosciuszko; Post Office and Post 
Roads. 

S. J. Res. 218. Robinson of Ark. For issu- 
ance of special series of postage stamps com- 
memorative of Gen. Thaddeus Kosciuszko; 
Post Offices and Post Roads. 

Changes in status: 

H. R. 11270. To amend P. O. Dept. Apprn. 
Act for f. yr. 1913, regarding reports on news- 
paper circulation. Passed H. Dec. 19. 

Public Buildings and Grounds 


tion. 


Senator Wagner (Dem.), 


ployment relief needs. 


Bills introduced: page 1.) 
H. R. 13748. Davis of Pa. To procure site Senator Lewis (Dem.), of Illinois 
ecdil. z. la., Pa.; lic Ss. sea mn 04 
for Fed. bidg. at Phila., Pa.; Public Bldgs. and qiscussed plans for a world economic 
S. 5209. Reed and Davis. To procure site conference. (Discussion on page 2.) 
A message was received from the 


! 
Public Health 
Bills introduced: 

H. R. 13746. Kvale. Funds for cooperation 
with Minn. State Bd. of Control in extension 
of Minn.“atate Sanatorium at Ah-Gwah-Ching, 
Minn.; Indian Affairs. 

Public Lands 
Bills introduced: 

R. 13745. Evans of Mont. For agricultu- 
ral entry of lands withdrawn, classified, or re- 
ported as containing any, of minerals subject 
to disposition under general leasing law; Pub- 


war debts, and was read. 
Page 3.) 


District of Columbia. 


lic Lands. ippine Independence Bill and the fol- 
8. p.aee 219. Carey 9nd Steiwer. For pane of lowing conferees were appointed: Sen- 
resins ees on lands within national forests; ators Bingham (Rep.), of Connecticut; 
Changes in status: Johnson (Rep.), of California; Cutting 
H. R. 10271. To authorize Secy. of Agricul- (Rep.), of New Mexico; Pittman (Dem.) 
ture to adjust claims to so-called Olmstead . ° oe Phe 
lands an MO. Pakeed ax an. 10. of Nevada; and Hawes (Dem.), of Mis- 


Radio souri. (Discussion on page 2.) 
Bills introduced: 
S. 5201. Dill. For fees for radio licenses; 
Interstate Commerce. 
Social Welfare | 
Bills introduced: 


McNary (Rep.), of Oregon, 


to noon, Dec. 20. 


H. 13605. Wason. For distribution of i : 
Gove.-owned pontton to Red Cross for relief v A compulsory education effective until 18 oO D. Y R = = enle owners: 
° stress; Agriculture. House of Representatives years of age. The general* compulsory WEN D. YOUNG UTH HANNA Simms Otto H. Kaun 
ometien’ acreeane. 2 amend J. Hen. Sat. HE Hous one education laws of Idaho, Nevada, Ohio. CuarLes EvANS HuGHES JULIUS ROSENWALD SaMvueELt S. Fes 
and aeons to Red Pine gan ecitet oa Sanam: Bills ae ee 5 i — = wee; 28. Oklahoma and Utah extend the maximym Epwarp W. Box ALBERT D. LASKER Water ©. TEAGLE 
Agriculture and Forestry. ils on the calendar requiring unani- limit t 18 Excepti however . Miss BELLE SHERWIN ALBERT SPRAGUE Smon GUGGENHEIM 
S. 5199. Bingham. For distribution of Govt.-. Mous consent ‘for their consideration Oo 18. xceptions, 10’ rT, safe 


owned cotton to Red Cross; Agriculture and 


Forestry. : ai 

Ghausis i ataearas cluding a number providing for pay- 
H. 13607. For distribution of Govt... ment of small sums to foreign govern- | 

owned cotton for relief purposes. Passed H.| ments on account of their nationals in | 

Dec. 19 Wild Life connection with injury or loss in this 

| Changes in status: country. (See calendar changes of 

| H.R, 5642. To transfer Widows Island, Me.,| status.) 


|from Navy Dept. to Agriculture Dept. for ad- 
ministration as migratory bird refuge. Passed 


H. Dec. 19. ceived from the President and 





President Approves Bill page 3 and summary on page 1.) 

To Close Canital Streets 

ment the Jones bill (H. R. 13607) 

Prepident Hoover has approved a bill re-distribution of up to 350,000 bales 

cently passed by Congress, as follows: 
Dec. 15 


: the Cotton Stabilization Corporation 
| §. 3532. An act to authorize the Commis- | 


relief purposes. (Discussion of this 
printed on page 3.) 


and close streets, roads, highways, or alleys | 
in the District of Columbia rendered useless 
or unnecessary, and for other purposes, | 





investigating Government competition = 


sage of President to Congress proposing | 


Net income of large telephone companies | 


4 


|der auspices of four governmental agencies. | 
Excerpts from transcript of testimony be- | 


| tive to Columbia Gas & Electric Corporation. | 
Page 5, col. 5 
Appreciation of values on leaseholds of 
United Fuel Gas Co., subsidiary of Columbia | Appeals summarized, 
Gas Electric Corp., on discovery of gas and 
oil on the properties, described by examiner | 
| at hearing before Federal Trade Commission. | due to Kentucky cities are outlined by man- 
| Page 6, col. 5 | ager of City of Covington. 
Regulation of taxicabs in Boston asked by | 


Page 6, col. 4 


New R. F. C. loan is asked by Missouri 


Page 1, col. 1! 

The status of an electric railway between 
Chicago and Milwaukee as to right to issue | 
securities without approval of I. C. C. heard! 


Page 4, col. 1, 
Supreme Court notes jurisdiction in case 
involving trackage agreement for use of fa- 


Page 6, col. 5 disabled war veter » 
Unified operation of service to Atlantic | ohare 


Page 3, col. 7) Wild Life 


General average, liability of United States 
average adjusters; | 


Proceedings of Dec. 19, 1932 


R. 7233), as amended in the Senate, 
was sent to conference for adjustment 
of differences between the two Houses. 
The Speaker appointed as the House 
conferees, Representatives Hare (Dem.), 
of Saluda, S. C.; Williams (Dem.), of 
Decatur, Tex., and Knutson (Rep.), of 
St. Cloud. Minn. (Discussion on page 2.) 
(Dem.), 
of Chattanooga, Tenn., Chairman of the 
House Committee on Foreign Affairs, 
moved to suspend the rules and pass his 
bill (H. R. 13534) authorizing an appro- 
priation of $30,000 to the Mexican gov- 
ernment on account of the killing of 
two Mexicans, Emilio Cortez Rubio and 
Manuel Gomez, by two deputy sheriffs 
The 


HE Senate convened at noon, Dec. 19, 

following a recess from Dec. 17, with 
a motion by Senator Austin (Rep.), of 
Vermont, to take up the resolution (S. 
J, Res. 154), authorizing a merger of the 
street railway corporations of the Dis- 
trict of Columbja as the pending ques- 


of New 
York, addressed the Senate on unem- 
(Discussion on 


President dealing with the question of 
(Full text on 


Senators Austin and Blaine (Rep.), of 
Wisconsin, discussed the pending mo- 
tion to take up the resolution on the 
proposed street railway merger in the 


The Senate agreed to a request from 
the House for a conference on the Phil- 


The Senate, upon motion ‘by Senator 
Assistant 
Majority Leader recessed at 5:21 p. m. 


were taken up and 11 were passed, in- 


A message on foreign debts was re- 


read. 
(Full text of the message is printed on 


Under suspension of the rules, the 
House passed without dissent or amend- 
for 


cotton remaining in the possession of 


the American National Red Cross for 


The Philippine Independence Bill (H, 











» » » 


Johnson v. Higgins, of California, v. U. 8.; 
Supreme Court of the United States. 
Section 2, page 6 
Further improvement of Conneaut Harbor, 
Ohio, recommended by War t. 


rtiment. 
age 6, col. 1 
Social Welfare 


Senator Wagner urges an extended pro- 
gram of Federal relief. ‘ oa 
col, 


House passes bill to authorize distribution 
for relief purposes of Government-owned 
cotton up to maximum of 350,000 bales; the 
bill goes to the Senate, 
| Page 3, col. 2 
Issue of $20,000,000 of bonds for unemploy- 
ment relief disposed of by Illinois. 

Page 7, col. 7 

Progress in elimination of crime and pro- 
| tection of society may be impaired by too 
' drastic economy programs, says Pennsylvania 
| welfare director. 

! 

| s 

‘State Finance 

| ‘Trial issue of $150,000 of “baby” bonds by 

South Dakota is oversubscribed. 

| Page 1, col. 4 
Issue of $20,000,000 of bonds for unem- 


ployment relief disposed of by Illinois. 
| Page 7, col. 7 


‘State Legislation 
| Mississippi Legislative called for Special 
Session. 


Page 3, col. 5 


Page 3, col. 6 


upreme Court 


'S 
| The status of an electric railway between 
| Chicago and Milwaukee as to right to issue 
securities without approval of I. C. C. heard 
j by Supreme Court. 
| Page 4, col. 1 
| Journal and calendar of the Supreme Court 
poe the United States, 
| Page 4, col. 5 
| General average, liability of United States 
for services of general average adjusters; 
Johnson & Higgins, of California, v. U. &.; 
| Supreme Court of the United States. 
| Section 2, page 6 
Entrapment, as defense, sufficiency of evi- 
|dence for submission to jury; Sorrells v. 
| U. S.; Supreme Court of the United States. 
Section 2, page 1 
|, Supreme Court notes jurisdiction in case 
involving trackage agreement for use of fa- 
cilities in New York station. 
* Page 6, col. 1 


| Supreme Court refuses to review case in- 
| volving funds wrongfully paid to respondent 
bank by trustee of the company. 

2 Page 6, col. 7 
|. Review of case in which Luke Lea and 
ee Lea Jr, were convicted of misapplying 
|funds of @ N. C. bank, was denied by the 
| Supreme Court of the United Btates. 


Page 6, col. 7 
| Delay in complying with Supreme Court 
| decree in Chicago water-diversion case or- 
dered investigated by special master. 

| Page 1, col. 6 
| The Suprefne Court denied review to a 
case involving a patented process for manu- 
| facture of thin-gauge steel tubes. 
! e 4, col, 7 
Supreme Court affirms ruling on estate tax 
{On transfer of property held by entirety 
|prior to enactment of Massachusetts law. 


| Page 3, col. 6 
| Tariff 


| Pull text of conclusions of Tariff Commis- 

sion on appeals for changes. 

| Page 5, col. 2 
. 

Taxation 


Decisions promulgated by Board of Tax 


Page 4, col. 4 
Measures for collection of delinquent taxes 


Page 8, col. 5 


Banks required to qualify as dealers to 


Page 6, col. 4 justify use of inventory method of comput- 


| ing income on securities, according to rul- 
jing of Bureau of Internal Revenue. 
Page 7, col. 7 
Tabulated summary of internal revenue 
receipts for November, 1932, with comparison 
with November, 1931, 4 


Page 4, col. 5 
| Territories 


Conference has been called for Senate and 
| House committees to adjust differences in 
Philippine measures. 


Page 2, col. 7 
Trade Practices 


Calendar of public hearings of Trade Cem- 
mission, 


Page 5, col. 1 


Veterans 
| Retrenchment of $400,000,000 in expendi- 


Page 6, col. 1| tures for veterans proposed in program sub- 
not justified | mitted to joint committee of Congress study- 


|ing veterans’ laws by the president of the 


Page 6, col. 4! Chamber of Comm f 
Decisions in railway rate proceedings an- " ee ae eee 
. 2. 


Page 1, col. 4 


President sends Christmas greetings to 


Page 3, col. 6 


| Opportunity for sportsmen in Kentucky 

in open hunting season discussed by mem- 

ber of State Game and Fish Commission. 
Page 8, col. 6 


GRESS of the 
STATES 





Representative McReynolds 


near Ardmore, Okla., June 7, 1931. 
bill was passed by two-thirds vote. 


until noon, Dec, 20. 


Reduction in Child Labor 





{Continued from Page 1.) 


ing laws. 


_Since the depression, 


enactments on the subject. 


noted in all of these States. 


lieved from compulsory attendance, 


attendance upon completion of 


board of trustees,’ 
and must work for 


or 
suypor'. 
of 


}homa and Utah. 
;compulsory school 


to 
attendance until 


is 


laws. 


| As Scene for Worl 





The House at 3:45 p. m. adjourned 


| Through School Law Urged 


school attendance ages at part-time and 
evening schools to permit the attendance 
of adults is still another change in exist- | 
This has been done in Alabama, 
Florida, Illinois, Kentucky and Missouri. 
some attempts 
| have been made to keep minors in school 
for a longer period in order to leave jobs | 
for adults, many of whom are dependents, 
but as yet there do not appear to be any 


There has been much said about making | 


Idaho exempts minors who are 15 years 
of age and who have completed the 8th 
grade, or, if necessary, to work for sup- 
port, or where for good cause it would be 
| for the best interest of the pupil to be re- 


Nevada minors are exempted from school | 
high | 
; School, or completion of the 8th grade 
}and excused to enter “proper employment 
}or apprentuced by the authority of the 
if 15 years of age 
Exceptions 
of the same nature with slight variations 
occur in the Ohio law and those of Okla- 
In a number of States 


years is provided for under certajn con- 
ditions of part-time or continuation school 
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German Toy Sales | Groups to Confer 
' Reduced for Year 7 
ss On Measures for « 
ndustry Finds Export Trade end” 

ud r Filipino Freedom. 


Gains in Importance 
In Recent Years 

German toys are today facing lower sales|“ommittees From House and 

| both at home and abroad than in former Senate to -A djust Differ ¢ 

‘ 


| years, according to a report from Vice : 
Consul C. T. Zawadzki, Berlin. ences in Length of Period: 
For Preparation 


" 


















The Germany toy industry early felt 
| the effects of the world-wide depression, 
| the domestic market having fallen off con- 
| siderably during the last c. years, while | The Philippine Independence Bill (H.. 
| toy exports, which held a prominent place | R. 17233), to enabie the people of the 
| in German foreign trade, have likewise de- | Philippine Islands to adopt a constitution 
|ereased but to a lesser extent. Because|2nd form an independent government, 
|of the decline in domestic consumption, | W4$ sent to conference by the House on 
| the foreign market is growing in impor- | Dec. 19 for adjustment of differences be-. 
tance to the toy makers of Germany. In|tween the two Houses on the Senate 
| 1927 only half of the German toy produc-|@mendment. The bill passed the House 
tion was exported, while it is estimated|0n April 4, last, and in amehded form,’ 
|that during 1932, 70 per cent of the toys| tHe Senate on Dec. 17. 
| produced in Germany will be sent to for-| Representative Hare (Dem.), of Saluda,’ _ 
eign countries. |S. C., Chairman of the House Committee 

Values of the German toy industry (in|0n Insular Affairs, predicted the bill as: 
| million reichsmarks, $.2579) during the last | finally amended will be agreed to by both- 
Six years are shown as follows: | Houses before the present short session’ 

Total turnover, A; domestic turnover, B; | of Congress adjourns on March 4, When. 
foreign turnover, C; export quota, per|the bill was messaged over to the House 



















































































| cent, D: with the Senate amendment on Dec. 19, » 

| A. B. Cc. D_| he ordered a motion, which was adopted, 

| BOST . sc cccveses "S20 107 113 51.4| to disagree with all Senate amendments 
Lae 94.0344000000, OD 112 123 52.3 | and-asked for a conference with the Sen- 
ELEM cocoestepce IO 74 121 62.1; ate. The Speaker appointed as conferees, 
STEED sesesscdsces 400 64 106  62.4| Representatives Hare, Williams (Dem.), of 
Ct 65 6 0ij 000004 ae 43 82 62.6 | Decatur, Tex., and Knutson (Rep.), of St. 
ELMO akessbdicese OO 24 56 70.0; Cloud, Minn., Mr Hare saio there might 
| * Estimated. be one meeting of the conferees before ¥ 


| 


| the holidays but that agreement probably 
| would not be reached in conference until 


Washington Proposed | after the holidays. 


Appoints Conferees 

The Senate later agreed to a request’ 
from the House for a conference on the. 
|independence bill and the following con- 
|ferees were appointed: Senators Bingham 
| (Rep.), of Connecticut; Johnson (Rep.), 
‘of California; Cutting (Rep.), of New 
| Mexico; Pittman (Dem.), of Nevada; and 
Says Plan | Hawes (Dem.), of Missouri. : 
| ° | The fundamental differences between 
Is Afoot to Undermine | tne bill as it passed the House and as 


. ® : amended by the Senate, Mr. Hare said, 
American Dominance In |are as follows: ‘ 


i | “The main difference are. over the 
Trade and Finance length of time to elapse between the grant- 
| ing of independence and the consumma- 
| Declaring that a movement is afoot to tion of it following the enactment of the 
| undermine this country’s position of dom-|law and the question of exports of Phil- % 
|inanee in economic |ippine products. 
and financial affairs, ''"\-rhe bill as it passed the Senate pro- 
| Senator Lewis (Dem.), of Illinois, urged) poseq independence in eight years; the 
|in the Senate Dec. 19 that the projected | Be —s ; 
r € projected | Senate amended it to provide for 12 years. 
| world economic conference be held in the | Procedure Similar 
United States as a means of removing) «The procedure set forth during the 
| “virulent prejudices and assuring justice”) eignt years proposed by the House is the 
for all participants. |same as the Senate sets forth during the 
Basing his observation on developments | first seven of its 12-year period proposal. 
| which he said were indicated in late ca- During the remaining five years of the 
|bled dispatches, the Illinois Senator ag-| senate’s 12-year period there would be an 


| 

| Serted it was his belief that “the real pur-| py j 

po *” |export tax on the Philippine products to 
ses behind the mask” of plans to hold | raise sufficient funds to enable the Philip- 

the conference abroad were now apparent. 


“It is apparent,” he continued, “that the — ne oe — 
|the foreign powers will attempt to imz|g, The Howe provisions regarding these 
| rt 
ae as Prsong an 4 will to| higher in terms than the Senate provides. 
toesme Wane Skene oe Ps = ey will/ The House felt that with higher export 
poe genie adage Mgall Sroies ores taxes the Philippine government would be 
| the low prices they carry abroad, and will niger wy Bad nde page ane mre 
||| dispose of them here after bringing ines eee cadet te tees ‘aoe eer mae 
price up to the American level. “Thi - : i 
e Senate has amended the bill to 
° Surrender of Supremacy exclude immigrants from the Philippines 
“They will attempt finally to submit a/| during the transition period. The House 
proposition that the United States is, and| bill provides a quota of 50 persons per 
/must be, a partner in world affairs. They | annum from the Philippines. 
| will seek to force our surrender of su-| “The bill will ultimately go through both 
premacy in this disguised fashion.” | houses and to the President at this ses- 
Senator Lewis declared none of the war | Sion, but I have no intimation as to what 
debtors believed there would be cancella- | the President will do when it reaches him 
| tion, and cnly a few of them really expect | for his approval.” 
revision. They are, therefore in his oi (SS 
ion, approaching the question from the 
new angle and “under a mask.” 
| “I protest,” he said, “as far as one in- 
dividual voice can protest against this 
Nation entering any conference on econ- 
omy and debts that is to be held abroad. 
I propose that they should be invited to 
|the United States, and the Capital sug- 
|gests itself, for the meeting where they 
will be free from the prejudices and hatred 
|and enmity, and we can protest our in- 





| Economic Conference 





‘Senator Lewis 




















|dividual strength and all can have jus« 
vice.” 

It was regarded by Senator Lewis as 
apparent also that in the “partnership” 
|movement, the foreign powers were seek- * 
ing to destroy tariff policies in the United } 
|States. He said they seek an “adjusted” s* 
|lariff, and that if they obtain such an 
arrangement, the plan of shipment to the 
one consignee would be expanded to its 
utmost possibilities. ' 
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Circular Issued 
To Naval Stores’ 
Buyers Criticized 


Secrecy in Regard to Sales of 
Tires Urged Upon Pa- 
trons, House Committee 
Is Told by Chairman 


Representative Shannon (Dem.), of| 
Kansas City, Mo., chairman of the House | 


special committee investigating govern- 
ment competition with private industry, ; 
announced during its hearings. Dec. 19, 
that “an astounding document had come 
to the notice of the committee recently,” | 
about secrecy of purchases of automobile | 
tires and tubes for navai officers 
“It was a government-printed circular | 
addressed to the ‘patrons’ of the Navy} 
Commissary Station at Newport, R. I.,| 
dated July 1, 1932, and signed by T. S 
Coulbourn, Commander, U. S. N.,” the 
chairman explained orally. “It is a notice | 
to the ‘patrons’ that the Bureau of Sup- | 
plies and Accounts has authorized the | 
Navy Commissary Stores at that station | 
to take orders for automobile tires and| 
tubes to be delivered.under General Sup- 
ply Committee contracts. | 
“The circular warned officers making | 
the purchases to keep mum about them,” 
Chairman Shannon said, and he cited ex- | 
cerpts he had made from the circular. 
“The circular says,” the Chairman pro- 
ceeded: “ ‘It may be stated that tires and 
tubes under these contracts are of a 
standard make and will be sold to you, 
the naval purchasers, ‘at prices approxi- 
mating 50 per cent of the average retail 
price for the same size and make.’” 
Then, the Chairman added, paragraph 6 
of this circular adds: “As a means of pre- 
venting causes of complaint on the part 
of local dealers which may eventually re- 
sult in the discontinuance of tire and tube 
sales at present authorized, patrons are 
earnestly requested to hold any informa- | 
tion concerning same as strictly confiden- 
tial.” 
Witness to Favor Closing of Shop 


The first witness before the Committee | 
was Capt. Brantz Mayer, Supply Corps, 
U. S. N., for 30 years in the naval service 
and now in charge of the Officers’ Uniform 
Shop at Brooklyn, N. Y. At the close of 
his examination he promised to recom-| 
mend to the Secretary of the Navy the} 
discontinuance of the shop after the close 
of the Winter season. Representative 
Rich (Rep.), of Woolrich, Pa., said a 
similar assurance has been received by 
the Committee from an Army shop. 

Capt. Mayer said the shop was author- 
ized by Act of Congress Jan. 12, 1919, 
which provided that thereafter uniforms, 
accoutrements and equipments may be 
sold to any Officer of the Navy, Marine 
Corps or Coast Guard or to any mid- 
shipmen at the Naval Academy or cadets 
at the Coast Guard Academy. This legis- | 
lation, he said, was on the ground that 
officers should be relieved from high prices | 
charged by military tailors in private in- | 
dustry, and of assuring standards of pat- 
tern, quality and color, and for mainte- 
nance of measurement records for sup-| 
plying uniforms to commissioned person- 
nel at distant points. 

He said that during the fiscal year 1924 | 
the sales of the shop amounted to $700,000; 
but that, due to lack of advertising and 
solicitation other than printed price lists, | 
the sales dropped to $90,000 during the | 
fiscal year 1932. He said the shop does 
not cost the Government a cent of direct | 
or indirect expense, that in the 13 years 
since its establishment it has accumulated | 
a surplus of $49,000, which goes toward re- | 
duction of prices of the uniforms sup- 
plied. In addition, he said, the shop fur- 
nishes outfits to Reserve Officers Training 
Cups units, the Naval Reserve Officers | 
ani Nurses. 

He said that during 1932 orders were re- | 
Ceived from 1,250 officers, which, compared | 
with the total of commissioned and war- 
rant, officers in the Navy, left the com- 
mertial military tailors about 85 per cent 
of the naval officers to furnish with uni- 
forms. He also said that the shop em- 
ploys 30 people, with up to 100 dependents, 
whose discharge would result in their un-| 
employment. He therefore stipulated that 
the abolishment recommended would not 
take effect, if approved, until after the 
cojd season is over. 

Not Tailor, But Civil Engineer 

Answering Committee questions, he said 
he was. not a tailor by profession, but a 
civil engineer, and that his salary is $6,500 
annually. 

Chairman Shannon asked him if he did} 
not know that there are complaints “up 
and down the coasts” that the naval stores 
are interfering with private industry. Mr. 
Shannon then asked him: 

“Did you ever see an order issued by 
the commandant of the naval station at 
Newport, R. I., urging those buying auto- 





mobile tires tubes from its naval commis- | 


Sary station there to keep mum about it?” 

The witness said he had heard about it 
and of similar orders, which he said were 
intended to avoid unnecessary contentions 
fh the automobile trade. 

Captain Mayer said there was nothing 
Secret about the ‘purchases and that if 
the manufacturer of tires is willing to 
furnish tires at that price the matter is 
one for the “volition” of the manufac- 
turer. 

“The bids by the-general supply com- 
mittee,” he said, “are made nublicly.” 

“Isn’t it true that that the one who di- 
rected ‘keep this quiet’ is the officer in 
command and that he is afraid of public 
opinion?” asked Chairman Shannon. 

“He does not wish to stir up contentions 
among tire manufacturers,” replied the 
witness. 

Mr. Shannon said that Government of- 
ficers on the United States Government 
pay roll ought to buy United States goods, 
and cited in this connection what he said 
was testimony before the committee re- 
cently by the Governor of the Panama 
Canal Zone, getting $10,000 a year, that 
he bought goods there, rather than in the 
States, English-made golf goods, for in- 

\ stance,—because he, could get the goods 
cheaper than in the States. 

The chairman asked where the automo- 
bile tires and tubes were used by the of- 
ficers. The witness replied that they were 
used in the official work of the officers 
ahhore, Mr. Shannon pointed out that 
they pay no taxes and get these Govern- 
ment-competition goods at specially low 
prices and ordinary purchasers in private 
industry pay taxes. 

He told the witness that hereafter, when 
“you protest against salary reductions,” 
tell the committee on appropriations “you 
get your tires 50 per cent less than ordi- 
Nary citizens get them.” 

“The protest is going up all over this 
country,” Mr. Shannon said, “against the 
Government going into business in com- 

tition with private industry in restau- 
ants, in groceries, in tailor shops, and 
her lines.” 

He and Representative Rich said the 


‘| Board to make available for this purpose 


| would be without profit to any organiza- 


|pense of delivery, receipt, and distribu- 


Cotton Distribution | 
Favored by House 


Bill Passed to Turn Over to Red 
Cross Balance of Stock Owned 
By Government 


The House on Dec. 19 passed unani- 
mously the Jones bill (H. R. 13607) to 
authorize the distribution of government- 
owned cotton up to a maximum of 350,- 
000 bales, to the American National Red 
Cross and other organizations for relief 
of distress. It now goes to the Senate. 

The sponsor of the measure, Represen- | 
tative Jones (Dem.), of Amarillo, Tex., | 
pointed out that testimony before his 
Committee was to the effect that the Cot- 
ton Stabilization Corporation has on hand | 
329,000 bales, and that the Red Cross has | 
only 33,000 bales remaining out of the} 
500,000 bales made available to it by Con- 
gress last July, a balance that would only 
last for a few more weeks, according to} 
the Red Cross. 

The bill would direct the Federal Farm | 





at any time prior to May 1 1934, the re- 
mainder—not in excess of 350,000 bales— 
of the Cotton Stabilization Corporation’s | 
cotton stock for use in providing cloth, | 
wearing apparel, and bedding for the) 
needy and distressed people of the United 
States and territories. 


The manufacture, exchange or sale 


tion or other persons, and none of the ex- 


tion of this relief cotton would be horne 
by the Federal Government, including the 
Federal Farm Board. 


Corn Used for Beer 
Now 6 Per Cent of 
Consumption in 1919 


Demand for Malt in Making | 


Cereal Beverage Drops, 
89 Per Cent in Period, | 
Says Federal Bureau 


Only 6 per cent as much corn and corn 
products was used in manufacturing near 
beer during the fiscal year 1932 as was 
consumed in th- production of beer in 
1919, the last full calendar year before | 
prohibition, according to statistics just 
made available by the Bureau of Indus- 
trial Alcohol. 

Consun:ption of corn, the main cereal | 
ingredient in both beer and near beer, 
has declined more rapidly than the pro- | 
duction of cereal beverages themselves, | 
according to the figures. Near beer pro- 
duction in the fiscal year 1932 was 10 per 
cent of the beer output in 1919, accord- 
ing to the statistics. Additional informa- 
tion made available follows: 


Comparative Production 


| 
Cereal eeverage manufacturers used 6,- | 


483,911 pounds of corn and corn products 
in making near be2r during the 1932 fiscal 
year compared with 112,969,071 pounds of 
corn and corn products consumed in the 
manufacture of beer during the ¢alendar 





year 1919. In the fiscal year 1932, 85,- 


741,598 gallons of near beer were produced, | || 
and in the fisca’? year 1919 859,092,088 gal- | 


lons of beer were manufactured. | 

Consumption of malt has declined al- | 
most as rapidly as that of corn and corn | 
products. Makers of near beer used 96,- | 
368,976 pounds of malt during the fiscal | 
year 1932 compared with 854,329,231 pounds | 
consumed by beer manufacturers in 1919. | 
Malt consumption in the fiscal year 1932, | 
therefore, was only 11 per cent of the 1919 


| 
total. || 
| 


Consumption of Rice 


The totals of rice consumption have res ||} 
flected a smaller decline since 1919 than | }} 


those of either malt or corn. Thirty-five | 


per cent as much rice was used in cereal ||} 
beverage manufacture during the 1932|]) 


fiscal year as during the calendar year 
1919. Rice consumption at near beer fac- ! 
tories in 1932 was 6,206,942 pounds, com- | 
pared with 17,356,242 pounds during the | 
1919 calendar year. | 

Wheat, barley, bran and grits, which} 
were used in the manufacture of beer dur- 


ing 1919 to the extent of 25,780,394 pounds, | |) 
had no counterpart in the reported con-|]) 


sumption by near beer makers during 1932, | 
according to the Bureau’s statistical tables. | 

In addition to the grains used in the | 
making of beer during 1919, 3,890,347) 
bushels of corn, 573,246 bushels of malt, 
and 25,304 bushels of rye were used dur-| 
ing that year in the manufacture of al- | 
cohol and other distilled spirits. | 


Arbitration Agreement 
| Exchanged With China 


| Ratifications of the general arbitration 
treaty between the United States of Amer- | 
ica and the Republic of China, signed at | 
Washington on June 27, 1930, were ex- | 
changed on Dec. 15, by the Secretary of 
State and the Charge d’Affaires ad interim 
of China at Wasnington. 

This treaty is similar to the general 
arbitration treaties of the United States 
| with 27 cther countries, which have been 
}brought into force within the past five | 





|committee is opposed to the Army and | 
Navy keeping up what amount to de- 
partment stores. 

| CC. P. Garvin, of Washington, D. C., 
representing national groups of station- 
lers, etc., testified against competition of 
the Government Printing Office in such 
supplies for the Government when the 
private industry can manufacture articles 
and sell them as cheaply and of the same 
grade as the Government. He said the 
Government Printing Office is manufac- 
turing printing ink, files, folders, etc., 
and selling them to Government offices 
to the detriment of private enterprise. 

| e said that private industry is much 
less in the red than the Government is 
today, speaking in praise of the methods 
of the commercial plants. He criticized 
use of convict labor in work competitive 
with private industry. 

Representative Rich declared that the 
Federal Bureau of Prisons has “double 
crossed” the Committee in failing to co- 
;operate by avoiding installation of high- 
|speed machinery in the Federal prisons, 
| pointingsout that the Bureau was not to 
| have such equipment in those institutions. 
{but had since put special high-speed ma- 
;chinery for making furniture in the 
| Lewisburg, Pa., penitentiary, 

Mr. Snyder, of Johnson City, Tenn., tes- 
tified regarding Government competition 
in. jewelry business at the Government 
reservation there. Other witnesses also 
testified, nee 











President’s Message on War Debts 


To the Senate and House of Representatives: 


INDICATED in my message on the state of the 
Union of December 6th that I should communicate 
further information te the Congress. Accordingly 
I wish now to communicate certain questions which 
have arisen during the past few days in connection 
with the war debts. These questions, however, cannot 
be considered apart from the grave world economic 
situation as it affects the United States and the broader 
licies we should pursue in dealing with them. While 


it is difficult in any analysis of world economic forces - 


to separate the cause from the effect or the symptom 
from the disease, cr to separate one segment of a 
vicious cycle from another, we must begin somewhere 
by determination of our objectives. 


It is certain that the most urgent economic effort 
still before the world is the restoration of price levels. 
The undue and continued fall in prices and trade 
obviously have many ~. One dangerous conse- 
quence, however, is visible enough in the increased 
difficulties which are arising between many | debtors 
and creditors. The values behind a multitude of secur- 
ities are lessened, the inceme of debtors is insufficient 
to meet their obligations, creditors are unable to under- 
take new commitments for fear of the safety of present 
undertakings. 


It is not enough to say that the fall in prices is due 
to decreased consumption and thus the sole remedy is 
the adjustment by reduced production. That is in part 
true but decreased consumption is brought about by 
certain economic forces which, if overcome, would result 
in a sreat measure of recovery of consumption and thus 
recovery from the depression. Any competent study 
of the causes of continued abnormal levels of prices 
would at once establish the fact that the general price 
movement is world-wide in character and international 
influences therefore have a part in them. Further 
exploration in this field’ brings us at, once to the fact 
that price levels have been seriously affected by gban- 
donment of the gold standard by foreign currencies. 
These fluctuations in themselves, through the uncer- 
tainties they create, stifle trade, cause invasions of un- 
natural marketing territory, result e arbitrary trade 
restrictions and ultimate diminished consumption of 
goods, followed by a further fall in prices, 


The origins of currency instability and depreciation 
reach back again to economic weaknesses rooted in 
the world war which have culminated in many coun- 
tries in anxieties in regard to their financial institu- 
tions, the flight of capital, denudation of gold reserves 
with its consequent jeopardy to currencies. These events 
have been followed by restrictions on the movement of 
gold and exchange in frantic attempts to protect their 
currencies and credit structures. Restrictions have not 
alone been put upon che movement of gold and exchange 
but they have been imposed upon imports of goods 
in endeavor to prevent the spending of undue sums 
abroad by their nationals as a further precaution to 
prevent the outflow of gold reserves and thus under- 
mining of currency. These steps have again reduced 
consumption and diminished prices and are but parts 
of the vicious cycles which must be broken at some 
point if we are to assure economic recovery. 


We have abundant proof of the effect of these forces 
within our own borders. The depreciation of foreign 
currencies lowers the cost of production abroad com- 
pared to our costs of production, thus undermining the 
effect of our protective tariffs. Prices of agricultural 
and other commodities in the United States are being 
seriously affected and thousands of our workers are 
today being thrown out of employment through the 
invasion of such goods. 


I concur in the conclusions of many thoughtful per- 
sons that one of the first and most fundamental points 
of attack is to reestablish stability of currencies and 
foreign exchange, and thereby release an infinite num- 
ber of barriers against the movement of commodities, 
the general effect of which would be to raise the price 
of commodities throughout the world. It must be 
realized, however, that many countries have been forced 
to permit their currencies to depreciate; it has not 
been a matter of choice. 


I am well aware that many factors which bear upon 
the problem are purely domestic in many countries 
but the time has come when concerted action between 
nations should be taken in ay endeavor to meet these 
primary questions. While the Zold standard has worked 
badly since the war due to the huge economic disloca- 
tions of the war, yet it is still the only practicable 
basis of international settlements and monetary stability 
so far as the more advanced industrial nations are 
concerned. The larger use of silver as a supplementary 
currency would aid to stability in many quarters of 
the world. In any event it is a certainty that trade and 
prices must be disorganized until some method of 
monetary and exchange stability is attained. It seems 
impossible to secure such result by the individual and 
separate action of different countries each striving for 
separate defense. 


It is for the purpose of discussing these and other 
matters most vital to us and the rest of the world that 
we have joined in the World Economic Conference 
where the means and measures for the turning of: the 
tide of business and price levels through remedy to 
some of these destructive forces can be fully effectively 
considered and if possible undertaken simultaneously 
between nations. 


The reduction of world armament also has a bear- 
ing upon these questions.. The stupendous increase in 
military expenditures since before the war is a large 
factor in world-wide unbalanced national budgets, with 
that consequent contribution to instable credit and 
currencies and to the loss of world confidence in politi- 
cal stability. While these questions are not a part of 
the work proposed for the Economic Conference, cogni- 
zance of its progress and possibilities must be ever in 
the minds of those dealing with the other questions. 


The problems of the war debts to the United States 
has entered into this world situation. It is my belief 
that their importance, relative to the other world 
economic forces in action, is exaggerated. Nevertheless 
in times of deep depression some nations are unable to 
pay and in some cases payments do weigh heavily Mpen 
foreign exchange and currency stability. In dealing 
with an economically sick world many factors become 
distorted in their relative importance and the emotions 
of peoples must be taken into account. 


As, Congress is aware the principal debtor nations 
recently requested that the December payments on 
these debts should be postponed and that we should 
undertake an exchange of views upon possible revision 
in the light of altered world conditions. 

We have declined to postpone this payment as we 
considered that such action (a) would amount to prac- 
tical breakdown of the integrity of these agreements, 
(b) would impose an ‘abandonment of the national 
policies of dealing with these obligations separately with 
each nation, (c) would create a situation where debts 
would have heen regarded as being a counterpart of 
German reparations and indemnities and thus not only 
destroy their individual character and obligation but 
become an effective transfer of German reparations to 
the American taxpayer, (d) would be no real relief 
to the world situation without consideration of the 
destructive forces militating against economic recovery, 
(e) would not be a proper call upon the American 
people to further sacrifices unless there were definite 
compensations. It is essential in our national interest 
that we accept none of these implications and under- 
take no commitments before these economic and other 
problems are canvassed and so far as possible are 
solved. 

Of the total of about $125,500,000 due, Czechoslovakia, 
Finland, Great Britain, Italy, Latvia and Lithuania 
have met payments amounting to $98,685,910, despite 


the difficulties inherent in the times. Austria, Belgium, 
Estonia, France, Greece, Hungary and Poland have 
not made their payments. In the case of some of these 
countries such failure was unquestionably due to in- 
ability in the present situation to make the payments 
contemplated by the agreements. 

Certain nations have specifically stated that, they 
do not see their way clear to make payments under 
these agreements for the future. Thus our Government 
and our people are confronted with the realities of 
a situation in connection with the debts not heretofore 
contemplated. 6 

It is not necessary for me at this time to enter upon 
the subject of the origins of these debts, the sacrifices 
already made by the American people, the respective 
capacities of othexy governments to pay, or to answer 
the arguments put forward which look toward cancel- 
lation of these obligations. I may, however, point out 
that except in one country the taxation required for 
the payments upon the debts owing to our Govérnment 
does not exceed one-quarter of the amounts now being 
imposed to support their military establishments. As 
their maintained armaments call for a large increase 
in expenditures on our defensive forces beyond those 
before the. war, the American people naturally feel 
that cancellation of these debts would give us no relief 
from arms but only free large sums for further military 
preparations abroad. Further, it is not amiss to note 
that the contention that payment of these debts is con- 
fined to direct shipment of goods or payment in gold 
is not a proper representation since in normal times 
triangular trade is a very large factor in world ex- 
changes, nor is any presentation of the frade balance 
situation complete without taking into account services 
as, for instance, American tourist expenditure and emi- 
grant remittances alone to most of the debtor countries 
exceed the amount of payments. I may also mention 
that our country made double the total sacrifice of any 
other nation in bringing about the moratorium which 
served to prevent the collapse of many nations of 
Europe with its reactions upon the world. This act 
of good will on our part must not now be made either 


the excuse or opporunity for demanding still larger 
sacrifices, 


My views are well known; I will not entertain the 
thought of cancellation. I believe that whatever further 
aoc Aa people might make by way of 
adjustment of cash payments st be compensated b 
definite benefits in markets and otherwise. , 


In any event in protection to our own vital interests, 
as good neighbors and in accord wtih our traditional 
duty as wise and fair creditors whether to individuals 
or nations, we must honor the request for discussion of 
these questions by nations who have sought to maintain 
their obligations to us. 


_ The decision heretofore reached to exclude debt ques- 
tions from the coming World Economic Conference or 
from any collective conference with our debtors is wise 
as these are obligations subject only to discussion with 
individual nations and should not form part of a col- 
lective discussion or of discussion among many nations 
not affected, yet it seems clear that the successful out- 
come of the Economic Conference would be greatly 
furthered if the debt problem were explored in advance, 
even though final agreement might well be contingent 
on the satisfactory solution of economic and armament 
questions in which our country has direct interest. 


_Thus from this present complex situation certain defi- 
nite conclusions are unavoidable: 

1. A number of the most serious problems have now 
em and we are bound to recognize and deal with 

em. 

2. It is of great importance that preparatory action 
should be taken at once; otherwise time will be lost 
while destructive forces are continuing against our agri- 
culture, employment and business. 

3. Adequate and proper ‘machinery for dealing with 
them must be created. It is clear that ordinary diplo- 
matic agencies and facilities are not suitable for the 
conduct of negotiations which can best be carried on 
across the table by specially qualified representatives. 

4. As I have pointed out, the discussion of debts is 
necessarily connected with the solution of major prob- 
lems at the World Economic Conference and the Arms 
Conference. The ideal way would therefore seem to be 
that some of our representatives in these matters should 
be selected at once who can perform both these func- 
tions of preparing for the World Economic Conference, 
and should exchange views upon the debt questions with 
certain nations at once and to advise upon the course 
to be pursued as to others. It would be an advantage 
for some of them to be associated with the Arms Con- 
ference. Some part of the delegates appointed for this 
purpose could well be selected from the Members of 
the Congress. On the side of the Executive this is no 
derogation of either Executive authority or independ- 
ence; on the side of the Congress it is no commit- 
ment but provides for the subsequent presentation to 
the Congress of the deliberations, intricacies, reasoning 
and facts upon which recommendations have been based 
and is of first importance in enabling the Congress to 
give adequate consideration to such conclusions. 

5. Discussions in respect to both debt questions and 
the World Economic Conference cannot be concluded 
during my administration, yet the economic situation 
in the world necessitates the preliminary work essential 
to its success. The undertaking of these preliminary 
questions should not be delayed until after March 4th. 


I propose, therefore, to seek the cooperation of Pres- 
ident-elect Roosevelt in the organization of machinery 
for advancement of consideration of these problems. 


A year ago I requested that the Congress should au- 
thorize the creation of a Debt Commission to deal with 
situations which were bound to arise. The Congress did 
not consider this wise. In the situation as it has de- 
veloped it appears necessary for the Executive to pro- 
ceed. Obviously any conciusions would be subject to 
approval by the Congress. 


On the other hand should the Congress prefer to 
authorize by legislative enactment a commission set up 
along the lines above indicated it would meet my hearty 
approval. 


I had occasion recently in connection with these grave 
problems to lay down certain basic principles: 


“If our civilization is to be perpetuated, the great 
causes of world peace, world disarmament and world 
recovery must prevail. They cannot prevail until a path 
to their attainment is built upon honest friendship, 
mutual confidence, and proper cooperation among the 
nations. 


“Those immense objectives upon which the future and 
welfare of all mankind depend must be ever in our 
thought in dealing with immediate and difficult prob- 
lems. The solution of each of these, upon the basis of 
an understanding reached after frank and fair dis- 
cussion, in and of itself strengthens the foundation of 
the edifice of world progress we seek to erect; whereas 
our failure to approach difficulties and differences 
among nations in such a spirit serves but to undermine 
constructive effort. 


“Peace and honest friendship with all nations have 
been the cardinal principles by which we have ever 
guided our foreign relations. They are the stars by 
which the world must today guide its course—a world 
in which our country must assume its share of leader- 
ship and responsibility.” 

The situation is one of such urgency that we require 
national solidarity and national cooperation if we are 
to serve the welfare of the American people and indeed 
if we are to conquer the forces which today threaten 
the very foundations of civilization. 

HERBERT HOOVER. 
The White House, December 19, 1932. 
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President Greets 
Disabled Veterans 


Sends Christmas Wishes and 
Reminds Them of Nation’s 
Gratitude 


President Hoover in a message Dec. 19) 
extended Christmas and New Year greet- 
ings to all disabled American war veter- 
ans. The message follows in full text: 

To All Disabled Veterans: Once more it 
is my privilege to send to you my cordial 
Christmas greetings and an earnest wish 
that the New Year will bring you restora- 
tion of health and much happiness: 

Your country’s continued remembrance | 
of your sacrifices in its behalf is evi-| 
|denced in the establishmert and main-| 
tenance of a vast service dedicated to your | 
}needs; its gratitude and affection you 
have always. | 
| That the New Year may bring you 
many blessings and a complete return to} 
health is my heartfelt wish. 


Foreign Obligations 
Reduced $6,800,000 
By Recent Payments 


‘ | 
‘Installments on Principal by | 


Four Nations Is Offset in| 
Default of Interest by 
Several Countries 


The $98,700,000 of war debt payments | 
which the United States received on Dec. | 
15 made a net reduction in the total prin- 


800,000, and foreign debtors still owe aj 
principal sum of $11,786,336,657, according | 
to Treasury Department figures made | 


due is not included as a part of the total 
indebtedness, that figure being made up 
of the principal remaining unpaid plus 
interest which had accrued, and the pay- 
ment of which has been defaulted. 


Net Reduction $6,800,000 


Principal payments of $31,567,200 which 
the United States received Dec. 15 from 
Great Britain, Czechoslovakia, Finland 
and Latvia reduced the foreign debt by 
that amount, but interest charges of $24,- 
731,226 on which France, Belgium, Poland, 
Estonia and Hungary defaulted were 
| added to the principal of indebtedness on 
| the Treasury accounts, leaving the net re- 


figures. 

Of the $98,700,000 which the United 
received on Dec. 15, $67,118,710 represented 
payments of interest which had accrued, 
and this sum, therefore, did not go to- 
ward cutting down the principal indebted- 
ness of the foreign nations, the Treasury 
|Department explains. Additional infor- 
| mation made available follows: 
| Analysis of Payments 

From 20 debtor nations the United 
States has now received $2,726,266,808 in 
repayment of loans and the meeting of 
interest charges. The $98,700,000 which 
the Treasury received on Dec. 15 brought 
|the payments to that total although they 
brought the indebtedness down by only 
| $6,800,000, from $11,793,172,630 to $11,786,- 
536,657. 

Out of the $2,726,266,808 which America 
jhas received irom foreign debtors only 
$756,867,610 has been on principal and 
|has effected a reduction in the total in- 
debtedness. The remaining $1,969,399,197 
has been paid to meet interest charges 
and has not cut down the total of in- 
debtedness. 

In June, when the next debt install- 
ments come due, another $41,152,840 is 
scheduled to be paid on principal, reduc- 
jing the indebtedness by about that 
amount. Interest charges due in June 
will total $103,026,834, bringing the ag- 
| gregate of scheduled payments up to $144,- 
Tf any of the nations which owe 
| interest default on the payment, the sum 
j of the default will go to increase the 
| principal indebtedness in the form of ac- 
|crued interest. 
| Payments which are to be made on June 





|} 15 unless otherwise noted and the nations 


| from which they are due follows: 
Principal 

| Austria (Jan. 1, 1933)... 

| Belgium 

| Czechoslovakia .... 

| Estonia 


Interest 


| Finland ee 148,592 | 


France 19,261,433 
Great Britain .. 

130,000 
| 231,000 
Hungary ... 


cipal amount owed America of only $6,-| 


| available Dec. 19. | 
| It was explained that interest not yet! 


duction only $6,800,000, according to the | 
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Merger Advised 
Of Semijudicial 


Federal Bureaus 


Disposition of “Boards Such 
As Radio Commission and 


I. C. C. Is Main Problem, 
Says Senator Bingham 


iContinued from Page 1.) 4 
be dismissed with the comment that the 
principle involved requires the complete 
independence of all organizations having 
quasi-judicial functions from even the 
appearance of arbitrary control. Short of 
terminating their work altogether, there 
seems to be no alternative to continuing 
establishments of this type, among which 


|may be mentioned, in addition to the In- 


terstate Commerce Commission, the Fed- 
eral Reserve Board, the FedeMl Trade 
Commission, the Shipping Board and the 
Railroad Labor Board.’ 

“In the new recommendations recently 
made by the President a total of 58 execu- 
tive agencies and parts of agencies have 
been grouped or consolidated. The num- 
ber of independent agencies has been re-= 
duced by about 15. No estimate has been 
made of the extent of the economies which 
will eventually result from the proposed 
plan. 

Question of Economy 

“In many cases it is obvious that there 
will be no economy at all. In 17 or 18 
cases no actual change is made of a bu- 
reau, in other words, the bureau is re- 
tained in the department where it now is, 
but is regrouped under a new assistant 
secretary. 

A number of commissions are deprived 
of their duties, powers and functions 
which are transferred to one or the other 
of the departments, but the commissions 
are required to serve in an advisory ca- 
pacity. There may be a slight saving in 
expense in doing away with one or two 
clerks, on the other hand some of the 
commissions are not likely to continue 
interested in services of a purely advisory 
capacity. 

Timeliness of Plan 

“The great incependent offices and com- 
missions where the commissioners receive 
large salaries and perform a variety of 
administrative and semijudicial functions, 
are not touched in the proposal of the 
President. The Interstate Commerce Com- 
mission, the, Federal Trade Commission, 
the Federal Radio Commission, the Fed- 
eral Reserve Board, the Tariff Commis- 
sion, the Federal Farm Board and the 
United States Shipping Board are among 
those commissions whose duties and sal- 
aries remain as they are. 

“It is unfortunate that owing to the 
legislative situation the present proposed 
plan for reorganization and regrouping 
could not have come from the President 
during the early part of his administra- 
tion rather than just as he is leaving 
office. The Director! of the Bureau of 
the Budget in his testimony before the 
House Committee on Expenditures in the 
Executive Departments advised the Com- 
mittee that in his opinion it would be 
better for the proposals for reorganiza- 
| tion to come from the new administration 
which is going to be intimately concerned 
with the difficulties of working out the 
plan of making it effective and securing 
real economy and efficiency by so doing, 
rather than under an administrative soon 
to leave office. 

Cost of- Execution 

“Whether or not the American people 
are seriously benefited by most of the pro- 
posals now being considered in the Con- 
gress is not so easy to determine. I am 
told by one of the leading financial experts 
in the Government that the cost of carry- 
ing out the various proposals will exceed 
any possible savings, certainly during the 
| first year, by possibly $1,000,000. 


| 
| 





75,950,000 | 


“The big problem still remains as to 
|whether the administrative duties con- 
|cerned with semijudicial boards like' the 
Interstate Commerce Commission, the 
'Federal Trade Commission, the Federal 
Radio Commission and others in that cate 
egory might. not better be transferred to 
definite members of the Cabinet, the 
| boards reduced in size and restricted to 
judicial rather than administrative func- 
tions. That would effect real economies 
but it is still in the future.” 


‘Roads Would Unify 


Atlantic City Lines 


Four Rail Carriers Offer Plan 
To Meet Motor Inroads 


Permission of the Interstate Commerce 





28-260 | Commission to provide for unified opera- 
1a |cion of lines of railroad between Philadel- 
92.386 |phia and Atlantic City, was sought in ap- 
3,559,062 | plications filed with the Commission Dec. 
-|17 by the Pennsylvania, the West Jersey 
|& Seashore, Reading, and Atlantic City 
railroads. (Finance Docket No. 9160 and 

. mar z |related cases.) ‘ 
Supreme Court Affirms | The proposal of the carriers involves an 


| ae lagreemenit among them to effect econ- 
| Decision on Estate Tax omies of operation and enable the lines 
The Supreme Court of the United 


involved better to compete with motor 
States on Dec. 19 handed down without | Philadelphia and Atlantic City. 


Italy - 12,300,000 
Latvia 
Lithuania 
Poland 
Rumania .... 


Yugoslavia 


39,705 

1,000,000 

275,000 
Total 








Senate Given Bill Allowing 


Adjustment of Seed Loans 

A bill authorizing the Secretary of Ag- 
riculture to compromise or adjust any debt 
owing to the United States on account of 
seed, feed or crop production loans has 
been ordered favorably reported to the 
Senate by its Committee on Agriculture 
land Forestry, according to an oral an- 


Oregon, chairman. 
The measure (S. 5148), by Senator Nor- 
beck (Rep.), of South Dakota, represents 





the first action taken in the session look-’ 


ing to easing the burden which Senator 
Norbeck declared the farmers were car- 
rying. ’ 

The full text of the bill follows: 

Be it enacted by the Senate and the 
'House of Representatives of the United 
| States of America in Congress assembled. 
|that the Secretary of Agriculture, upon 
such terms and conditions as he may 
deem advisable, is hereby authorized from 
time to time to collect, extend, adjust, 


or compromise any debt owing to the| 


United States/on account of any feed, 
seed, or crop production loan heretofore 


-4made under any act -of- Congress. 


nouncement by Senator McNary (Rep.), of, 


ln 
'Changes Are Announced | 
. . oto 
In the Foreign Service | 

Changes which have occurred in the 

Foreign Service were announced Dec. 17,| 
|by the Department of State as follows: 
| The following changes have occurred | 
jin the Foreign Service since Dec. 10, 1932: 

Leo J. Callanan, of Dorchester, Mass., now 
American consul at Bombay, India, assigned 
}consul at Nairobi, Kenya, East Africa. 
| Dorsey G. Fisher, of Catonsville, Md., Ameri-, 
‘can consul at Calcutta, India, and now in the 
‘United States, assigned vice consul at Ha- 
| vana, Cuba. 

Hugh C. Fox, of New York City, American | 
vice consul at Buenos Aires, Argentina, and | 
now in the United States, assigned vicé “consul | 
at Berlin, Germany. | 

Oscar S. Heizer, of Corning, Iowa, American 
Consul General at Algiers, Algeria, will retire | 
on Feb. 28, 1933. | 


| 


Henry P. Starrett, of Dade City, Iowa, a/| 
Foreign Service officer now detailed to the | 
Department of State, assigned American Con- | 
}sul General at Algiers to relieve Consul Gen- 
eral Heizer on his retirement. 

Noncareer 

Worthington E Hagerman, of Indiana, now 
American vice consul at Nantes, France, ap- 
pointed American vice consul at Paris, Frapice, 
for duty in the district accounting and dis- 
bursing office 

Obert R. Nelson Jr., of Madison, Wis., now 
American vice consul at Trinidad, British West 
Indies, appointed vice consul at Corinto, Nica- 
| ragua. 

Frederick L. Royt, of Milwaukee, 


Guayaquil, Ecuador, appointed vice consul at 
that post, 


Warning Issued Against 
Too Drastic Economy 


Harrisburg, Pa., Dec. 19. 


Progress In the elimination of crime and 
ultimate protection of society may be dan- 
gerously impaired by too drastic action 
in governmental economy programs, ac- 


cording to Dr. B. L. Scott, director of the | 


Bureau of Restoration, State Department 
of Welfare. 

Recognizing that appropriating author- 
ities are faced with the difficult task of 
adjusting the budget of tax supported pro- 
bation and parole agencies and penal and 
reformatory institutions, Dr. Scott main- 
tained that it is essential to the welfare 
of the State that progress of these agen- 
cies and institutions be properly main- 
tained and their work adequately devel- 
oped. 

He pointed out that these public agen- 
cies and institutions have built up stand- 
ards of maintenance essential to the 
treatment of offenders given to their care 


by the courts and public authorities, and | 
cited development of educational, train- | 
ing and social services to make possible an | 


individualized program of treatment of 


| offenders vital for restoration of these 


Wis., a/ individuals to normal livi 
clerk in the American Consulate General ai | dus a 


especially 
in this period of nation-wide maladjust- 
ment of normal life, 


vehicles operating in the section between 
written opinion a judgment affirming the | 


lower court’s decision in Third National | 
Bank and Trust Co. of Springfield v.! 
White (No. 202), involving estate tax on! 
|transfer of property held by. the entirety | 
under Massachusetts law prior to enact- 
ment of Federal Estate. Tax Law. Court! 
ruled that entire value of tenancy. must 
| be included in gross estate in accordance | 
|with Tyler v. U. S., 281 U. S 497, and 
| Cwinn v. Commissioner (No. 31) decided 
| Dec. 5, 1932. (Published in full text in 
Supplement of U. S. Daily of Dec. 6, p. 19.) 


‘New Education Problems | 
Noted in New Jersey | 


Trenton, N. J., Dec. 19. 
| New demands and unusual problems in 
}education have been created by economic | 
conditions, including an acute demand for | 
more vocational education, according to/| 
the annual report of the State Education | 
Commissioner, Charles H. Elliott. 
| Unemployment has brought a marked 
increase in enrollment in certain groups, 
the report stated, coupled with which has 
been a reduced operating budget and dif- 
ficulty in collecting taxes to finance the 
| System. 


Mississippi Legislature 
To Hold Special Session 


Jackson, Miss., Dec. 19. 

Governor Conner has issued a call for 

a special session of the Legislature to con- 

vene Dec. 20 for the enactment of legis- 

lation’ to provide for installment pay- 
ments of taxes. 


The applications involve acquisitions of 
control by stock purchase and dease, aban- 
donments and new construction, 

The Pennsylvania applied for permis- 
sion to acquire control of the Atlantic 
City Railroad by purchase of stock and 
the latter asked to lease the West Jersey 
and Seashore, the obligations under the 
lease to be guaranteed by the Pennsyl- 
vania and Reading. 

The Shore road joined with the Penn- 
sylvania in an application to abandon cer- 
tain portions of the former not longer 
necessary in the public interest, and the 
Shore joined with the Wildwood & Dela- 
ware Bay Short Line Railroad in applicas 
tion to make certain new construction. 


ee 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 19, 1932 


9:30 a. m. to 12:15 p. m—Henry L. 
Stimson, Secretary of State, and Ogden 
L. Mills, Secretary of the Treasury, 
called to discuss with the President the 
drafting uf a/message to Congress on 
the war debts problem. 

12:30 p. m.—The Lithuanian Minister, 
Bronius Kasimir Balutis, called to pre- 
sent to the President the Rt. Rev. 
Bishop Petras Bucys of Lithuania. 

12:45 p. m—Gen. John J. Pershing 
called to extend holiday greetings to 
the President. 

Remainder of day—Engaged with sec- 
retarial staff and‘in answering corre= 
spondence, : 





i 


Claimed Subject 


- To Commerce Act 


ena alinii 
Status of Interurban Line Is | 


Argued in Case Involving | 
Right to Issue Securities | 
Without I. C. C. Approval | 


Oral arguments in a case in which the 
Federal Government seeks to establish that | 
the Chicago, North Shore & Milwaukee 
Railroad, an electric railway operating be- 


tween Milwaukee and Chicago, is subject | and powers now. exercised by the Em- 


to the provisions of section 20a of the) njiovees’ Compensation Commission, per-|has about 718 employes with an annual 


Interstate Commerce Act, which relates to 
the issuance of securities, were heard by 
the Supreme Court of the United States 
Dec. 16. 

The Government, represented before the 
high court by John Lord O'Brian, Assist- 
ant to the Attorney General, brought suit 
under fection 12 of the act to restrain 
the railroad from issuing capital stock, 
bonds, or other evidences of indebtedness 
without authorization of the Interstate 
Commerce Commission, alleging violation 
of section 20a. It provides that it shall 
be unlawful for any carrier subject to the 
act “except a street, suburban, or inter- 
ban electric railway which is not operated 
as a part of a general steain railroad sys- 
tem of transportation” to issue securities or 
assume obligations without having ob- 
tained prior authorization from the Com- 
mission. 

Question of Interpretation 

The question presented is whether the 
railway, which is independently operated, 
is an “interurban electric railway” within 
the meaning of the act. 

The facts in the case, as developed by 
Mr. O’Brian, reveal that the railway op- 
erates its lines between Milwaukee and 
Chicago, a distance of 133 miles, using 


electricity as the motive power. Its roads, | instatement, and their retirement for age | 


tracks, s¥nals and freight cars are similar 


to those of railroads generally, except in| natural, therefore, that it should be also | 


parts of Chicago where it uses the third 
rail type of track. Its tracks are physi- 
cally connected with other raiiroads with 
which carload freight is exchanged. 

It was brought out that the appellee’s 
total transportation revenue in 1930 was 
over $6,000,000 of whieh about 76 per cent 
was from passenger traffic and about 22 
per cent from freight traffic. In the same 
year 87 per cent of its carload freight 
traffic was interchanged with connecting 
steam railroads and about 78 per cent of 
all of its freight traffic was interline, but 
only about 42 per cent of its freight busi- 
ness was derived from interline business. 
Mr. O'Brian stated that in September, 1930, 
it interchanged carload freight traffic with 
69 different steam railroads and with 31 
different private car companies. 

Securities Issued 

In April, 1931, there were outstanding 
in the hands of the public securities issued 
by the railway and its predecessors of a 
par value of about $43,000,000, all but $4,- 
000,000 of which were issued since March 
1, 1920. All of the securities were issued 
under authority of the regular commis- 
sions of Illinois and Wisconsin. 

A Federal District Court held the car- 
rier is not a common carrier within the 
meaning of section 20a. 

Mr. O'Brian pointed out that the de- 
cision in the present case was decided be- 
fore Piedmont & Northern Ry. Co. v. In- 
terstate Commerce Commission, 286 U. S. 
298, in which the Supreme Court held 
that the electrically operated railroad 
there involved was not an “interurban 
electric railway” within the meaning of 
section 1 of the act. 

Cites Principle 

The principle of that decision, he urged, 
is that “when the volume of a carrier’s 
interstate business is such as to consti- 
tute it an important competitor, on sub- 
Stantially equal terms with interstate 
steam railroads, it falls within the class 
of carriers ‘long recognized as objects of 
national concern and regulation’ and is 
ot a ‘street, suburban, or interurban elec- 
tric railway’ exempted from Government 
regulation.” He claimed that the uppel- 
lee carrier falls within the ruling of that 
case. 

A carrier does not have to be predom- 
inately a fréight-carrying system in order 
to be a substantial factor in the business 
of interstate transportaion by railroad, 
Mr. O'Brian contended. 


Suit Brought in 1930 

Robert E. Quirk, counsel for the rail- 
way, brought out after questioning from 
the court that the carrier has issued se- 
curities amoutning to $39,000,000 under 
State authority and without authority but 
with the knowledge of the Interstate Com- 
merce Commission. Not until this suit 
was brought in 1930 did the Commission 
at any time contest the validity of the 
transactions, nor notify the carrier that 
it was subject to the provisions of section 
20a, he told the court. Other electric lines 
Similarly situated, he continued, have is- 
sued securities under State authority and 
without the approval of the Commission 
in amounts aggregating more than $239,- 
000,000. 

“If the court finds that we do not .come 
within one of the exceptions to section 20a, 
all of the past issues will necessarily be 
void,” Mr. Quirk said. 


Interpretation Questioned 
Taking issue with the Government's in- 
terpretation of the rule laia down »v the 
Piedmont case, Mr. Quirk declared taat it 
is “at once apparent that if the fact that 


an electric line is an important competi- 
. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Monthly Catalogue U. S. Public Documents— 
Oct., 1932, No. 454, Superintendent of Docu- 
ments. Price, 75 cents a year. 4-18088 

Leather in the British Empire—Trade Promo- 
tion Ser. No. 140, Bur. Foreign ans Domes- 
tic Commerce, U. S. Dept. Commerce. Price, 
10 cents. 32-28100 

Air Commerce Bulletin—Dec., 1932, Vol. 4, No 
11, Aeronautics Branch, U. S. Dept. Com- 
merce. Apply at Dept. 29 26634 

Phacogenes Nigridens Wesmael, an Important 
Ichneumonid Parasite of the Pupu of the 
European Corn Borer—Nov., 1932 Tecl 
Bull. No. 331, Bur. Entomology, U Dept 
Agri. Price, 5 cents. Agr32-1163 

am of the Secretary of Agriculture, 1932— 

. S. Dept. Agri. Price, 10 cents 
Agr31-1035 

A Simple Way to Increase Crop Yieids-- 
Farmers’ Bull. No. 924, Bur. Agricultural 
Economics, U. S. Dept. Agri. Price, 5 cents 

Agr32-1162 

Crops and Markets—Nov., 1932, Vol. 9, No. 11 

U. S. Dept. Agri. Price, $1.00 a year. 
Agr24-113 
Sept., 1932 

Bur. Foreigu 

Dept Com- 


Ss 


Commerce Reports—July, 
Nos, 27-30. Vol. 3, 35th 
and Domestic Commerce 
merce Price, 5 cents 

Monthly Summary of Foreign Comme:ce 
the U. 8.—Oct, 1932, Part 1, Bur 
nd Domestic Commerce, U. S. Dept. Com- 
merce. Price, $1.00 a year 14-21465 

Annual Report of the Chief of the Bureau of 
Agricultural Economics — Bur. Agricultural 
Economics, U. 8. Dept. Agri. Apply at Bur. 

Agr24-37 

Motion Pictures of the U. 8. Dept. Agriculture, 
41932--Misc. Pub, No, 152, Nov., 1932, U. & 
Dept. Agri. Price, 5 cents. Agr32-1164 


August 
yeur, 
U.S 


of 
Foreign 


Electric Company 
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Transfer of Compensation Body |List of Decisions. 
For Federal Employes Advised | |.ned 


s 


General Accounting Office Also Affected by 


Recommendations of President 


een of certain duties and powers of the Employes Compensation Com- 
mission to the Civil Service Commission and transfer of certain work of the 
General Accounting Office to the Bureau of the Budget is proposed in a special 


message to Congress by President Hoover. 


in the hissue of Dec, 12.) 
follow in full text: 


of the Employees’ Compensation Com- | 
mission to the Civil Service Commission 
In discussing the proposal to transfer | 
to'the Department of Labor certain duties | 
| Collector of Customs. The Customs Patrol 


| taining to the administration of the long- 
}shoremen’s and harbor workers’ act and 
the act approved May 17, 1928, providing 
compensation for employees in private in- 
| dustry in the District of Columbia, I indi- 
cated that some of the present activities 
of the tommission now relate to compen- 
sation granted Federal employees on &c- 
count of injuries. 

The Federal Employees’ Compensation 
Law of 1916, and amendments thereto, 
provide benefits exclusively for civilian 
employees of the Federal Government and 
the Municipal Government of the District 
of Columbia. Their administration in- 
volves a direct service by the Government 
to its own employees in al) departments 
and establishments and does not in any 
way involve a contact with private em- 
ployers or employees. 

The Civil Service Commission is the 
recognized agency of the Federal Govern- 
ment for administering all interdepart- 
mental personnel functions. It now ad- 


ministers the laws governing the admis- | 


sion of employes to the Federal service, 
their advancement from one class or serv- 
ice to another, their allocation to the 
several grades which limit compensation 
ranges, their transfer, separation and re- 


|or disability. It seems entirely logical and 


assigned the duty of administering the 
law which provides compensation for 
members of the same group of ‘employes 
who sustain injuries in the course of 
their employment. 

In addition to the theoretical justifica- 
|tion for this change, the transfer would 


|make available the several field offices | 


|e. the Civil Service Commission as a claim 

development and 
The need for a field agency which could 
| obtain at first hand without loss of time 
or undue expense the facts with respect 
{to claims submitted by employes in the 
field service has been long apparent to the 
Employes’ Compensation Commission. 

The Civil Service Commission's field of- 
fices are located with a view to avail- 
ability to the majority of Federal em- 
ployes in the field services and would. 
therefore, be in the most advantageous 
locations to obtain first-hand information 
with respect to the claims of all employes 
within the respective districts. 

It is proposed therefore to transfer the 
administrative duties, powers, and func- 
tions of the Employes’ Compensation Com- 
mission relating to the administration of 
the act of Sept. 7, 1916 (39 Stat., 742), 
and amendments thereto providing com- 
pensation for civilian employes of the 
Federal Government and the municipal 
government of the District of Columbia 
to the Civil Service Commission. 

This transfer, together with the transfer 
to the Department of Labor of the duties 
and powers of the Employes’ Compensa- 
tion Commission pertaining to the admin- 
istration of the longshoremen’s and harbor 
workers’ act and the act approved May 
17, 1928, providing compensation for em- 
ployes in private industry in the District 
of Columbia make unnecessary the con- 
tinuance of the commission. 

Accordingly, I recommend that the com- 
mission be abolished by legislative action. 
Pending such action, the Employes’ Com- 
pensation Commission will continue to 
serve in an advisory capacity to the Civil 
Service Commission. 

~ + + 


United States Border Patrol. 


At present the land borders of the 
United States are patrolled by two differ- 
ent units—the Immigration Border Patrol 
and the Customs Patrol. The Immigra- 
tion Border Patrol was organized to 
patrol the Canadian and the Mexican, 
Florida and Gulf borders to prevent the 
illegal entry of aliens into this country. 
The Canadian patrol constitutes one dis- 
trict and the Mexican and Florida-Gulf 
patrol! constitutes one district, with the 
united control of the entire border patrol 
in the Commissioner-General of Immigra- 
tion. The Immigration Border Patrol has 
about 973 employes with a total annual 
pay roll of about $1,900.00. 


tor of steam railroads brings it within the 


class of carriers ‘long recognized as ob- | 


jects of national concern and regulation,’ 
it would follow that water carriers, motor 
trucks and buses, which are important and 
troublesome competitors of steam rail- 
roads, would on that account be objects 
of national concern and regulation,’ it 
would follow that water carriers, motor 
trucks and buses, which are important 
and troublesome competitors of steam 
railroads, would on that account be objects 
of national concern and regulation.’ 

It was further urged by Mr. Quirk that, 
in enacting the Transportation Act of 1920, 
Congress knew that interurban electric 
railways would be subject to all the pro- 
visions unless specifically excluded. “There- 
fore it excluded such railroads from cer- 
tain provisions because they were not 
within the purpose served or the mischief 
sought to be corrected,” he declared. 


STATE PUBLICATIONS 
AND BOOKS 


Calif.—Rept. of Veterans’ Welfare Bd. as of 
Je. 30, 1930. Sacramento, 1930. 
Survey of Drug Addiction in Calif. 
Narcotic Com. Sacramento, 1932 
Wyo.—7th Bienn. Rept. of State Board of 
Equalization of Wyoming, 1931-1932. Chey- 
enne, 1932. 
Mass.—Rept. of Mineral 
Survey of Literature. 
Economic 


State 


Resources of Mass., 

Boston, 1932. 

Analysis of Agric. Industry of 
Mass., Prepared by Bur. of Business Re- 
search, Boston, Univ. Boston, 1932. 

1ll.—Beauty Culture Law, 1931, Dept. of Reg- 
istration and Educ., Div. of Registration. 
Springfield, 1932 

N. Y¥.—Message of Gov. Relative to Public Util- 
ity Legis., Legis. Doc. (1931) No. 83. Al- 
bany, 1931. 

Message of the Gov. Transmitting State- 
ment of Pardons, Commutations and Re- 
prieves Granted During Year 1930—Legis. 
Doc. (1931) No 79. Albany. 1931 

Mo.—C: Determined by St. Louis 
City Springtield Courts of Appeals of 
Mo Vol. 226 Jefferson City, 1932 

R. t.—-Repts. of Cases Argued and Determined 
in Supreme Court Providence, 1932 

Calif.—Repts. of Cases Determined in Dfstrict 
Courts of Appeal of Calif.. Jan. 19, 1932, to 
Feb. 15, 1932—Vol. 120. San Francisco, 1932. 

Pa.—Laws of General Assembly of Common- 
wealth Passed at Extraordinary Session 1932. 
Harrisburg, 1932. 

|S. Dak.—5th Ann, Rept. of Dept. of Finance 

| for f. yr. 1929-1930. Pierre, 1930. 

| Colo.—Ann, Rept. of Dairy Comr. for f, yr. 

| ended Je. 30, 1932. Denver, 1932, 


eS 


and 


Kansas 


investigating agency. | 


(The message was printed in full text 


Appended recommendations affecting certain Bureaus 





+ = : 
| Transferring Certain Powers and Duties The Customs Patrol is not unified in the 


field. 
has its own customs patrol, which is un- 


der the control and supervision of the| 


|pay roll of approximately $1,500,000. 


The two services are responsible for the | 


| protection of the same areas. In some 
|cases the two services are operating out 
|of the same or near-by towns. 
| migration Patrol is charged with the pre- 
|vention of illegal entry of persons, while 
|the Customs Patrol is charged with the 
| prevention of illegal entry of merchandise 
;and the protection of the customs rev- 
| enues. 

The unification of the border patrols 
| has been before the Congress for at least 
}three years. A bill providing for their 
| unification was passed by the House of 
| Representatives during the Seventy-first 
session but failed to pass the Senate. The 
| consolidation of the two border, patrols 
into one organization charged with the 
|enforcement of all laws of the United 
| States relative to entry of persons or prop- 
|erty is admitted by all to be desirable. It 
| would simplify the procedure in handling | 
| violations of the law and would work to- 
ward a more effective enforcement. 


The Im-| 


Each customs collection district | Kate R. de Forest. 





In what department should a single 
border patrol be located? The enforce- 
|ment of the immigration laws and the en- 
|forcement of the customs laws are each 
important, so there can be no selection 
on the basis of the most important laws. | 
| However, the Government now has an or- | 
| ganization that is charged with the en- 
| forcement of these same laws—the United | 
| States Coast Guard. The consolidation | 
|of the border patrol with the Coast Guard | 
| would place in one organization the duty | 
jof patrolling the entire border of the| 
| United States, on land and on sea. 
ic eae 

General Accounting Office 

The General Accounting Office wei 
created by the budget and accounting act} 
of June 10, 1921. (42 Siat. 23.) The) 
| primary purpose of creating the General | 
| Accounting Office was to establish an in-| 
dependent agency to take over the pow-| 
ers and duties formerly imposed by law | 
upon the Comptroller of the Treasury and | 
the six auditors of the Treasury Depart- | 
ment. It was believed by the Congress | 
that the function of auditing the receipt | 
and expenditure accounts of the Govern- | 
ment should be separate and independent | 
of any of the executive departments. 

The separation of this audit function 
from the executive departments and plac- 
ing the responsibility for auditing all re-| 
ceipt and expenditure accounts in an es- | 
tablishment that is independent of all 
others is believed to follow/a sound prin- 
ciple and one that should /be strictly ad- 
hered to. The budget and aceounting act, | 
however, went further than to centralize | 
the audit function in a separate inde- 
pendent establishment. It conferred upon 
the General Accounting Office duties of 
an administrative or executive character. 

The wording of the act has been inter- | 
preted to permit the General Accounting 
Office to extend its powers and duties into 
the field of administration in the several 
departments and establishments of the 
Government to an extent that is far be-| 
yond its primary function. 

It is proposed to transfer from the Gen-| 
eral Accounting Office to the Bureau of 
the Budget those duties and functions 
which are administrative or executive in 
character, except those relating to the 
primary function of auditing the Govern- 
ment accounts. Particularly it is proposed 
to transfer— ‘ 

(1) Those activities that relate to the 
designing, prescribing, and installing of 
accounting forms, systems, and procedure 
to be used in the several executive de- 
partments and establishments, except that 
the Comptroller General shall retain the 
power and duty to prescribe the form and 
manner in which accounts shall be sub- 
mitted to his office for audit; 

(2) Those activities which relate to the 
administrative examination of fiscal of- 
ficer’s accounts and claims against the 
Uinted States, and the adequacy and ef-| 
fectiveness of the administrative examina- 
tion of accounts and claims in the re- 
spective departments and establishments 
'and the adequacy and effectiveness of de- 
partmental inspection of the offices and 
accounts of fiscal officers. 

Section 309 of the Budget and Ac- 
counting Act gives the Comptroller Gen- 
eral, as head of the General Aecounting 
Office, the power and duty to “prescribe 
the forms, systems, and procedure for 
administrative appropriation and fund ac- 
counting in the several departments and 
establishments and the administrative ex- 
amination of fiscal officers’ accounts and 
claims against the United States.” 

Section 312 (d) provides that— 

“He (the Comptroller General) shall 
submit to Congress reports upod the ade- 
quacy and effectiveness of the administra- 
tive examination of accounts and upon 
the adequacy and effectiveness of depart- 
mental inspection of the offices and 
counts of fiscal officers.” 

The' Comptroller General should have 
the power and duty of prescribing the 
form and manner in which accounts are 
submitted to the Genera! Accounting 
| Office for the purpose of auditing and to 
require all information necessary for such 
j}audit. It is not, however, a proper func- 
| tion of an establishment created primarily 
for the purpose of auditing Government 
accounts to make the necessary studies 
and to develop and prescribe accounting 
systems involving the entire field of Gov- 
ernment accounting. Neither is it a 
proper function of such an establishment 
to prescribe the procedure for nor to de- 
termine the effectiveness of the adminis- 
trative examination of accounts. 

Accounting is an essential element of 
effective administration, and it should be 
developed with the primary objective of 
serving this purpose. It should be so 
standardized as to facilitate the prepara- 
tion of financial data and reports for the 
Government as a whole, as well as to pro- 
vide the proper basis for audit. The ac- 
counting forms, sysems, .and procedure 
prescribed for the Government establish- 
ments become the most effective means 
j;available foX\ the use of the department 
head in administering the activities under 
{his jurisdiction; and they also furnish the 
information upon which future require- 
ments must be predicated. 

The administrative examination of ac- 
{counts is, as its name implies, an ad- 


| 
| 
| 
| 
} 


ace 


ministrative function, It is the final es-/ 21d functions to the Bureau of the Budget. 


‘functions. of the Bureau now include the 


| tablishments. 


}an act of Congress approved May 16, 1928, 


THE 


Boar 
y Board OF THE UNI 


‘Of Tax Appeals 
tice Van Devanter, Mr. Justice. Brandeis, 


Rulings on Applications of | mr. Justice Sutherland, Mr. Justice But- 
Taxpayers for Relief on ler, Mr. Justice Stone, Mr. Justice Rob- 


erts, and Mr. Justice Cardozo. 
Income Tax Assessments 


A. Melrose Lamar of West Palm Beech, 
Are Made Publie Fla.; Royal Worth Vaughan of New York 
(Made Public Dec. 19.) 


City; Russell J. Burt of Canton, Ohio; 
Docket No. 37284. 


Judgment of no deficiency will be 
entered. 


Trahern Pump Co. and Geo. D. Roper 
Corporation, Successor. Docket No. 
40498. 


1, After consolidation under Tilinois 
law of T corporation with other cor- 
porations to form R corporation and a 
subsequent determination and notice 
of deficiency to T, the Board has 
jurisdiction of a proceeding instituted 
in the name of either T or R or both. 

2. Affiliation under Revenue Act of 
1918, section 240, denied in respect 
of T, since during the taxable period 
at least 30.83 per cent of its shares 
were owned by persons who had no 
relation to the other corporations with 
which affiliation is claimed, notwith- 
standing unification of business and 
other facts incident to the proposed 
consolidation. Handy & Harman v. 
Burnet, 284 U. S. 136. , 

3. The deficiency of a taxpayer cor- 
poration which with others has in- 
corectly filed a consolidated return 
and which is held not to be affiliated 
with such other corporations should 
be computed by taking into account 
the consolidated tax paid by or in be- 
half of the taxpayer corporation. 


Twin Ports Bridge Co. Docket No. 41695.! 


1. Where a corporation pays its 
debts with stock of another corpora- 
tion, held, difference between total 
amount of debts and cost of such 
stock is taxable. gain. 

2. Commissioner’s determination of 
basis for determination of gain or loss 
upon the discharge of petitioner’s 
debts by the transfer by it of cor- 
porate stock of another corporation, 
and allocation of such basis to three 
classes of stock received by petitioner 
in exchange for certain of its assets, 
approved for lack of evidence disclos- 
ing the correct basis and proper 
method of allocation or apportion- 
ment of basis. 


William Merriam Crane. 
57713. 

In computing gain or loss on the 
sale in 1927 of real estate subject to 
an unexpired lease, no adjustment 
need be made to the basis to repre- 
sent the cost or value of improve- 
ments made by the lessee in 1920 
where the lessor had never reported 
any portion of such cost or value in 
his income. 


Walter G. Wine. Docket No. 60900. 

1. Compensation paid to the peti- 
tioner for services rendered as counsel 
to several political subdivisions of a 
State is not exempt from Federal 
taxation. 

2. Compensation received by the 
petitioner as master or special mias- 
ter in chancery is exempt from Fed- 
eral taxation. David K. Cochrane, 26 
B. T. A. 1167, followed. 


and Cody Fowler of Tampa, Fla., were 
admitted to practice. ~ 


Decisions Accompanied 
By Written Opinions 

No. 177. C. V. Sorrells, petitioner, v. The 
United States of America. On writ of certio- 
rari to the United States Circuit Court of Ap- 
peals for the Fourth Circuit. Judgment re- 
versed, and cause remanded to the District 
Court of the United States for the Western 
District of North Carolina for further pro- 
ceedings in conformity with the opinion of 
this court. Opinion “by Mr. Chief Justice 
Hughes. Mr. Justice McReynolds is of the 
opinion that the judgment of the court below 
should be affirmed. Opinion of Mr. Justice 
Roberts in which Mr. Justice Brandeis and 
Mr. Justice Stone concur. 

No. 166. Johnson>& Higgins, of California, 
petitioner, v. The United tes. On writ of 
certiorari to the Court of Claims. Judgment 
reversed, and cause remanded to the said 
Court of Claims for further proceedings in 
conformity with the opinion of this court. 
Opinion by Mr. Chief Justice Hughes. 


Orders Announced 
By Chief Justice 


The Chief Justice announced the following 
orders of the court: 

No. 202. Third National Bank and Trust 
Company of Springfield et al., executors, peti- 
tioners, v. Thomas W. White, Collector ot In- 
ternal Revenue. On writ of certiorari to the 
United States Circuit Court of Appeals for the 
First Circuit. Per curiam: Judgment affirmed. 
Tyler v. United States, 281 U. S. 497, 504, 505; 
Gwinn v. Commissioner, 287 U. S. —. 

No. 530. The Real Estate-Land Title & Trust 
Company, as Trustee, appellant, v. The City 
of Springfield, Ohio, The Transit Improve- 
ment Company, et al. Appeal from the Su- 
preme Court of the State of Ohio. Per curiam: 
The appeal herin is dismissed for the reason 
that the judgment of the\State court sought 
|}here to be reviewed was based upon a non- 
Federal ground adequate to support it. New 
Orleans Water Works Co. v. Louisiana Sugar 
|Co., 125 U. S. 18, 38, 39; Cross Lake Club vy. 
| Louisiana, 224 U. S. 632, 639, 640; Long Sault 
Development Co. v. Call, 242 U. S. 242 U. S. 
|272, 277, 278; Hardin-Wyandot Ligting Co. v. 
| Village of Upper Sandusky, 251 U. S. 173, 178, 
179; Girard ‘Trust Co. v. Ocean & Lake Realty 
Co., 286 U. S. 523. ° 

The Chief Justice said: 

“The other orders of the Court appear upon 
the list certified by the Chief Justice and filed 
with the Clerk and will not be announced 
orally.” 

No. 

Van Riper. 

It having been shown to the Court that 
No.| Harold Van Riper, of New York, N. Y., a 
|member of the bar of this Court, 
| convicted of a felony in the District Court 
of the United States for the Southern Dis- 
| trict of New York upon a plea of guilty; and 
this Court having issued its order Oct. 10, 
1932, pursuant to Rule 2, paragfaph 5, of the 
Rules of this Court, suspending the said Van 
Riper from practice before this Court and re- 
quiring him to show cause why he should 
not be disbarred from the practice of law in 
this Court; and the Court having received and 
considered the response of the said Van Riper 
to the rule aforesaid, 

It is ordered that the said Harold Van Riper 
be, and he is hereby, disbarred and that his 
name be stricken from the roll of attorneys 
admitted to practice in this Court, 


Original Cases Referred 


To Special Master 


No. 5, Original. The State of Wisconsin et 
al., complainants, v. The State of Illinois. and 
Sanitary District of Chicago et al; 

No. 8, Original. State of Michigan et al., 
complainants, v. The State of Illinois and 
Sanitary District of Chicago et al.; and 

No. 9, Original. State of New York et al., 
complainants, v. The State of Ililnois and 
sential link in the administrative contro]' Sanitary District of Chicago et al. Upon con- 


oh hi cs ;sideartion of the return of the defendants in 
of the fiscal activities of a department. the above entitled causes to the rule issued 
It is not restricted to the checking of) Oct. 10, 1932, requiring them to show cause 


the accuracy of computation although this| Why they have not taken appropriate steps to 


may be a necessary incident of the exam- | ¢ffect cg a with the requirements of 
, . | the decree of this 
ination. Its real purpose is the complete! april 21, 1930 (281 U. S. 696), 


and detailed analysis of the actual ex- een’ had thereon. 
; ; ¢ t_ is ordered that these causes be referred 
penditures which enables the department | to Edward F. McClennen, Esquire, as a Spe- 
head to control the activities for which he) cial Master with directions and authority to 
is responsible. It provides him informa-| make summary inquiry and to report to the 
tion as to the actual cost of the various Al aa to en eee att la hg 
objects for which he has authorized the! taining approval of the construction of ccn- 
expenditure of appropriated funds, enables bebe ee =~ Seen ae and the 
met steps which shou now be taken to secure 
him to furnish the President, through the such approval and. prompt construction. 
Bureau of the Budget, with justification (2) As to the causes of the delay in pro- 
for estimates of future requirements, and bia ad phe construction of 2, South- 
‘ 7 ‘ wes e reatmen OorkKs, an e steps 
thus forms the basis of the whole esti | which should now be taken for such cm 
mating system of the Government. struction or, in case of a change in site, 
The duty of developing the forms, sys-/ for the construction of an adequate substi- 
tems, and procedure of accounting, and | ‘ts: 
the administrative examination of ac-| 
counts should, therefore, be under 
general direction of the Bureau of the 
Budget, which is vitally concerned with | 
these purposes. 
tie oe 
Bureau of Efficiency. 
The Bureau of Efficiency was created | 
as a division of the Civil Service Commis- 
sion in pursuance of a provision of the 
Legislative, Executive, and Judicial Ap- 
en | same to be printed and the court, without 
propriation Act approved March 4, 1913.| the fiing of exceptions, will appoint a day 
It was made an independent estaglish- wa 


In Re Disbarment of Harold 


‘ 


Docket 





and of the 


As to the financial measures on 

the | Illinois which are reasonable and necessary 

;}in order to carry out the decree of this 
urt. 

The Special Master shall have authority to 
proceed promptly and summarily in making 
said inquiry and (1) to employ competent 
stenographic and clerical assistants, (2) to 
fix the times and places of taking the evi- 
dence, and (3) to issue subpoenas to secure 
the attendance of witnesses including those 
When the report of the Special 


Master is 


Raymond G. Barnett of Kansas City, Mo.; | 


has been | 


Court in these causes, dated | 


the | 
part of the Sanitary District or the State of | 


of his own selection, and to administer oaths. | 


filed the Clerk of the Court shall cause the| 


Journal and Calendar of 


SUPREME COURT 


TED STATES 


Dec. 19, 1932 


for hearing the parties thereon, as the court 
may be advised. 


The- Special Master shall be allowed his ac- 
tual expenses and a reasonable compensa- 
tion for his services to be fixed hereafter 
by the court. The allowances to him, the 
compensation paid to his stenographic and 
clerical assistants and the cost of printing 
his report shall be charged against and be 
borne by the parties in such proportion as 
the court hereafter may direct. 


If the appointment herein made of a Spe- 
cial Master is not accepted, or if the place 
becomes vacant during the recess of the 
Lepore the Chief Justice shall have authority 


to make a new designation which shall have | 
the same effect as if originally made by the | 


Court herein. 


No. 15, Original. The State of Wyoming, 
complainant, v. The State of Colorado. On 
consideration of the joint motion and stipula- 
tion of counsel for the respective parties in 
this cause for the appointment of special 
commissioners to take and return the testi- 
mony in this cause. . 


It_is\ now here ordered by the Court that 
E. O. Whittington be, and he is hereby, ap- 
pointed special commissioner to take and re- 
turn the testimony in this cause offered on 
behalf of the complainant, and that J. How- 
ard Carpenter be, and#he is hereby, appointed 
special commissioner to take and return the 
testimony in this cause offered on behalf of 
the defendant, and that each shall have the 
power cf a master in chancery, as provided 
in the rules of this Court, but said commis- 
Sioners shall not make any findings of fact 
or state any conclusions of law. 

It is further ordered that the taking of tes- 
timony on behalf of the complainant shall 
begin on April 3, 1933, at such place as coun- 
sel for complainant may designate, 10 days’ 
notice thereof to be given to counsel for de- 
fendant, and shall be concluded within 40 
days thereafter; and the taking of the testi- 
mony on behalf of the defendant shall com- 
mence on or before 15 days after the conclu- 


complainant and shall be concluded within 40 
days thereafter; and the testimony in rebuttal 
shall be commenced on or before 15 days after 
the conclusion of the testimony offered on 
behalf of the defendant, 5 days’ notice of the 
place being given and shall be concluded 
within 15 days thereafter. 


stipulation, that the said commissioners shall 
receive as their sole compensation for all serv- 
ices and for all testimony taken and tran- 
scribed the sum of 20 cents per folio for the 
original transcript and the further sum of five 
cents per folio for each carbon copy thereof. 
together with actuai and necessary traveling 
expenses incurred in the taking of the testi- 
mony. 

No. 535. Transit Commission and The State 
of New York, appellants, v. The United States 
of America, et al. In this case probable juris- 
diction is noted. 


Petitions for Writs 


Of Certiorari Denied 


No. 468. Harry C. Cotter and Cotter Butte 
Mines, Inc., petitioners, v. The United States 
of America. Petition for writ of certiorari 
to the United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. 490. Frederick A. Sansome, petitioner, 
v. David Burnet, Commissioner of Internal 
| Revenue. Petition for writ of certiorari to the 
|} United States Circuit Court of Appeals for 
the Second Circuit denied. 


- 





{lation of Merrit Oil Corporation, petitioner, v. 
|The District Court of the Sixth Judicial Dis- 
j trict of the State of Wyoming etc. Petition 
jfor writ of certiorari to the Supreme Court 
of the State of Wyoming denied. 

| No. 503. Southern Pacific Company, 
| tioner, v. The United States of America. Peti- 
{tion for writ of certiorari to the United States 


| Circuit Court of Appeals for the Ninth Circuit | 


| denied. 
| No. 505. Bernard W. Brink, petitioner, v. 
|The United States of America. Petition for 


| writ of certiorari to the United States Circuit | 
{Court of Appeals for the Sixth Circuit denied. | 


No. 506. Luke Lea and Luke Lea Jr., peti- 
tioners, v. The State of North Carolina; and 

No. 507. Luke Lea and Luke Lea Jr., peti- 
tioners, v. The State of North Carolina. Peti- 
tion for writs of certiorari to the Superior 
Court of Buncombe County and to the Su- 
| preme Court of the State of North Carolina 
| denied. 

No. 508. General Tube Company, petitioner, 
|v. Steel & Tubes, Inc.; and 
| No. 509. General Tube Company, petitioner, 
v. Steel & Tubes, Inc. Petition for writs of 
|certiorari to the United States Circuit Court 
{of Appeals for the Third Circuit denied. 

No. 510. 
Company et al., petitioners, v. The Hooven, 
|Owens, Rentschler Company. Petition for 
{writ of certiorari to the United States Circuit 
|Court of Appeals for the Sixth Circuit denied. 
| No. 512. Boris Topas, 
jet al., etc., petitioners, v. 
Bank of Boston. Petition for writ of certio- 
}rari to the United States Circuit Court of 
| Appeals for the First Circuit denied. 

No. 520. Lehigh & New England Railroad 
|Company, petitioner, v. E. Burke Finnerty. 


| 


Petition for wrt of certiorari to the United | 


States Circuit Court of Appeals for the Third 
Circuit denied 

No. 533. 
“William G. Heard,” by Thomas J. Howard, 
Claimant, petitioners, v. Randall & McAllister 
and Goodwin-Gallagher Sand & Gravel Cor- 
| poration et al. Petition for writ of certiorari 
to the United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. —, Original. Ex Parte: Adolph R. Moder 
et al., petitioners. Motion for bail submit- 
ted by Mr. Jesse C. Duke for the petitioners. 

No. 374. The People of the State of New 
; York, petitioner, v. Mark M. Maclay et al. 


A. Schneider for the petitioner. 

No. , Original. Ex Parte: John L. Lam- 
kin et al., petitioners. Motion for 
file petition for writ of mandamus submitted 
by Mr. William R. Watkins for the petitioners, 

No. —, Original. State of New Jersey, com- 
plainant, Commonwealth of Pennsylvania. 
Return to the rule to show cause presented. 

No. 549.” Edmond L. Viles, petitioner, 
The United States of America. Motion for 
leave to proceed in forma pauperis submitted 
by Mr.-Edmond L. Viles, pro se. 


when the day call will be as follows: 
| 504, 272, 278, 283, 286, 293, 301, 304, and 





ment by the Deficiency Appropriation Act 

approved Feb. 28, 1916. The Chief of the 
Bureau is appointed by the President, with 
the advice and consent of the Senate. The 


making of investigations pertaining to 
the duplication and overlapping of stati» 
tical services and other activities of the | 
Federal Government, business methods 
and procedures in the Government serv- 
ice, and the personnel needs_of the execu- | 
tive departments and independent es- | 
The duties and powers of 
the Bureau with respect to investigations 
ir. the executive departments and inde-| 
pendent establishments were extended, by 





announced Dec. 19. 


Bureau's figures. (A summary of the col 


Income 
Estate 
Gift 
Nonbeverage spirits 
Wines, cordials, etc. ..... 
rane brandy, for fortifying w 
cial taxes, etc., 


to include the municipal 
the District of Columbia. 
alse conducts investigations, at the re- 
quest of the heads of the departmenis 
or independent establishments or commit- 
tees or individual Members of Congress. 

A large part of the regular duties now 
performed by the Bureau of Efficiency re- 
late to the efficient and economical op- / J 
eration of the Government service. The ee ce Seen stock 
sole responsibility for this work should) pjaving cards ......- 
be vested in the Bureau of the Budget! Yachts and boats . 
which is directly interested in the proper | nino agp Bo tee 
coordination and economical performance) wait .. ey 
of Federal activities. The Budget and Ac-!| Grape concentrates . 
counting Act of 1921 specifically charges aeenee, see 
the Bureau of the Budget, when directed Electrica! enerry ..- 
by the President, to “make a detailed Tires and tubes 
study of the departments and establish- —" preparations, 
ments for the purpose of enabling the Jewelry, etc. .... 
President to determine what changes! Automobile trucks ..... ba gaseees 
(w y ; r Automobiles and motor cycles ... 
a. view of securing greater economy | A itomobile parts and accessories 
and e ciency in the conduct of the public Radio and phonogranh records .. 
service) should be made in (1) the exist-| Mechanical refrigerators 
j ‘wanizati ‘ j ies Sporting goods 
Se. oe and methods Dirterms and shells 
of business of suc departments or, @S- | Pistols and revolvers .. 
tablishments, (2) the appropriations there- Gemeres and lenses ... 

( assi rti . Candy 
me 3) a man of parties 8C-| Ghewing gum 
les to particular services, or (4) the Soft drinks ....%......:+cseeseeeeeee 

regrouping of services.” Telephone, telegraph, radio, etc 

In accordance with the declared policy F'pe pt sate see O58 be 
of Congress “to group, coordinate, and cy © one 9 
consolidat’ executive and administrative 
ag@ucies- oi the Government, nearly 
as may be, according to major purpose, 
and to provide a single agency to which 
the President may turn for information —,, 
and advice in matters of administration, Ot: miscellan 


government of 
The Bureau 


ines 


Tobacco 
| Cigarette papers and tubes 4 
Miscellancous, relating to tobacco ..... 


| Bonds. issues of canital stock, conveyances, 


 ehe. Gis 


mixed flour, filled ch°ve 
Oleom: rine, colore cae ba 
Oleom: arine, ‘meolcred ‘ ‘ 
Oleomargarine, dealers, special tax. 


Narcotics, including special taxes .. 


as 


Check: , ete 

Proce butter 
it is therefore proposed to transfer the| i connection with prohibition, delinquent 
Bureau of Efficiency and its duties, ease etc, 


a 


Internal Revenue Receipts in November | 
Exceed Those of Same Month Last Year) 


relating to distilled spirit ;. 


Total POOP OEEH EP EE ES OEEOSE SHEET ESES ESET OOH TEES ESSE TEESE EH EES $59,098 356.68 


JTNTERNAL revenue collections during November aggregated $85,484,476 compared 
A with $59,098,356 in the same month a year ago, the Bureau of Internal Revenue 


The increafe over last year was due to the 24 new excise and stamp taxes of the 
Revenue Act of 1932 which yielded $32,800,000 during the month, according to the 


lections appeared in the issue of Dec. 19.) 


A comparative statement of internal revenue collections for the month of November follows: | 


1931 


seeeeess $19,545,739.25 
. 4.366 ,766.02 


1932 


$14,328,161.78 
2,022,280.44 


479.7 

19.004.06 
§.215.47 
10.198 96 
1,507,768.33 
23,552 ,870.48 
486,918.55 
4,541 .484.08 
118,079.05 
25.00 
609,690.24 
2,005,985.25 
89,596.69 
411,478.20 


2'6 
11.9 
1,218,332.08 
22,844,746.92 


82.985 69 
402 99 
1,155,136.64 
1,986,498.72 
315,660.14 
399,569.60 
9.164.42 
1.648.863 .40 
218.584.80 
422,502.90 
1,436.57 
204.530.89 
3.942.418.27 
2.867,080.85 
62.522 49 
183.073.65 
476,799.55 
365 938.41 
207 911.72 
756,470.03 
425,009.61 
298,577.86 
113,963.78 
186,324.73 
110,973.36 
2,570.74 
12,394.70 
437,668.14 
43,558.41 


480,002.27 | 


372,600.62 
440.976.58 
213.863 ,22 
3,835 995.76 
73° 0" 
49°58) 
50 020.45 
18,870.62 
11.990 92 
952,379.32 
634,232.68 


12,190.27 
240,635.25 
807,428.55 


under repeal laws, 
28,810.75 


73,204.19 
$85,484,476.64 


sion of the testimony offered on behalf of | 


It is further ordered, in pursuance of said | 


No. 497. The State of Wyoming, on the re-| 


peti- | 


Marquette Tool & Manufacturing | 


Anakei Maftenovich | 
National Shawmut | 


Thomas J. Howard and Steamtug | 


Motion to advance submitted by Mr. Charles 


leave “to | 


Vv. ] 


Adjourned until Jan. 9, 1933, at 12 o'clock, ' 
Nos. | 


548.29 | 
i | 


513,142.09 | 
4,527.025.35 | 


AvuTHoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusiisHep WiTHOUT COMMENT BY THE UniTep States Daly 


Review Denied Case 
Inyolving Steel Tubes 


Supreme Court Not to Hear 
Appeal Regarding Patents 


Review of a patent case relating to the 
manufacture of steel tubing was denied by 
the Supreme Court of the United States 
|Dec. 19 in General—Tube Co. v. Steel & 
Tubes, Inc., Nos. 508-9. 


Two patents are involved, Johnson 
Patent No. 1388434, relating to what is 
claimed to be a new and improved method 
and apparatus for butt-welding thin 
|}gauge tubing and Johnson Patent No, 
| 1435308, for the product of the process. 
| The petitioner pointed out in its brief 
|that the patents relate to the manufac- 
jture of steel tubing by curving up a flat 
steel strip to the form of a tube having a 
lengthwise seam and then welding the 
seam electrically in a particular manner— 
| the use of electricity as the medium for 
heating the tubing rather than utilizing 
|a flame produced by burning oxyacetylene 
or other gas. 

A Federal district court held the pat- 
;ents valid but limited their application 
|to operations conducted in excess of 30 
|feet per minute per minute and decided 
| the patents were not infringed when op- 
lerated under 30 fect per minute, 

The petitioner appealed to the Su- 
|preme Court from a reversal of the dis- 
|trict court by the Circuit Court of Ap- 
|peals for the Third Circuit which held 
|that the patents are valid at all speeds, 
}and hence infringed. 
90.) 
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‘Journal of the Court of 
Customs and Patent Appeals 


' 
} 


Dec. 19, 1932 

| Present: Presiding Judge William J. 
| Graham, and Associate Judges Oscar E. 
| Bland, Charles S. Hatfield, Finish J. Gare 
|rett, and Irvine L. Lenroot. — 


| Customs 

| Nos. 3513 and 3520. J. H. Cottman & Co, 
|v. United States. And, United States v. J, 
| Cottman & Co. Opinion by Graham, Pre- 
| Siding Judge. The United States Customs 
| Court sustained the action of the collector 
in assessing the so-called anti-dumping duty 
on phosphate rock from Morocco, otherwise 
free of duty. Their judgment is affirmed; 
Lenroot, J., specially concurs; Garrett, J., 


dissents. 
| No. 3523. Foo Lung & Co. v. United States. 
| Opinion by Graham, Presiding Judge. Can- 
| ned Sugar cane was assessed at 20 per cent 
;} aS a nonenumerated manufactured article. 
| The importer protested that it was properly 
| dutiable according to the sugar content of 
| the cane. The United States Customs Court 
overruled the protest, and their judgment is 
reversed. 
| No. 3556. United States v. The A. S. Aloe 
| Co. Opinion by Bland, Associate Judge. Cer- 
| tain glassware was assessed at 85 per cent 
| @8 chemical glassware. The importer pro- 
tested that it was properly dutiable at 65 
per cent as tubes of glass. The United States 
; Customs Court sustained the protest, and 
their judgment is reversed. Lenroot, J., on- 
curs in part and dissents in part; Hatfield, 
+4 Sa 
Yo. 3524. The United States v. Shee 
Shearers Mdse. & Comm. Co. Opinion "y 
Combs and cut- 


Garrett, Associate Judge. 
ters used in sheep-shearing machines were 
| assessed at the appropriate rates as clippers, 

shears, and blades for the same. The im- 
nals nee ey were free of duty 
S ultura mplements. Tt Unite 
States Customs Court sustained the preteen 
and their judgment is reversed. 

No. 3536. C. S. Emery & Co. v. The United 
States. Opinion by Lenroot, Associate Judge. 
Cattle were assessed at 1% cents per pound, 
The importer protested that they were prop- 
erly free duty as animals imported by a 
citizen of he United States specially for 
| breeding purposes. The United States Cus- 
toms Court overruled the protest, and their 
judgment is affirmed. Garrett, J., dissents, 
and Hatfield, J., concurs in the dissent. 
| Patents 

No. 3000. Ex parte Albert C. Fischer. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Appeals rejecting cer- 
tain claims of appellant’s application for a 
patent on improvement in expansion joints, 
is affirmed. 

No. 3014. Ex parte Walter M. Cross. 
jon by Bland, Associate Judge. The decision 
| of the Board of Appeals rejecting certain 
claims of appellant's application for a patent 
on improvement in steam generator is af- 
firmed. 

No. 3019. Ex parte Albert C. Fischer. 
jon by Bland, Associate Judge. 
of the Board of Appeals rejecting cerjain 
claims of appellant's application for a patent 
on improvement in roofing tape, is affir:ned. 

No. 3034. Ex parte John Gustaf Sandwall. 
Opinion by Bland, Associate Judge. The de- 
cision of the Board of A 
pellant’s application for a patent on 
provement in water-tube steam boiler 
firmed. 

No. 3035. Ex parte Colin G. Fink. 
by Bland, Associate Judge. 
the Board of Appeals den 
plication for a patent 
ductile metal or alloy, is affirmed. 

No. 3001. Ex parte Karl E. Peller. 
by Hatfield, Associate Judge. The decision 
of. the Board of Appeals denying certain 
claims of appellant's application for a pat- 
; ent on improvement in method and appara- 

tus for feeding molten glass, is affirmed . 

Nos. 3003 and 3004. Ex parte Albert R. 
Thompson. Opinion by Garrett, Associate 
Judge. The decisions of the Board of Ap- 
a qmaying appellant's applications for 

S On improvements in c ° 
tus, are affirmed. ae ae 

No. 3025. Ex parte Edward G. Gage. 
ion by Garrett, Associate Judge. The deci- 
sion of the Board of Appeals denying appel- 
lant’s application for a patent on improve- 
ment in _high-current filter, is affirmed. 

No. 3027. Ex parte Charles C. Spreen. Opin 
| ion by Garrett, Associate Judge. The decil 

sion of the Board of Appeals denying appel- 
lant’s application for a patent on iimnrove- 
ment in mechanical refrigeration, is affirmed, 
_ No. 3037. Ex parte Irving Langmuir Opin- 
ion by Garrett, Associate Judge. The deci- 
sion of the Board of Appeals denying ccrtain 
claims of appellant's application for a pat- 
ent on improvement in heating processes and 
angeneius, is affirmed. 

©. 3015. William J. Hammers v. Jose 
Bethenod, Opinion by Lenroot, ‘sazeetie 
| Judge. The decision of the Board of Appeals 
| awarding to appellee priority of invention ot 
| arc welding, is affirmed. 

No. 3007, Ex parte Walter W. Williams and 
Ira E. McCabe. Opinion by Lenroot, Asso- 
ciate Judge. The decision of the Board of 
Appeals denying certain claims of appellant's 
application for a patent on improvement in 
oil-burner construction, is reversed. 
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‘Publications Received 


By Library of Congress 


(List supplied aally by the Library of Con. 
gress Fiction, books in foreign languages, 
official documents and children’s books are 
at end of last line. 


Bazzoni, Chas. B. Energy and matter; build- 
ing blocks of the universe. 133 p.,, illus. 
N. Y., The University society, 1932. 32-23886 

Beers, Gertrude, Teacher's manual for Funda- 
mental drills in Gregg shorthand, for read- 
ing, writing, and transcription, by... and 
Letha P. Scott. 107 p. N. Y., Gregg pub. 
co., 1932. 32-24029 

Breidenbaugh, Vachel E. Interesting things 
in teaching of typewriting, comp. by 
and Irma _Ehrenhardt. 67 p., illus. 
Prentice-Hall, 1932. 

Britton, Hubert T. S. 
civilization; ponviar 
advances in chemistry. Lond.,, 
Chapman & Hall, 1931. 32-23762 

Carpenter. Oliver C. Debate outlines on pub- 
lic questions. 7th rev. ed. 329 ae oe * 
Minton, Balch & co., 1932. 32-24028 

| Castells, Francis de Paula. English freema- 
sonry in its period of transition, A. D. 1600- 

| 1700. 222 p. Lond., Rider & Co., 1931. 


32-24220 

;Coppock, C. Electric train-lighting; theory 
and practice. 152 p., illus. N. ¥., Sir I. 
Pitman & sons, Itd., 1931. 32-24237 

| Crobaugh, Clyde J., comp. The business mans 
library and value of business reading; se- 
lect list of reading references for business 
man and young man contemplating a busi- 
ness career. 31 p. Babson Park, Mass.. Bab- 
_Son inst., 1932 32-24023 
ue'vcr onrass, The Curwen press 
m'scelires: 126 n., illus. Lond. ed. by 
Oliver Simon and pub. for Curwen press, 
Plaistow, by Soncino press, 1931, 32-24024 

+ Dowsett, Josenh M. How animals live. 286 Dp, 
illus. Lond., Hutchinson & Co., 1931. 
32-25763 

Ettinger, Amos A. The mission to Spain of 


Se & 
32-24026 
life and 
modern 


Chemistry, 
account of 
248 p., illus. 


™aistow. 


| Pierre Soule, 1853-1855; study in Cuban di-@y 


plomacy of U. 8S. 
Miscellany, XXII.) 
univ, press, 1932, 


(Yale hist. publications, 
559 p. New Haven, Yal 
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PUBLIC UTILITIES 














Distribution Cost 


To Be Studied on 
Electric Systems 


Public Engineering Institute | 

Under Auspices of Four 

“Governmental Agencies to 
Make Investigation 





New ‘York, N. Y., Dec. 19. 

The “unexplored field” of the cost of 
distribution of electricity will receive at- 
tention at sessions of the Institute of Pub- 
lic Engineering under the auspices of four 
governmental agencies dealing with pub- 
lic utilities, according to announcement of 
the Power Authority of the State of New 
York. 

The sessions are to be held on Jan. 20 
in New York City and the movement is 
being sponsored by the Power Authority, 
the Public Utilities Commission of. the 
District of Columbia and the Public 
Service Commissions of New York and 
Pennsylvania, it was stated. 

Purpose of Institute 

An explanation of the purpose of the in- 
stitute as set forth in the announcement 
of the Power Authority follows in full 
text: 

The method of inquiry to be pursued at 
the sessions of the Institute of Public En- 
gineering is as novel as the field that is to 
be explored. Hitherto public service com- 
missions have conducted their investiga- 
tions primarily by public hearings or other 
similarly controversial methods. 
group of commissions now proposes, in co- 
operation with engineering authorities and 


leaders of the public utility industry, to| 


adopt the methods which the professibnal 
and scientific associations have developed 
as a result of their experience. 

The primary purpose of the Institute 
is to establish a foundation upon which 
the costs of domestic electric service, in- 
cluding rural distribution, can be accu- 
rately and scientifically determined. 

Domestic electric service costs 
readily divided into two classes. First, 
there is the-eost of the current, generated 
and transmitted at high. tension to the 
local substation and, ‘second, the cost of 
distributing this current locally over low 
tension wires to domestic and rural con- 
jumers. 

About the cost of generating and trans- 


, 


mitting electricity there is a wealth of in-!| 


formation. But about the cost of local 


distribution almost nothing is accurately | 


known. 

There is not a single generally recog- 
nized standard of electrical distribution 
performance. There is 
distribution ccst engineering and there 
has been no forum where the subject has 
been scientifically discussed. 

Determining Costs 


The Power Authority of the State of 
New York is charged by the Legislature 
with the duty of determining the costs of 
domestic electric service as a basis for 


negotiating equitable contracts for the dis- | 


tribution of the electric power to be gen- 
erated on the St. Lawrence river. Other 
public service groups are equally inter- 
ested in this problem because of their 
recognition that. distribution costs are the 
controlling factor in the scientific deter- 
mination of the retail rates for electricity. 

Extensive studies of electrical distribu- 
tion costs have been made by the engi- 
neering experts attached to these com- 
missions. The results of these investiga- 
tions, as well as other relevant material, 
illuminated by graphic charts, will be pre- 
sentéd at the sessions of the Institute of 
Public Engineering and subjected to care- 
fully planned discussion and criticism. 

In the presentation of the papers and 
*heir discussion the Institute will be con- 
dicted according to the well established 
Customs of the engineering profession. 
Distinguished engineers will preside at the 
Several sessions. While the general pub- 
lic will be welcomed at all sessions, only 
duly: accredited engineers and economists 
will’ participate in the program. 


Insurance Officer Allowed 
Salary in West Virginia 


Charlestown, W. Va., Dec. 19. 

A writ of mandamus directing State 
Treasurer William S. Johnson to honor 
a warrant for the salary of W. F. Boggess 
for duties performed as Deptuly State In- 
surance Commissioner has been allowed by 
the State Supreme Court. 

The court ruled, in granting the writ, 
that the title of an Act of the special 
session cf the Legislature abolishing the 
Deputy Insurance Commissioner’s post was 


not sufficiently broad to include the abol-' 


ishment. 

Mr. Boggess was retained by Auditor 
Edgar C. Lawson, following the abolish- 
ment, as a clerk in charge of insurance 
matters. 

He entered suit against the Treasurer as 
a clerk on the contention that abolishment 
of the insurance post did not prevent use of 
funds in the Auditor’s appropriation for 


-*employment of a clerk to perform the 


Deputy Commissioner's duties. 


Michigan Suspends Permit 
Of Pearl Assurance Co. 


é 

The Pearl Assurance Co. Ltd., of Lon- 
don, has been fined $500 and had its Michi- 
gan license suspended for three months 
by the State Insurance Commifsioner, C. 
D. Livingston, as a penalty for direct writ- 


ing of certain farm risks in violation of | 
its rights under its certificate of authority | 
which limits its operations in Michigan to| 


the transaction of a reinsurance business. 

The company had communicated with 
the State Insurance Department ‘relative 
to an extension of its certificate of author- 
ity to include direct writing but no appli- 
cation was filed, it was pointed out by Mr. 
Livingston. At a hearing held recently 
the company denied knowledge of the is- 
suance of the policies in question. 


Calendar of Hearings 
Of Trade Commission 


The Federal Trade Commission’s calen- 
dar of public hearings and conferences for 
the week of Dec. 19, is as follows: 


Trade Practice Conference: Michigan milk 
producers and distributors, Dec, 20, Detroit. 
Chairman William’ E. Humphrey will preside. 

Trial Examiners’ Hearings 

Testimony will be taken in cases in which 


the Commission has issued complaints, as 

follows: 

Tiffany Laboratories, Cleveland, Dec. 21, 

A Washington; alleged misrepresentation in sale 
of cosmetics; William C. Reeves, trial ex- 
aminer; Edward L. Smith, Commission at- 
torney. Docket 2001. 

Patterson School Rochester, N. Y¥.; Dec, 22, 
Washington; alleged misrepresentation in 
sale of courses of instruction; William C. 

§ Reeves, trial examiner; Henry Miller, Com- 
mission attorney. Docket 1946.—(Issued by 
(4the Federal Trade Commission.) 
\ 
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Tariff Commiss 





ion Announces Its Conclusions 


On Appeals for New Imposts 





Se of the Tariff Commission on appeals for changes in duties were | 
made public Dec. 16 by the Commission. (The Commission’s summary of its 
conclusions was printed in the issue of Dec. 19.) The conclusions follow in full text: 


+ 
The President has approved the find-; United States for domestic and foreign 





This | 


are | 


no literature of | 


Lansing, Mich., Dec. 19. | 


|ings of the Tariff Commission which spe-, 
cified (1) an increase in the rate of duty | 
on cotton velvets, other than upholstery | 
| velvets, to 70 per centum ad valorem, (2) | 
no change in the rate of duty on cotton | 





velvet) ribbons. The rate of duty on al 
the foregoing in paragraph 909 of the| 
Tariff Act of 1930 is 62% per centum ad/| 
valorem. The President did not act upon | 
|that section of the report pertaining to| 
cotton velveteens, as iridicated in the fol-| 
lowing letter dated Dec. 14: ; 
“Robert L. O’Brien, Chairman, United | 
| States Tariff Commission: | 
“I beg to acknowledge the receipt of the | 
Commission’s report on cotton velveteens | 
and velvets. The investigation on vel- | 
veteens covers the calendar years 1929 and | 
1930, since which time there has been a} 
tremendous shift in costs due to the effect | 
of depreciated currencies. It seems to me} 
that before I take action upon your rec- | 
ommendation on velveteens there should | 
be a further inquiry, bringing the mat- | 
ter more closely ujd to date. 
“I do not wish this communication to 
be taken as a declination to act upon the 
Commission’s recommendation, but merely 
that I should take no action without con- 
sideration of the immediate disturbed sit- 
uation. 
(Signed:) 


| 


| 


| 


“HERBERT HOOVER.” 


| 
Descriptions of Various | 
Velvets and Velveteens bans 


The findings of the Commission are con- | 
tained in a report of an investigation; 
made under the provisions of section 336 | 
of the Tariff Act of 1930, in compliance 
with Senate Resolution No. 440. | 

Cotton velveteens and cotton velvets are | 
separate types of pile fabrics and are 
produced in separate mills. | 

Velveteens are filling-pile fabrics, wholly | 
of cotton, made in mills which as a rule} 
}also produce corduroys and other related 
fabrics. Twillback velveteens are more | 
expensive and more durable than plain-| 
back volveteens. Both types are made| 
|here and abroad but imports are mainly 
twillbacks. 

In the 1927-1929 period when velveteens 
were in great popular demand, produc- 
tion and imports were large; in the 1930- 
|1932 period, with the demand for vel- 
veteens considerably reduced, production 
;and imports declined. Massachusetts, 
| Rhode Island, and New York are the 
| principal centérs of domestic production. 
Germany was the principal competing 
|country during the period for which costs 
were secured, namely, 1929° and 1930. 

Cotton velvets are warp-pile fabrics 
wholly or in chief value of cotton. The 
principal types are millinery velvets and 
upholstery velvets, smaller amounts’ being 
designed and produced for use in dresses, 
overcoat collars, jewelry-box linings, arti- 
ficial flowers, etc. Cotton velvets other 
than upholstery velvets are produced in 
silk mills which as a rule have silk vel- 
vets as their main item of production. 

Cotton millinery velvets, made with cot- 
| ton back and rayon pile, predominate in 
imports of cotton velvets and constitute 
one of the most important items in the 
domestic production of cotton velvets. 
These articles are subject to the vagaries 
of fashion; production and imports in- 
creased in 1930 and 1931 but fell off 
sharply in 1932. Connecticut is the main 
center of domestic production. France is 
the principal competing country. 

Cotton upholstery velvets, produced in 
mills which make plushes and other up- 
holstery fabrics, are made in great variety 
and many contain two or more other 
fabrics in addition to cotton. 
large domestic production but imports are 





small and confined mainly to specialties. | 


Because of the difficulty in establishing 
comparability on such specialties, cotton 
upholstery velvets were excluded from the 
conclusions of the Commission. 

Imports of cotton pile ribbons, mainly 
from France, are fast-edge cotton velvet 
ribbons of which there is no domestic 
production. There is domestic production 
of cut-edge ribbons, made by splitting vel- 
vet piece goods into strips and gumming 
the edges to prevent fraying but fast-edge 
ribbons are not like or similar to cut-edge 
ribbons for the purposes of this investi- 
gation. Cotton velveteen or velvet rib- 
;bons were therefore excluded from the 
findings of the Commission. 


Adjustment Made on 


Blown Glass Tableware 


The Tariff COmmission announces that 
the President Kas approved its report un- 
der the provisions on rate adjustment 41n 
the Tariff Act of 1930, with reference to 
blown-glass tableware, dutiable under par- 
agraph 218(f) of the Tariff Act of 1930, 
and that no change in the present rate of 
| duty of 60 per cent ad valorem was made. | 
This investigation was instituted in com- 
| pliance with a resolution of the United 
| States Senate. 

The report shows (1) that Czechoslova- 
kia is the principal source of imports of 
hand-blown glass tableware; (2) that 
there is a large production in the United 
States of each of two classes of blown- 
glass tableware, namely, hand-blown and 
machine-blown glass; (3) that little, if 
| any, machine-blown glass tableware is im- 
ported; and (4) that New York City and! 


1 


Unlicensed Insurance 
Investigated in Arizona | 


Phoenix, Ariz., Dec. 19. 
| Reports have been asked by the State 
Corporation Commission from all corpora- 
| tions, companies, or individuals showing 
the amount of insurance taken out by them 
during the last year through companies | 
not authorized to do business in the State. | 

Under the State law the Commission is | 
authorized to collect a tax of 15 per cent 
‘of the premium paid on the insurance, 
to be credited to the general fund of the 
{State in lieu of fees and taxes paid by 
companies which have been licensed to do 
business in the State. The notice sent to 
corporations and companies calls atten- 
tion to the statuory requiremens of mak- 
ing such reports and paying the taxes. 

The Commission also advises that those 
who have taken out such insurance and 
|fail to make a report of it are subject 
| to a fine of $500 to $2,500 and points out | 
| that it is empowered to make an inspection | 
and examination to determine whether the 
law is being violated, 


| 


| upholstery velvets, and (3) no change in earn Sonar aiteces tae ae a 
n tton velv - 
pen eae, A Raggy sah haa _— a ship of these cost differences to the duti- 


There is a 


j;and drainage tools; 
|rakes; and (3) scythes, grass hooks, and 


hand-blown glass tableware. | 
The investigation disclosed that there | 


were wide variations in the differences be- | 
tween domestic and foreign costs of pro- | 


| 


able value of the foreign articles, and that 
different rates of duty would be required 
for different groups of articles falling un- | 
der this classification; that no cost com-| 
parison could be made between domestic 
and foreign articles of glass tableware | 
blown or partly blown by machine; and} 
that if different rates of duty were made | 
for different groups and classes of blown- | 
glass tableware it would not be. feasible in | 
practical customs administratién to distin- | 
guish accurately among these different 
gfoups and classes. Upon consideration of 
the facts obtained in this investigation, the 
Commission makes no findings with ref- 
erence to changes in the present rate of 
duty of 60 per cent ad valorem. 

The report contains detailed data rela- 
tive to* production, imports, and exports, 
as well as a survey of the industry based | 
upon data obtained from a number of do- 
mestic and foreign plants. 


Commission Report on 
Barley Malt Approved 


The Tariff Commission announces that 
the President has approved its report with 
reference to barley malt, dutiable under 
paragraph 722 of the Tariff Act of 1930, 
and that no change in the present rate 
of duty of 40 cents per 100 pounds -was 
made. 

This investigation was instituted in re- | 
sponse to an application from several do- 
mestic producers. 

The preduction of barley malt in the| 
United States, approximately 20,000,000 
bushels annually, is employed in the man- 
ufacture of cereal beverages, malt syrups, 
various food specialties and in the textile 
industry. For many years the domestic 
industry was on an export basis, negligible 
imports coming from Czechoslovakia. In 
the latter part of 1930 imports began to 
come in volume from Canada and in 1931 
amounted to more than 1,000,000 bushels. 
Domestic exports at the time declined 
rapidly. This was particularly true with | 
respect to exports to Canada, which in| 
previous years had been large. 

The rate of duty on barley malt in the 
Tariff Act of 1930 is the same as in the 
| Tariff Act of 1922—40 cents per 100 
;pounds. In May, 1930, the Canadian tariff 
on barlev malt was increased from 45 
{cents to 75 cents per 100 pounds. | 

The Commission found that there are | 
| two principal markets in the United States | 
|for barley malt—zones with a radius of | 
japaproximately 100 miles centering in 
|Chicago and New York. The principal 


|United States market for the «domestic | 


| product is Chicago and for the imported, 
|New York City. A comparison of the costs 
of production, including transportation 
'and other delivery charges for the United 
| States and for Canada, shows that the | 
| United States costs exceed the Canadian | 
costs by 40.6 cents per 100 pounds. 


|Report on Agricultural 
|Hand, Tools Returned 


Developments in Business 
And Industry in Canada) 
And Various Countries of | 
Europe Are Surveyed 


Recent developments in business and 


industry in Canada and various Europegn | 


countries are analyzed in the weekly sur- 
vey of world trade just made public by 
the Department of Commerce. The sur- 


|vey is based on reports from trade com- | 
|missioners stationed in principal centers |incorporated? A. Oct. 11, 1905. 


abroad.* The section dealing with Canada 
and European countries follows in full 
text: 


~~ +~+ + 

Canada.—Montreal retailers note that Christ- 
mas buying is developing slowly, and so far 
has been confined chiefly to utility lines. 
Heavy garments and other Winter goods have 
been active in that section, and the fur trade 
reports a better tone. Seasonal hardware and 
sports equipment are active. Demand for sil- 
verware and jewelry is confined almost en- 
tirely to cheaper lines. A large Quebec pulp 
and paper company is reported to have signed 
an agreement to supply a British firm with 
15,000,000 feet of lumber cu the Summer 
of 1933. 

In Ontario, retail sales of seasonal lines have 


Newsprint markets continue depressed. The 
surplus of locally grown tobacco is reported 
to be disappearing, and prices, although low, 
have improved from 5 to 10 cents per pound 
over earlier quotations. 

In the absence of an improvement in wheat 
prices, Prairie Province business continues 
very quiet. No. 1 Northern cash wheat at 


Canadian a bushel, as compared with 45 cents 
on Dec. 3. Seventeen carloads of turkeys 


Britain for Christmas, the first time they have 
been moved in comparatively large quantities. 

A slight recession is reported in British Co- 
lumbia trade, in both wholesale and retail 
branches, although Vancouver merchants ex- 
pect a fair Christmas turnover. A provincial 
report shows 30 per cent of the workers in 
the city unemployed. Low-priced office equip- 
ment is moving fairly well, and sales of house- 
hold electrical appliances are fair. 

The official index number of wholesale prices 
in Canada dropped slightly in November, to 
64.8, as compared with 65 in October. (1926 
is 100.) Of the 502 products comprising the 
index, 355 were unchanged during the month. 
Animals, textiles and nonmetallic minerals 
(petroleum, etc.) declined; iron and steel prod- 
ucts, nonferrous metals and chemicals rose. 


Leather footwear production ahead of last 
year. 


- + 4 


France.—The general economic situation in 
November gave no marked signs of an appre- 
ciable upturn, but showed strong resistance 
to a further decline. October foreign trade, 
though larger, registered an amelioration in 
the large unfavorable balance. French pro- 
ducers are hopefully watching the Govern- 
ment’s efforts with respect to commercial 
treaty revisions as a prelude to higher import 
duties, but business is becoming increasingly 
concerned over the prospect of higher taxes 
as an Offset to the impending budget deficit. 
Some apprehension is also felt over the in- 


employed, which had been on the decline for 
some time until November. 

The coal industry experienced an increased 
| Seasonal demand for domestic grades and a 
slightly improved demand for industrial quali- 
ties. Early November saw a somewhat 
| proved market, both domestic and export, for 


ment, and a consequent, relief to its unem- 
ployment problem. The‘improvement seems 
general in all branches of the industry except 


decline during November, with the exception 
of a slightly increased interest in textile ma- 
chinery following the improvement in that 





The Tariff Commission announces that | 
| the President has returned its report with 


|respect to agricultural hand tools with | plements industry reports practically no busi- | 
Automotive market showed a more than | 


the following letter: 

“I am returning the report ra e Tariff, 
Commission on agricultural hand tools. | 

“I have made some inquiry and find | 
that the result of depreciated currencies 
has been to increase the import of these 
tools from countries especially of depre- 
ciated currencies, and that the principal | 
competitive country appears to be shift- | 
ing. I would ask, therefore, that the Com- 
mission should review the subject in view 
of the shifting situaiton. 

“I do not wish this communication to | 
be taken as a declination to accept the | 
recommendation of the Commission, but | 
merely to ask that there be a further and | 


immediate review of the subject in order | 
that I may be able to meet the entire | 
situation as it appears at the present} 
moment.” 

The implements included in the inves- 
tigation, instituted pursuant to a resolu- | 
|tion of the Senate, are shovels, spades, | 
| scoops, drainage tools, forks, hoes, rakes, | 
scythes, sickles, grass hooks, and corn | 
knives, which are agricultural hand tools. | 
For the purpose of the investigation the | 
articles fall into three groups, comprising | 
respectively (1), shovels, spades, scoops, | 
(2) forks, hoes, and 


corn knives. 

With respect to the first group, the | 
Commission found it impracticable to 
make cost comparisons between the for- 
eign and domestic product. Imports were | 
relatively small at least until quite re- 
cently. Most of the foreign implements | 
of this class were not strictly comparable | 
with domestic tools and not of the types | 
chiefly used in the United States. 

As regards the second group, forks, hoes, } 
and rakes, the Commission obtained costs 
of production of similar articles in the 
United States and in Germany, the prin- 
cipal competing country. Differences be- 
tween these costs indicated that the 
present rate of duty of 8 cents each and 


|'45 per centum ad valorem on hay and 


four-tined manure forks, and of 30 per 
centum ad valorem on other forks, and on 
hoes and rakes which are agricultural 
hand tools, Should be decreased to 4 cents 
each and 22% per centum ad valorem, 
and to 15 per centum ad valorem, re- 
spectively. Imports were also received from 
United Kingdom and Sweden. | 

As regards the third group the Commis- | 
siorf found that with respect to scythes, | 
Sweden is the principal competing country 
for the types manufactured and used in 
the United States. Great Britain is an 
important source of imports of other types 
of scythes. Since the period covered by, 
the investigation, however, Swedish cur-; 
rency has depreceiated to an extent which | 
rendered it impossible to determine present | 
cost differences satisfactorily. 

Foreign sickles and grass hooks differ 
in construction and appearance from those 
made in the United States to such an ex- 
tent as to preclude a cost comparison. 

The production and consumption of corn | 
knives is an item of minor importance in 
the group. 

In view of the above facts the Commis- 
sion made no finding in respect to any 
change in the rates of duty on scythes, 
Sickles, grass hooks, and corn knives. 

The report contains a survey of the in- 
dustry, and detailed information relative 
to production, imports, and distribution of 
the implements covered. 


| of 


industry. 

Sales of electrical equipment, especially ra- 
dios and radio parts, are enjoying an im- 
proved seasonal demand. The agricultural im- 


ness. 


seasonal decline in passenger car sales, and 
stocks remained high. Inactivity still prevails 
in the lumber market, but a slight improve- 
ment was apparent in the leather trade. Fairly 
satisfactory sales in the rubber industry are 
offset by the extremely low prices. 


The agricultural season was closed with the | 


harvesting of the sugar and forage-bect crops, 
which, despite a rainy spell at the beginning 
of the month, was terminated under favorable 
conditions. 
both in quantity and sugar content. Agricul- 
tural interests are still pressing various meas- 
ures to relieve the unsatisfactory condition of 


| the wheat market, and as a result the govern- 


ment has committed itself to the establish- 
ment of a board for the purpose of stabiliz- 
ing prices at a remunerative level for the 


United Kingdom. — Third-quarter industrial 
activity was 7.4 per cent below that for -the 


second quarter and 2.2 per cent less than in| 
|the third quarter of 1931, according to esti- 
| mates of the Board of Trade from data sup- 


plied from various sources. The output from 
manufacturing industries alone declined by 
6.6 per cent and .6 per cent, respectively, as 
compared with production in the former pe- 
riods mentioned. 

Bankruptcies in Great Britain during the 
four weeks ended Oct. 27 totaled 399, an in- 
crease of 56 over the preceding four weeks, but 
3 less than the total recorded for the corre- 
sponding period in October, 1931. Figures pre- 
pared by the Incorporated Association of Re- 
tail Distributors and the Bank of England 
show a decline of 3.3 per cent in the value 

retail sales in October, as compared with 
the value in October, 1931, with increases in 
shoes, fancy goods and sport and travel goods 
and declines in sales of cloth and furniture. 

Preliminary figures of British overseas trade 
in November show a slight increase in imports. 
as compared with October and a 3 per cent 
increase in total exports. The increase in 
imports was attributed to larger receipts of 
raw materials and that of exports to some- 
what larger shipments 


and cotton cloth. A seasonal expansion in 
domestic and public utility use of coal and 
somewhat larger export shipments are re- 
ported, 

Coa! output 
however, was about 9 per cent 
the same quarter of 1931. 


in the 


less than in 


An improved feel- 


ing has characterized the iron and steel trade, | 


with prospect of larger domestic orders in 
view of decreased continental competition as 
a result of the tariff on imports. Some quar- 
ters anticipate an early revival in open-hearth 
basic steel. The undertone in the cotton in- 
dustry is more hopeful. The chemical trade 


;continues steady, with a relatively optimistic 


feeling. Manufacturers of electrical goods and 
apparatus continue fairly well developed. Pro- 
duction and sale of passenger automobiles 
show some seasonal recession since the October 
automobile exhibition. 


The review of business conditions in 
Orienta! countries will be printed in 
full tert in the issue of Dec. 20. 





Committee Will Study — 
Coal Regulation Plan 


A special Senate subcommittee was 
created’ Dec. 17 to consider the constitu- 
tionality cf the Davis-Kelly coal bill (S. 
2935) to regulate interstate and foreign 
commerce in bituminous coal and create a 
bituminous coal commission. 

The subcommittee composed of Sena- 


| tors Walsh (Dem.), of Montana; Robinson 


(Rep.), of Indiana, and Logan (Dem.), of 
Kentucky, was appointed by the Senate 
Committce on Mines and Mining as a re- 
sult of constitutional questions raised at 
hearings on the bill during the last ses- 
sion, it was explained following an execu- 
tive session of the Committee. 


The report of the subcommittee con- | 
ducting the hearings and a substitute bill | Ratio of expenses to revenues, per cent ....+.. 


were referred to the newly created group 
for consideration, 


shown marked improvement, but a slight de- | 
} crease is reported in manufacturing employ- 


way’s recent contract for 500 all-steel gondo- | 
las, of the 70-ton type, is the first important | 
order placed by the railways in many months. | 


Winnipeg on Dec. 9 was quoted at 44 cents | 


from the prairies will be shipped to Great | 


crease, though small, in the number of un-| 


im- | 


silk. The machinery market showed a further | 


The crop is reported to be good | 


of certain manufac- | 
turer goods, notably iron and steel, chemicals 


third quarter of 1932, | 


Executive Action on Proposals Trade Conditnons Accounting of Columbia Utility 


For Changes in Import Duties| \proad Analyzed Describe 


In Weekly Review 


| Transcript 


| In Cincinna 


HE Federal Trade Commission was told in testimony Oct. 25 by Robert J. Ryder, 


examiner, that the amount at which 
its investment at the close of 1930 in th 


$30,000,000 of “write-up” carried over from the books of the predecessor comp 


The Commission also heard testimony 


president of Columbia’Gas & Electric Corp., concerning the corporation's investment 


in the Central Kentucky Gas Company. 


Examination of the witnesses was con 


chief counsel. Edgar A. McCulloch, Com 
mony follow: 


Q. We turn to page 163, where you deal 
with the investment of Central Kentucky Nat- 
ural Gas Company. When was this company 

Q. With a charter of what duration? A. 
inety-nine years. 

; @. For what purpose? 

| A, For the purpose of acquiring natural 
| gas franchises in several cities of the State 
|of Kentucky, constructing and operating nat- 
|ural gas lines, and acquiring leases and wells. 
Q. When did this company become part 

the Columbia system? A. In 1928. 

Q. What is its business at the present time? 
A. It produces, transports and distributes 
natural gas, serving Winchester, Lexington, 
{Mount Sterling, and other communities in 
central Kentucky, and sells at wholesale to 
|the company supplying Frankfort. 

Q. At Dec. 31, 1930, what was the authorized 
apital stock of the company? 

A. Sixty thousand shares of common stock 
value of $25 per share, all out- 


|N 


| of 


c 


of a par 
standing. 
Q. When did Columbia Gas & Electric Cor- 


ment. The canning industry and breakfast- ar aa shares? A. In 1928 it 
food manufacturers are active, with increased | acquire 8: 6. 
foreign orders. The Canadian National Rail- Q. And did it hold all of the outstanding 


stock except these five shares on Dec. 31, 
1920? A. It did. . 

Q. Do you find something in the records of 
|Columbia Gas & Electric Corporation which 
| relates to the purchase of these shares? A. 
| Yes, sir. 


+ + + 


| @. When was the meeting held at which the 
| eothenn you are about to refer to was taken? 
| Was it some time in 1928? A. Yes, sir; it was. 
| Q. Was certain action then taken at a meet- 
|ing of the executive committee of the Colum- 
bia Gas & Electric Corporation? A. It was. 

Q. What did the report to the meeting state? 

A. It was stated that negotiations which had 
|been under way for several months looking to 
|the purchase of the properties of Central 
|Kentucky Natural Gas Company. Mr. Pew 
described the properties. 

Q. Who was Mr. Pew? 
lumbia Gas & Electric Corporation. 

Q. How did he describe the capital? 
| A. The capital was $1,500,000, consisting of 
60,000 shares of a par value of $25 each. The 
net earnings for 1928, after taxes, were $236,- 
407.84. Ford, Bacon & Davis gave a valuation 
|of $3,490,000 on the property, after deprecia- 
tion. They have stored the Memefee field 
7,000,000,000 to 8,000,000, cubic feet of gas, 
which is worth, where it is, at least $1,400,000. 
He further stated that while the holders of 
stock had been holding out for $55 a share 
|and had an offer from the Federal Water Com- 
|pany for $40 cash and $15 in preferred stock, 
|the large holders would have such a profit 
\from a sale at that price that they were in- 
|terested in making an exchange of securities 
| which would not involve them in taxable gain 
until 
|should be sold. On this basis they were ready 
|to give 21% shares of their stock for one share 
jof 6 per cent preferred stock of Columbia 
|Gas & Electric Corporation, and on this basis 
the entire stock of the Central Kentucky 
|should be exchanged. 
Q. This would involve what amount of 
| the 6 per cent preferred stock of Columbia 
Gas & Electric Corporation? A. About $2,- 
| 666,666. ) 

Q. Did the board of directors of Columbia 
‘Gas & Electric Corporation authorize the 
} issuance of its preferred stock for the stock 
|of Central Kentucky Natural Gas Company? 
It did. 





+~ + + 
Q. How did the board of directors deter- 


| iron and steel, but a weaker tendency devel- | mine the fair value of the comniun stock ac- 
| oped toward the month end, and further pro- | quired from Central Kentucky Natural oes 
duction cuts are how being considered. The| Company? A. By the par value of the stock | 
textile situation shows a moderate improve-| Which it was to issue. 


Q. How many shares of common; that is, 
lof its cumulative 6 per cent preferred stock, 
| did Columbia Gas & Electric Corporation 
issue? A. 26,664 shares with par value of 
| 0 r share. 
| #2 PWhat did Columbia Gas & Electric Cor- 
| poration receive in exchange? p 
A. 59,995 shares of common stock of $25 
par value of Central Kentucky Natural ‘Gas 
| Company. 
| Q. At what cost was this stock set up on 
the records of Columbia Gas & Electric Cor- 
poration? A. $2,666,400. 


preferred stock of Columbia Gas & Electric 
Corporation issued in this exchange? A. Yes, 
sir. . 

Q. On this basis what was the value per 
share of the common stock of Central Ken- 
| tucky Natural Gas Company so acquired? 
Approximately $44.44 per share. 

Q. In testifying about the report that Mr. 
Pew made to the executive committce 
Columbia Gas & Electric Corporation rezard- 
ing the purchase of Central Kentucky Nat- 
ural Ges Company, it appears that he told 
the committee that Central Kentucky Nat- 
| ural Gas Company had stored in the Menefee 
field 7,000,000,000 to 8,000,000,000 cubic feet 


it- is, at least $1,400,000. 


feet of gas, if worth $1,400,000, would give 


| producer and exerting a strict control over you what value per 1,000 cubic feet of gas? 
all import transactions. | A. 20 cents per M cubic feet. 

+ + + | Mr. Healy: I would like to ask Mr. Rey- 

nolds just a question or two about this if 


| he will be kind enough to take the stand. 

(Witness temporarily excused.) 

E. Reynolds Jr., was thereupon recalled 
as a witness, and, having been previously 
duly sworn, was examined and testified fur- 
ther as follows: 

By Mr. Healy: 


+ + + 


Q. It has already appeared that Mr. Rey- 
|} molds is an officer of the Columbia Gas & 
Electric Corporation. What was this gas 
that Mr. Pew reported was stored in the 
Menefee field? Did that mean gas that was 
there produced or did it mean gas produced 
elsewhere and transported to the Menefee 
field and there stored? 

A. To a very large extent, the .atter. 
Menefee field is a natural formation which 
is occasionally found, and which is essen- 
tially a gas type natural storage reservoir 
underground. The way we know that it is 
safe to store gas in such a field is by watch- 
ing the pressure of the gas put in. The pres- 
sure does not decrease materially cover & 
considerable period of time unlcss the com- 
pany withdraws gas voluntarily. 
Q. Then this is what might 





The 


be described 





the 1931 and 1932 periods being, respec- 
tively, $649,468,231 and $590,956,874. 

Net telephone operating revenues dur- 
|ing the period this year were $277,889,979 


+ 
Compilations, subject to revision, from reports ol 
companies, each having annual operating reve 


| with October, 1932 and 1931, issued by the Co 


Revenues: 
Subscribers’ station revenues 
Public pay station revenues ..... ccc cseeeeenes 
Miscellaneous exchange service revenues...... 
Message tolls .....ccccesescccsccccsteressccces 
Miscellaneous toll line revenues 
Sundry miscellaneous revenues 
Licensee revenue-—Cr 
Licensee revenue—Dr. 


Telephone operating revenues ......- eocees 


Expenses: 
Depreciation of plant and equipment 
All other maintenance 
TvOING GROAIEOE a caccapesouensncs 
Commercial expenses 
General and 


miscellaneous expenses... 


Telephone operating expenses ....... 


Net telephone operating revenues . 


Other operating revenues 
Other operating expenses 
Uncollectible operating revenues 


Operating“Micome before deducting taxes... 


Taxes assignable to operations 


Operating INCOME ...scessccsccccccccces coe 


*Decrease. 


Note.—Complete data for the United Telephone Companies, Inc, not available for inclusfon, 


d at Federal Inquiry 





of Testimony Concerns Investment 





A. An officer of Co- 


the new securities received by them) 


Q. Was that the total pdr value of the 


A. | 


of | 


| of gas, which Mr. Pew said is worth, where! 
Seven billion cubic | 


Net Income of Larger Telephone Companies 
Declines 42 Millions in Ten-month Period 





1932 1931 Amount Ratio 
. $559,264,822 $598 ,646,.289 * $39,381,467 *6.6 
‘ 35,086,875 39,094,551 *4,007,676 *10.3 
‘ 9,033,549 9,414,769 *381,220 *4.0 
‘ 254,719,740 51,844,747 *20.4 
40,061,146 *3,437,533 *8.6 
i 27,651,480 *1,954,565 *7.1 
11,347,294 12,461,252 1,113,938 *8.9 
; 11,081,208 12,119,961 *1,038,753 *8.6 
. $868,846,853 * $969,929,246 *$101,082,393 *10.4 
. $161,211,143 $168,540,424 *$7,329,281 *43 
- 141,720,413 154,671,038 *12,950,625 *8.4 
148,648,682 177,475,794 *28,827,112 *16.2 
84,070,554 90,258,416 *6,187,862 *69 
55,306,032 58,522,559 *3,216,477 5.5 
+ $590,956.874 $649,468,231 *$58,511,357 *9.0 
. $277,889,979 $320,461,015 $42,571,036 *13.3 | 
. $802,504 $1 025,654 $223,150 ..... 
. 539,070 623,167 *84,097 cB 
10,973,462 7,650,810 3,327,622 43.5 
. $267.174,.951 $313,212,662 $46,037,711 14.7 
; "$78,524,188 $81,075,971 $2,551,783 *3.1 
+» $188,650,763 $232,136,691 *$43,485,928 *18.7 
68.02 66.96 1.06 


INSURANCE 


ti Company 


Columbia Gas & Electric Corp. recorded 
e Cincinnati Gas & Electric Co, included 
any. | 
by Mr. Ryder and E. Reynolds Jr., vice 


ducted by Robert E. Healy, Commission 
missioner, presided. Excerpts from testi- 





as a natural, underground storage tank; is 
that it? A. Exactly. 

Q. From what distance was this gas there 
stored transported? A. Varying distances. I 
should estimate an average of, roughly, 150 


miles. 

Q. Was the 
fields? <A. Yes. 
was produced. ; 

Q. But all of the gas stored in the Menefee 
storage was not produced in one field, oy in 
one series of Wells? A. -I should think over 
quite an area. | 
By Commissioner McCulloch: 


+ + + 


as produced in different 
could not locate where it 





SUPERVISION 





Wisconsin Asks 
Current Value of 
Insurers’ Assets 





|\Commissioner States He Will 


Not Be Bound by Action 


Of Convention in Regard 
To 1932 Values 


Madison, Wis.,. Dec. 19. 
Insurance companies and fraternal so- 
cieties doing business in Wisconsin have 


| been notified by the State Insurance Com- 
| missioner, H. J. Mortensen, to list their 
| Securities in their 1932 financial reports 


at market values as of Dec. 31, 1932. If 
values of an earlier date are used, a sup- 
plemental report must be filed to show 
assets at actual market values. 

Mr. Mortensen had announced that he 


| would not be bound by the action of the 


National Convention of Insurance Com- 


Q. I would like to, “6 a a missioners on the question of security 
is the gas introduce nto Ss fle a , ; : 
you call a natural storage tank, through an valuations. The Convention adopted a 


exhausted well? 

A. Pumped right down through a well that 
originally produced gas, and then the wells 
are sealed and the gas stays there until it 
is withdrawn again. 

By Mr. Healy: 

Q. It is piped to the Menefee field, there 
to be put into the old wells as you have just 
said? A. Yes, sir. 

By Commissioner McCulloch: 

Q. Naturally, in putting it in, there has to 
be a head pressure behind it. Is that as 
heavy as the original force that was behind 
it or that expelled it? 

A. No; not necessarily as high a pressure | 
as the original force that expelled it, because | 
the gas originally in this underground storage | 
had been withdrawn to practical exhaustion, 
and the pressure necessary to put it back | 
again varies with the quantity we put back. | 
The first amount of gas going in would go in 
{at a very moderate pressure, but the more| 
we push in the more we have to compress the | 
gas that we already have under the ground, | 
and each additional 1,000,000.000 feet takes | 
more pressure to get it into the reservoir. All} 
these pipe lines transporting natural gas have! 
pumping stations on them, and it is just a} 
| matter of how many pumps you use to push 
} it in. 
| By Mr. Healy: 

Q. There is something more, Mr. Reynolds, 
| that has been suggested here. Where is this 
| Menefee fleld in which this gas is stored? 

A. It is slightly east of Mt. Sterling. Ky.. | 
}and on the map which you have introduced | 
| into this record as Exhibit No. 5194, it is in- | 
| dicated in @ general way by branch lines, 
roughly, north and south, crossing the main 
line slightly east of that point. 

Q. What is the nearest large city? 
Sterling. 





A. Mt. | 


+ + + 
Q. How mang miles is 1t from Louisville? 
| A. 125 miles, approximately 
| By Commissioner McCulloch: | 
| Q. Mr. Reynolds, was that field a pool which 
had been exhausted by many wells? 

A. I cannot answer as to the number of 
wells, Judge McCulloch. It is itself an = 
producing field. This natural gas is produted | 
from various rock formations, more or less 
porous, and the original deposit of gas had 
to be sealed in this porous sand by a sur- 
rounding 


nonporous rock or else gas would | 


naturally have escaped. 
field. There are others. but this is unusual | 
in that there was no leakage from it to an ad-! 
| Joining porous sand or through the earth to 
the air. So that when the original natural gas 
| was taken out the cavities and the porous 
}sand could be refielled with gas and held 
} until voluntarily withdrawn again. 
| (Witness excused.) 

R. J. Ryder resumed the stand and fur- 
ther testified as follows: 

By Mr. Healy: 

Q. The hext company discussed in this re- 
port, Exhibit No. 5193, is Cincinnati Gas & 
Electric Company, at page 165. 
this company incorporated? 

A. April 3, 1837, under the name Cincin- 
nati Gas, Light & Coke Company. 

Q. Was it incorporated under the laws of 
Ohio? A. Yes, sir; with perpetual charter. 

Q. Prior to April 1, 1928, what was the au- 
thorized stock of the company? 

A. Three hundred and sixty thousand shares 
common stock with a par value of $100 per 
share. 

Q. Did the Columbia Gas & Electric Cor- 
poration or the Columbia Gas & Electric Com- 
| pany own any of the par common stock of 
this company? A. No, sir. 


+ + + 

Q@. How did those companies control 
cinnati Gas & Electric Company? 

A. Through the Union Gas & Electric Com- 
pany. which held a 100-year lease, Septem- 
ber, 1906. 

Q. Then the properties of Cincinnati Gas & 
| Electric Company were leased to Union Gas & 
Electric Company for 100 years? A. Yes, sir. 

Q. And the stock of Union Company held 
|first by Columbia Gas & Electric Company 
and later by Columbia Gas & Electric Corpora- 
tion; is that right? A. Yes, sir. 

Q. Was there a merger in 1928 which in- 
volved the properties of the Cincinnati Gas 
& Electric Company? A. Yes, sir; April.1. 

Q. At that time, what properties were merged 
with Cincinnati Gas & Electric Company? 
| A. Columbia Power Company. 

Q. Was there some change at that time in 
the capitalization of the Cincinnati Gas & 
Electric Company? 

A. There was. The common stock of the 
Cincinnati Gas & Electric Company was con- 
verted into preferred shares of the new cor- 
poration and the common stock of Columbia 
Power Company was exchanged for common 
stock of the consolidated corporation 


| 


Cin- 


Q. At Dec. 31, 1930, what was the authorized | 


common stock of Cincinnati Gas & Electric 
Company? A. 750,000 shares, no par value. 

Q. Who held all of those shares at that 
time? A. Columbia Gas & Electric Corpora- 
tion 

Q. Have you included in this report a sum- 
mary showing from whom, and when, Colum- 
bia Gas & Electric Corporation acquired these 
shares of the common stock of Cincinnati Gas 
& Electric Company? A. Yes, sir. 

Q. Then you have to account for the acqui- 
sition of 780,000 shares of Cincinnati Gas 
& Electric Company, have you not? A. Yes, 
sir 

Q. Which were held Dec. 31, 1930, and which 


When was | 


resolution at its recent New York meet- 
ing recommending the continued use for 
1932 with some modifications, of the 1931 
average values which were represented 
by market quotations as of June 30, 1931. 


Position Explained 


While companies will 9e compelled to 
give a true picture of their finan¢ial con- 
dition, he said it is not his intention to 
require companies “close to the mark” to 
liquidate or raise more funds unless such 
course seems necessary. 

Mr. Mortensen’s notice 
panies follows in full text: 

To all companies and fraternal societies 
applying for license or relicense in Wis- 
consin for the year 1933: 

Attached is statement blank for filing 
your 1932 report. pursuant to section 
201.50, Wisconsin Statutes. 


Filing of Statements 


You are advised that the Wisconsin 
Department will require you to submit 
your annual statements in strict compli- 
ance with law. It will therefore be neces- 
sary to list your securities on the basis 
of actual market values as of Dec. 31, 
1932. Life insurance companies and fra- 
ternal socities are permitted to amortize 
certain securities, but fire and casualty 
companies are not allowed by law to avail 
themselves of that privilege. Statements 
submitted contrary to law will not be ac- 
cepted and licen$es will be withheld pend- 
ing compliance. 

Should any company or society prefer 
to submit its statement showing valua- 
tions of its secuyities as of date prior to 
Dec. 31, 1932, such will be accepted only 
when accompanied with a supplemental 
report affixed thereto, listing its assets at 


to the com- 


This is an unusual | actual market values, as hereinbefore di- 


rected. 





| 


Insurance Sales Plan 


Declared to Be Illegal 





New York Attorney General 
Renders Opinion 


New York, N. Y., Dec. 19. 

An opinion has been rendered by At- 
jtorney General John J. Bennett, Jr., to 
|the State Superintendent of Insurance, 
|George S. Van Schaick, which holds il- 
|legal a plan to sell in combination life 
| insurance and the stock in an investment 
j trust. The plan in question provided that 
| cne-half of ‘the purchase price of the stock 


was to be allotted to the capital of the 
investment trust, and the oher half was 
to be for life insurance on the purchaser 
of the stock. 

The opinion, prepared by Henry Epstein, 
Solicitor General, points out that the 
policy of life insurance is given as a con- 
sideration for the purchase of the invest- 
ment trust stock, and therefore constitutes 
a discrimination within the provisions of 
section 89 of the Insurance Law. The 
opinion analyzes the sale of stock and the 
insurance as two steps in-ene general plan, 
rather than two independent transactions, 
‘and holds that the insurance company is 
thereby made party to a promotion plan 
by inducing the sale and purchase of 
stock. 

It is further held that the investment 
trust and its salesmen would be acting as 
agents of the life insurance company, 
furnishing policies, and would have to be 
| licensed by the Infurance Department as 
such. 

While the opinion passes specifically 
upon the facts of the particular sales 
scheme presented to the Attorney Gen- 
eral, the views expressed seem applicable 
to all situations where insurance other 
than life insurance is sold or given away 


were recorded Dec. 31. 1930, at what value in conunOweN with newspaper subscrip- 
on the books of Columbia Gas & Electric tions, books and other commodities or 
Corporation? A. $59,861,437.91 services, the Department said. Before 


Q. Please go on and tell us from whom 





{Continued on Page 6, Column 7.] 


{Continued from Page 1.] 


compared with $320,461,015 in 1931, a de- 
cline of $42,571,036, or 13.3 per cent. 

The tabulation for the 10-month period 
follows: 


mmission tollow: 
Inc. or dec. 











revenues and expenses of 104 telephone 
nues in excess of $250,000, for 10 months ended | 


proceeding against those sponsoring and 
soliciting for similar selling organizations, 
the Insurance Department desires to hear 
all sides of the question presented. A 
hearing will be held at the Department, 
80 Centre Street, New York City, at 2 p. m. 
on Dec, 29. Those expecting to attend 
should advise the Department in advance 
in order that adequate accommodations 
may be available, it was stated. 





TAKE YOUR CHOICE 


A life income of $200 a month 


OR 
Cash payment of $31,720. 
Subject only to evidence of insur- 
ability and in accordance with, 
Company limits, you may have the 
additional choice of 


Paid-up Life Insurance of $20,000 
and a cash payment of $20,400 
OR 
Paid-up Life Insurance of $56,020 
A John Hancock $20,000 Retire- 
ment Fund Policy at age 55 will 
make the above choice possible for 
you. 


LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


Joun Hancock Inoumy Bunzav 
197 Cranevpon Sraret, Bostoxy Mass, 


How much wll it cost me annually to receive 
the above benefits when I am 55? 


Date of birth 
Name 
Street and No. 


City 
U. S. D, 12-32 



























In Suit Involving 


. Trackage Accord Plan Offered to Congress Committee by Head 


Of National Chamber of Commerce 








‘Supreme Court Notes Its 


° 4s as . [Continued from Page 1.} 
Jurisdiction in Case on of the Veterans’ Administration, where A resolution adopted by the Chamber 
Railroad Facilities in New |such economies are in the public interest.|of Commerce and presented at the hear- 


| . 
* * “I accordingly ask this opportunity toj|ing follows in full text: 
York City Station aa before you the views which have; “No country has shown its gratitude to 
been given to the Chamber of Commerce |men who served in the armed forces dur- 


| 


: | |ing war with the generosity of the United | 
States noted its jurisdiction, on Dec. 19, of | of the United States by the organizations | ad =a 8 “A vy ae 
an appeal from a three-judge Federal dis- | of business men in its membership. The States. e expenditures of states are | 
| United States Chamber has repeatedly,| estimated at more than six hundred mil- | 
thi it of = ; | 
trict court decree dismissing the sult 0! and over the whole period while the sub-| ion dollars. The expenditures of the fed- | 
the New York Transit Commission, and | ject of veterans’ benefits has been under | 1 th hed six billion | 
State of New York which sought to annul | consideration in Congress, been given the | ®™@+ S°vernment Have reached six 5 = 
an order and certificate of the Interstate | position by its membership, and has earn-| dollars, and by 1945 will, under existing 
Commerce Commission relating to 4&/|estly advocated, that there should be gen- | legislation, aggregate twenty-one billion 
trackage agreement for the use by the | erous provision at all times for all vet-| sve hundred million dollars,—a sum equal 
Long Island Railroad of the tracks of the|erans who suffer disabilities incurred) to the direct cost of American participa- 
Pennsylvania Railroad in the Pennsyl-| through their service in the armed forces| tion in the war. 
vania Station in the City of New York. of the United States, for their dependents, 
The parties in the case, No. 535, Transit and for the dependents of those who lost | Resolution Adopted by 
Commission and State of New York vV./ their lives by reason of such service. In| Chamber o f Commerce 
United States et al., concede that the pub-/| fact, the detailed record will show, if its| 
Jic convenience and necessity require con-j| examination should be pertinent, that this; “Regardless of the financial situation 
tinuance of the use by the Long Island of! position was taken immediately upon the} of the government there must always con- 
the Pennsylvania facilities, but the ap-jentrance of the United States into the | tinue to be generous provision for all of 
pellants urge, as grounds for reversal of| World War. Consequently, it. is in no | those who suffered disabilities because of 
the district court decree, that the New) sense a new position of our organization. | their war service. For expenditures which | 
York commission and not the Interstate|It has been a cardinal principle in the|are being made for former service men | 
Commerce Commission has jurisdiction to; policies with respect to veterans which| who suffered no disability by reason of| 
pass on the agreement involved. | have been advocated by the United States| war service, and which have now become! 
Trackage Agreement |Chamber and its membership. We are|/& substantial part of the yearly total the 
The Long Island ahd the Pennsylvania confident that this principle will have| magnitude of which is reflected in the 
in 1925 8 Léieted' in. ehteining from the | foremost place in the conclusions of your large sums which have been mentioned, 
ee aa @ ung Committee. there is no justification in the public in- 
New York commission modification of a| ~,, ne ‘ | t 
: - The position was reaffirmed by rep- | terest. 
trackage agreement under which it had 
ad & wd ie éedine take the P 1- resentatives of our organization members| “For such men the law of 1924 provided 
n operating its trains into the Pennsy!| in our annual meeting in May of this|a@ plan based upon adjusted service pay, 
ia station since 1910. In the same 
be aad = ie oq | Yet: I attach a copy of the resolution | to cost net approximately two billion dol- 
year, the State commission es | Setting out their action. |lars over a period of twenty years. Al- 
further modification of the agreement) «This resolution emphasizes, you will|though less than half of this period has 
t| : Pe 
but extended the time of the agreement! observe, the benefits which are now being | now elapsed, expenditures under the plan 
until January, 1927. The carriers have| given to veterans who suffered no disa- | have already been made to amount to one | 
i tinued to operate under the 1925) bilities by reason of their service in the | pijli illi | 
pee an y billion five hundred million dollars. This | 
agreement. : . | armed forces, these benefits undoubtedly | pian should be allowed to continue in ac- | 
In 1929, the carriers applied to the In-| being objects of your special attention. cordance with its present terms, but all 
terstate Commerce Commission for a cer- “This subject is also dealt with in some | other provisions of law, which have been | 
tificate of public convenience and neces- | detail in a report of the Chamber’s Com- | onacted in recent years, and under which | 
sity under section 1 (18) of the Interstate | mittee on Federal Expenditures. A copy ; ee ee 
: ; > J men suffering no disabilities from war | 
Commerce Act, authorizing a trackage/of that report, entitled “Veterans’ Bene- service are recipients of benefits costin 
agreement containing terms similar to| fits,” is submitted. It indicates the par- many millions of dollars annual! pr 
those of the application rejected by the) ticular items which, in the opinion of be repealed.” y, 
New York Commission. Upon. certain | the Committee and in line with the Cham- The. re rt of-the Chamber’ it 
modifications being made in the applica-| ber position, can and should be reduced. | |. Federal a a an ht eee a tee 
tion, the Federal Commission issued the | It proposes retrenchment by $400,000,000|° ica at onan ures, Y = ; cn aos 
order and certificate involved, subject to|in the expenditures now being made on| {po aoral st ooo ~~ ed out t aa | 
certain conditions. veterans’ account, without,reducing by a Seer are. Se. Menem, Sie | 
‘ ; s benefits during the 142 years from 1790 to 
‘. single dollar the payments to those who 
Jurisdiction Question 1932 
; oe Pag : 4 equal about $14,000,000,000. 
The 1 * alee taal h 1 incurred disabilities in war service or to “Th t Stn the ‘Semel 
e lower court, dismissing the appel-| the dependents of those who gave their e amount spent in the fiscal year | 
lants’ petitions for interlocutory and final lives in such service | 1932 was $1,106,928,312, one-fourteenth of | 
injunctions, held that jurisdiction was “Our Committee and our annual meet- the amount so spent in nearly a century 
y y “| Gn : : 55 d a half,” it continued. “This repre- 
properly assumed by the Interstate Com-| ing approached the subject in a spirit | 9" 
merce Commission, because the Long] o¢ ytmost sympathy toward those who sented about 24 per cent of all Federal 
Island, when running its trains under the | are justly entitled to benefits. Such mis- expenditures for that year and consti- 
proposed trackage agreement, would be| applications of the generous spirit of Con- | ‘Utes one of the principal factors, if not 
operating “a Tine of railroad” within the | cress toward veterans and their depend- oe ae factor, in the gov- 
meaning of section 1 (16). It also Reid! ents as are identified ‘in the Teport are | ““ED ES Se eee nets 
ehat the carrier would be undertaking | in fact, we submit, injustices to those who! oo) tho tens enews 
the “extension of its line” and engaging | incurred actual disabilities while in the "> ort e report follow: 
in transportation by means of such eXx-| country’s service and to the dependents| “Disability compensation should be re- 
tended line” within the meaning of such | of those who fell. stricted to those veterans who, after au- 
section, and would be preventing an| |thoritative determination on scientific 
abandonment which might occur if the |grounds, are found to be suffering from 
railroads agreed to discontinue joint use 


in E dit Ss ht | Service-connected disabilities to an extent 
of the terminal facilities because of alleged | 4" 2&xpendiuures Soug | which materially handicaps them in com- 
burdensome rulings of the 


| “We appreciate the. importance of the| petition in civilian life. ‘Presumptive’ 
thorities. 





The Supreme Court of the United 





| 





in- 


he j ‘ 
| Substantial Reductions 


| over, $100,000 from the Newark, N. J., 


| direct loans have yet been made by the 


| 


I, C.C. Cancels Schedules for 
Transit Arrangement of 
New Haven Line 


Proposed establishment by the New 


York, New Haven & Hartford Railroad of 
storage in transit at New Haven, Conn., 
and charges for storage, labor, and in- 
surance, were found by the Interstate 
Commerce Commission Dec. 19 to be un- 
justified. Suspended schedules proposing | 
the transit arrangements were ordered | 
canceled without prejudice to refiling of 
schedules providing that storage in tran- 
sit at New Haven on traffic from New 
York should apply to the same extent on 
traffic from Boston. (I & S Docket No. 
3764.) 

The Commission also found unjustified 
hedules of the Central Vermont Railway 





sc. 


| proposing storage in transit arrangements 


at New London and Thamesville, Conn., 
without prejudice to filing of new sched-, 
ules providing that charges for such serv- } 
ice shall not be less than the cost to | 
carrier of such services, including insur- 
ance. (I & S Docket No. 3792.) 


Excerpts from the Commission’s or- 
der wiil be printed in the issue of 
Dec, 21. 


Funds Are Advanced 
By Home Loan Banks 





Part of Money Being Used to 
Recondition Real Estate, 
Chairman of Board Says 


Loans have been made by two of the’ 
12 regional banks of the Home Loan Bank 


System, and at least part of the money 
is going into the remodeling and recon- 
ditioning of real estate so as to provide 
employment as well as to perpetuate the 
equity of the mortgagers, it was stated 
orally Dec. 19 by Chairman Franklin W. 
Fort of the’ Home Loan Bank Board. 

The bulk of $65,000 that has been loaned 
by the district bank at Winston-Salem, 
N. C., is being used for repairing and 
remodeling activities, Mr. Fort said. More- 


bank is going into new loans by New 
Jersey building and loan associations. 
The Board has approved an additional 
$3,000,000 in lines of credit since Dec. 14, 
bringing to nearly $12,000,0C ‘bthe total on 
which borrowers may draw / ‘sm the mort- 
|gage aid system, it was announced. . No 


Home Loan Banks, to the knowledge of 
the Chairman. 

The Board intends to work right up to 
the day before Christmas pushing through 
as rapidly as possible applications for 
membership in the system and for loans, 
Mr. Fort said. Twenty applications for 
membership have been acted on since 
Dec. 14, despite the fact that illness has 
forced .the Board to curtail some of its 
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Hearing Granted Saving in Veteran Expenditures Rail Storage Plan Appreciated Value| Come” P ee Review Is Denied . 
Totaling 400 Million Proposed 1s Held Unjustified Of Leases for Gas eet Case to Recover 


And Oil Explained 


Accounts of Utilities Com- 
pany Operating in West 
Virginia Shown at Hear- 
ing of Trade Commission | 


On resuming its investigation of the op- 
erations of the Coiumbia Gas & Electric 
Corp., the Federal Trade Commission, on 
Dec. 19, heard testimeny relative to the 
appreciation of values, following the dis- 
covery of natural gas and oil, of the lease- 
holds of the United Fuel Gas Co., a sys- 
tem subsidiary. 

Walter Meleen, examiner, testified that 
at the seginning of 1916, one month prior 
to the formation of the company under its 
present name, the company’s books showed 
capital liabilities outstanding amounting 
to $15,199,072, consisting of capital stock 
of $9,000,000 and $6,199,072 of the under- 
lying company’s bonds. There was no 
change in the capital structure at the in- 
ception of the present United Fuel Gas 
Ce., originally organized as Kermit 
Gas Co. 

Capital Liabilities in 1930 

At the close of 1930, the examiner 
stated, the book value of capital liabilities 
amounted to and consisted of capital stock 
of $30,000,000, to which capitalization 
should be added $22,346,616 due on ad- 
vances from the parent company; because, 
when the outstanding bonds were retired 
in 1927, the funds used were advanced by 
the parent company, and all additional 
capitalization since 1927 has been ad- 
vances received from the parent company. 

This brought the total capitalization and 
financing atthe close of 1930 to $52,346,616, 
or an increase of $37,147,543 since 1916, the 
examiner set forth. 

In describing the growth of the com- 
pany’s capital assets, the examiner stated 
that appreciation was recorded in the 
company’s books of the value of lease- 
|holds, following the discovery of natural 
gas and oil, which amounted at the close 
of 1930 to $41,042,461. 

Sources of Appreciation 

This appreciation, it was explained, is 
made up of $39,751,228 which was recorded 
in 1918 on an-appraisal by I. C. White, 
State Geologist of West Virginia, of which 
$31,778,111 was on “discovery appreciation” 
of gas acreage and $7,973,117 on oil acre- 
age. 

The examiner stated that the apprecia- 
tion on oil acreage was later eliminated 
when oil, gasoline and carbon black assets 
were transferred to the Virginia Gasoline 
& Oil Co. in 1922. The balance represents 
appreciation recorded in 1925 based on 
discovery of natural resources subsequent 
to 1918, he said. 

The “discovery appreciation” recorded in 
| 1925, according to the examiner, was not 
|reflected in the surplus account of the 
comri-y as “contra” accounts were set up 
against this increase in assets under the 
captions “Undepleted Discovery Apprecia- 








sessions. 

Some of the Board members may spend 
|the week between Christmas and New 
Year’s visiting regional banks, according 
to Chairman Fort. It would be desirable 





State au-| 
task before your Committee and sincerely provisions of existing legislation should be 
In their appeal to the Supreme Court, | trust that from your deliberations will is- | repealed. 

the appellants contend that section 1 (18) | sue recommendations to Congress in favor| “With scientific, rather than legislative, 
has no application to operation conducted | of the substantial reduction of the expen- | determination of disability and its origin 
under trackage rights by one carrier over | ditures which you are examining. May I and the elimination of undeserving cases, 
existing tracks of another carrier using | likewise express the hope that your search| it seems fair to estimate that $75,000,000 
“such tracks. Claiming that section 148| for a long-range national policy, with re-| could be cut from this expenditure without 
of the Railroad Law of New York governs| spect to veterans and their dependents,| working any hardship on veterans actu- 
the case, they challenge the jurisdiction of | will not delay full recognition of the ur- | ally suffering from incapacitating service- 
the Federal Commission to prevent aban-| gent importance of your other objective, | incurred disabilities. 
donment of trackage rights, the power to| namely, such revision of veterans’ legisla- “Disability allowances paid to veterans 
compel continuance thereof, and as in-| tion as will produce early and substantial | for impairment of health or earning power 
cidental thereto, the power to determine | economies without denying a single dollar|not attributable to war service should 
what sort of agreement is compatible| to those justly entitled to benefits? cease, at a saving of over $100,000,000 for 
with interstate commerce. 


| 
| 


“Tt should be indicated that our Com-| the current fiscal year and materially in- 
mittee report is but one of a series that creased amounts in future years. Legis- 
will present the need and possible means lation granting allowances to veterans 
of reducing the total of federal expendi- suffering from disabilities not service con- 
tures in other directions, in order that nected should be repealed. 
with maintenance of means for full dis-| “The Emergency Officers’ Retirement 
charge of all national obligations and|Act of 1928 should be repealed and its 
without impairment of essential services, P€neficiaries returned to a disability com- 
there may be that large reduction in the pensation status, with an annual saving, 
costs of the Federal Government to the | >@Sed upon 1932 payments, of $6,798,324. 


people of the United States that is so Deferrment of Payment 


urgently needed for the welfare of all. 7 z fl 
Of Adjusted Compensation 


“You will notice we ask no reduction in 
expenditures fcr veterans whose service “The present provisions of the Adjusted 
Compensation Act should be adhered to 


Improvement Advised 
For Conneaut Harbor 


Project Is Recommended by 
War Department 


Further improvement of Conneaut Har- 
bor, Ohio, at an estimated cost of $1,650,- 
000 but with a net increase of $1,604,000 
over the estimated cost of completing the 
present project there, and with $1,500 ad- 
dition annual cost, was recommended to 
Congress by the War Department Dec. 17. 
Conneaut is one of the principal bulk 
cargo ports of the Great Lakes, the Army 
engineers reported. 

The turther improvement contemplated 
in thiss recommendation is as follows: A 
depth of 25 feet in soft material and 26 
feet in hard material in the eastern part 
of the outer harbor, subject to local as- 
surances that the inner harbor, includ- 
ing terminals, will be improved to accom- 
modate vessels of 24 foot draft from the 
Federal project limit to the ore docks and 
of 20 foot draft to the coal docks. Extend- 
ing the west breakwater 830 feet and east 
breakwater 925 feet lakeward, with a suit- 
able pierhead at the outer end of each, 
and removing the present outer arm of 
the west breakwater. Extending the west 
breakwater to shore, leaving a 100 foot 
gap at the inner end of the present struc- 
ture, subject to local interests frunishing 
necessary land for shore connections. Elim- 


brought them disabilities. We ask main- 
tenance of wholly adequate provision for 
them and, if in any respect your Com- 
mittee finds there is not now full dis- 
charge of the national obligation to them, 
I know I can speak for our entire mem- 
bership in saying we will support any in- 
crease in expenditures necessary to make | 
good the full obligation. We ask, and our 
Committee ‘asks, only reductions which we 
believe wiil be in the interest of every- 
one, including the veterans themselves. 
It cannet, we submit, be in the public 
interest that Federal expenditures should 
be made on account of disabilities which 
result from the normal hazards of civilian 
life for persons having in every sense a 
civilian status.” 


of the veteran and the Nation. 
“Hospitalization should be restricted to 
those veterans suffering from strictly 
service connected disabilities. 
“With an estimated need, under present 


a total of 44,137 beds available after an 


ing of about $5,000,000 a year could be 
achieved for the next 27 years on hospital 
construction alone. 


basis of 1932 expenditures, in the cost of 
hospitalization. 





inating from the project the present au- 
thorization for extending the west break- 
water 255 feet shoreward. Removing the 
outer 428 feet of the east and west piers, 
and modifying correspondingly the inner 
limit of dredging in the outer harbor. 


statement should be repealed. 





; 3 ee ; : : ; as follows: 

tually based on conditions existent prior fied to engage in the construction or oper- | Semekn* She; Sk1kR.—BaenblA Ctusties Co 
to the passage of this legislation. Its re- | ation of the proposed station, and that it Ghicasc, Milwsukes, St. Paul & Pacific Rail 
Exempt from all Federal Income Taxes peal should result in an annual saving of would interfere with services on the same | road: Rate on a carload shipment of two self 
approximately $40,000,000 for the next frequency. propelling dump trucks with caterpillar trac 
i i several years s tion from Milwaukee, Wis., to Rushford, Minn 

Legal Investment for Savings Banks in New York, Legislati ™ tin a te eae |found unreasonable. Reparation awarded. 
“Legislation granting compensation t ® r * |. Bags: No. 25115.—Arco Bag Company v. New 

New Jersey and other States. Regulation of Taxis Asked , 


State of New York 


3% Bonds 
Due December 15, 1950-82 
Yielding 3.15% 


service connected cases. 


erable 


State of New Jersey 


344% Bends 
Due January 1, 1935-41 
Yielding 1.75—3.40% 


during the past fiscal year. 


disability allowances, of emergency offi 


Chase Harris Forbes 


Corporaiion 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 


working on reinstatement of 
and of hospitalization for disabilities no 
service connected with consequent cur 


50 per cent. 

“A decrease in 
appears entirely practical with thes 
ehanges in legislation and with resultan 





be feasible.” 


“It is impossible to determine exactly 
how many of the cases pending are legiti- 
mate, but certainly few of them are ac- 


dependents of World War veterans who 
died from service causes should be placed | 
on a necessity basis, and no benefits other | , 
than those provided by the veteran in his 

adjusted service certificate or his govern- | 


to keep a man on the road all the time 
for a few months in order to maintain 
close contacts with the district boards 
of directors, but at present, it is im- 
possible to do so because the Board now 
has only four members, it was explained. 





‘Three Broadcasting 


Applications Denied 


| 


WMAL Refused Increased Pow- 
er for Operation at Night 


The Federal Radio Commission has de- 
nied the application of M. A. Leese Radio 
Corporation (WMAL), Washington, D. C., 
for an increase in power from 250 watts 
v0 500 watts at night in one of four writ- 
j ten decisions handed down Dec. 16. 

The appiication of J. M. Caldwell, Good- 
land, Kans., for a construction permit 
calling for an operating assignment of 
1,310 kilocycles frequency and 100 watts 
| power on unlimited time was denied along 
{with an application of C. Colby Black- 
well, Manchester, N. J., for a construction 


| 





and all demands for payment prior to permit cailing for an assignment of 1,430 | 
maturity date denied in the interest both |kilocycles frequency, 500 watts power, on 


unlimited time in two other written de- 
| cisions. 


The Commission granted the application 
of the Airfan Radio Corporation, Ltd. | 
(KFSD), San Diego, Calif., for a modifica- 
legislation, for 100,000 beds in 1959, and|tion of ils license to permit 1 kilowatt 
This station 
| expenditure of almost $120,000,000, a sav-|as been operating on 600 kc., with 500 


power operation at night. 


watts night power, 1 kw. day power. 


In refusing to increase the night power 
This is in addition|°f Station WMAL, the Commission de- 
to the $40,000,000 annual saving on the Clared voat a night power of 500 watts 


would cause objectionable interference 
It was pointed out that Washington, D 


“The reinstatement of insurance because |C., is already amply served. 
of later discovered disabilities presump- 
tively but not actually service-connected, | struction permit by J. M. Caldwell, Good- 
and allowed to lapse by the veterans’ own land, Kans., the Commission reasoned that 
actions, should not be permitted, and the , Goodland is a town of 3,500 population and 
present legislation authorizing such rein-|it would be impossible to assign such fa- 


| cilities to every community of that size. 


In denying the application for a con- 


The application of C. Colby Blackwell 
was denied on the ground that the appli- 
cant is not financially or technically quali- 


tion” and “Discovery Depletion Reserve.” 
Operation in West Virginia 
United Fuel Gas Co., the ‘examiner ex- 
plained, was incorporated in 1916 as Ker- 
mit Gas Co., under a certificate of incor- 
poration allowing it to take over as a 
going concern all the assets and assume 
all the liabilities of United Gas Co. The 
company is a subsidiary of the Columbia 
Gas & Electric Corp., and operates prin- 
cipally in southern West Virginia and has 
a subsidiary, Warfield Natural ‘Gas Co., 
which operates in Kentucky. 
Sales to and purchases from its sub- 
sidiary of natural gas are made, as well 


in the system, it was set forth. 


New Air Route From Asia 
To Europe Is Inaugurated 


Europe has been established over China, 
Siberia and Russia, the Department of 
State announcea Dec. 17. The first plane 
left Peiping Dec. 15 for the Sinkiang- 
Russian border. The announcement fol- 
iows in full text: 

In a telegram dated Dec. 16 from 
Peiping, tne American Minister to China, 
Mr. Nelson T. Johnson, stated that an 
airplane of the Eurasia Aviation Corpora- 


(about $300 gold). 





School Charters Boat 


A glass-inclosed motor launch has 


ic 


cation.) 


Decisions 


| The Interstate Commerce Commission | 


| York Central Railroad: Rate on used burlap 


|}ment in November, 


|from reports for November, received ‘by 


‘Petitions Submitted 


as to and from other affiliated companies | 


A new air route connecting Asia and | 


tion left Peiping on Dec. 15, inaugurating 
the new air-mail service to Europe via | 
|Russian Central Asia; that the route of 
3,000 miles to the Sinkiang-Russian border 
will be covered in four days; and that the | 
passenger fare to that point is $1,500 silver 


been 
hartered by the school board of Solomons 
Island, Md., to carry about 70 boys and girls | 
to school—a mile distant by water and three 
miles by road.—(United States Office of Edu- | 


in Railway Rate Proceedings 
And in Finance Cases Are Announced 


Vv. 


ment insurance policy, should be paid the | 
dependents of veterans who die from non- 


“It is impossible, of course, to estimate 
the annual saving such legislation would 
accomplish; but that it would be consid- 
is evidenced by the payment of 
$36,720,364 to this class of beneficiaries | 


“The estimated cost of salaries for the 
Veterans’ Administration for the fiscal | partment of Public Utilities be given power 


year ending June 30, 1933, is $59,670,475. | over taxicabs similar to that exercised 
Elimination of all non-service connected | 


cers’ retirement pay, of the legal staff 
insurance 
| tailment of construction, would permit a 
{reduction in personnel of approximately 


salaries of $20,000,000 


administrative consolidations that would | 800d start in college work, but will need to 


taxicabs be required to obtain certificates 
of public convenience and necessity from 
the Department of Public Utilities is made 
by the Board of Public Trustees of the 
Boston Elevated Railway. 

The trustees stated in a report filed 
with the Secretary of the Commonwealth 
that the annual loss to the railway from 
“unfair taxicab competition” is more than 
$100,000. It was, proposed that the De- 


Summitville, Tenn., and Chattanooga, Tenn 
over interstate routes, found not unreason 
able. Complaint dismissed. 


F. D. No. 9733.—Authority granted to assum 


{eral,security for short-term notes. 


thority to assume obligation and Hability 1 


over buses. sas Pass Railway Company and to pledge an 
The trustees also recommended that 
the railway be authorized to sell elec- 


tricity to railroads, street railways, electric 


i | |term notes, dismissed, 
| 








t'companies and other public utilities for! 6yianoma Railroad Company, by purchase. of 
~ |} licht, heat and power as a means of help- | cxnital stock, for the consideration and upoa 
y Fcet the less era © reve - |the terms and conditions proposed, is no 

ng to offset the loss in operating rev NUECS.4 nown to be in the public interest, affirmed 

ia eee / F. D. No, 9631.—Upon further consderation 
Student Finances of the application of the Central Railroad 


e A student éxpecting to enter a State col- | of Sept. 28, 1932, modified, Previous repor 
lege needs at least $200 in his pocket when | 187 I. C. C. 521, 
t | he registers. This means that he may get a Uncontested Finance Cases 
Repo: 


work his way during the year.—(United States | Pacific 


Office of Education. and liability; 


Bass, Ala., and McMinnville, Manchester, and 


obligation and liability, as guarantor, in re- 
spect of not exceeding $4,056,000 of first mort- | 
gage 4 per cent gold bonds of the San An- 
}tonio & Aransas Pass Railway Company, the 
{bonds to be pledged and repledged as collat- 


That part of the application seeking au- 


respect of $4,159,000 of first mortgage 4 per 
cent gold bonds of the San Antonio & Aran- 


replédge them as collateral security for short- | 
F. D. No. 8645.—Original finding, 180 I. C. C, 


112, that acquisition by the Missouri Pacific 
Railroad Company of control of the Northeast 


| Company of New Jersey, report and centificate 


Company assumption of obligation 


Drop of 20.8 Per Cent During 
12-month Period Noted by 
Bureau of Mines 


The Portland cement industry in No- 
vember, 1932, produced 6,462,000 bbls., 
shipped 4,782,000 bbls. from the mills, and 
had in stock at the end of the month 18,- 
764,000 bbls. Production of Portland ce- 
1932, showed a de- 
crease of 20.8 per cent and shipments a 
decrease of 33.2 per cent, as compared 
with November, 1931. Portland cement 
stocks at mills were 15.5 per cent lower 
than a year ago. 

The statistics nere given are compiled 


the Bureau of Mines, from all manufac- 
turing plants except three, for which es- 
timates have been included in lieu of ac- 
tual returns. 

In the following statement of relation 
of production to capacity the total output 
of finished cement is compared with the 
estimated capacity of 165 plants both 
at the close of November, 1932, and of 
November, 1931. 


Month Year 
November, 1931 ...... eacececccce 37.2 44.4 
November, 1932 .....cccccssccece 29.1 29.0 
October, 1932 ......cccccsccccees 34.6 29.6 | 
September, 1932 ......seeeeeesee 36.9 30.6 | 
Auigust, 1932 ......cccccceceesess 34.2 32.1 


(Issued' by the Department of Commerce.) 





To Radio Cémmission 


Both Wireless and Broadcasting 
Applications Received 


The Federal Radio Commission made 
public Dec. 19 the following applications 
received: 


Broadcasting Applications: 

WSYR-WMAC, Executors of Estate of Clive) 
B. Meredith, Syracuse, N. Y., voluntary assign- 
ment of license to Central New York Broad- 
casting Corporation. 

WHAM, Strombery-Carlson Telephone Man- | 
ufacturing Co., Rochester, N. Y., modification 
of construction permit issued Nov. 17, 1931, for 
25 kw. station for approval of exact transmit- 
ter location, Victor Township, N. Y., and ap- 
proval of equipment. 

WABC-WBOQ, Atlantic Broadcastihg Corp., 
New York, N. Y., modification of construction | 
permit issued Nov. 11, 1932, for move of 
auxiliary transmitter, to extend dates of com- 
mencement and completion to Jan. 10, 1933, 
and April 10, 1933, respectively. 

WLBC, Donald A. Burton, Muncie, Ind., li- 
cense to cover construction permit issued 
Nov. 9, 1932, change transmitter locally. 

- <2. F 


The following applications for renewal 
of license have been received: 

WHO, Central Broadcasting Co., Des Moines, 
Iowa, 1,000 kes., 5 kw., shares with WOC. 

WJAR, The Outlet Co., Providence, R. I., 
890 kcs., 250 w., 500 w. local sunset, unlimited 
hours. 

WOC, Central Broadcasting Co., Davenport, 
Iowa, 1,000 kes., 5 kw., shares with WHO. 

WDEV, Harry C. Whitehill, Waterbury, Vt., 
1,420 kes., 50 w., specified hours. 

WAGM, Aroostook Broadcasting Corp., 
Presque Isle. Me., 1,420 kes., 100 w., specified 
hours. 

KIDW; The Lamar Broadcasting Co., Lamar, 
Colo., 1,420 kes., 100 w., shares with KGIW. 

KGKB, East Texas Broadcasting Co., Tyler, 
Tex., 1,500 kes., 100 w., unlimited hours. 

KOOS, H. H. Hanseth, Inc., Mansfield, Oreg., 
1,370 kes., 100 w., unlimited hours. 


| 


Lac, Wis., 1,420 kcs., 100 w., specified hours. 
710 kes,, 500 w., limited time. 
+ 


The following application for renewal 
of license has been resubmitted: 


Dallas, Tex., 800 kcs., 
equally with WBAP. 
+ + + 

Applications (other than broadcasting): 

City of Columbus, Ga., construction permit | 
for 2,414 kcs., 50 w., municipal police. 

WAD, R. C. A. Communications, Inc., Rocky 
Point, N. Y., license covering construction per- | 
mit for 4,550 kcs., 40 kw., point-to-point tele- 
graph station. 

WKC, R. C. A. Communications, Inc., Rocky 
Point, N. Y., license for 13,465 kcs., 40 kw., 
point-to-point telegraph station. 


Supreme Court Refuses to 


|sought to recover funds wrongfully paid 
|by a trustee to the respondent bank, re- 
covery being sought on the ground that 


jtive notice that they were not the prop- 
erty of the trustee, was denied Dec, 19 by 


|in 1922. In 1917, Grant, Inc., became in- 


|dent of the bank, negotiated the loan. He 


KFIZ, The Reporter Printing Co., Fond du | 


| 
KMPC, H. S. Macmillan, Beverly Hills, Calif., 


WFAA, The Dallas News and Dallas Journal, ; 
50 kw., shares time | 











Misapplied Funds 











Hear Appeal Involving 
Money Wrongfully Paid 
To Respondent Bank 























Review of case in which the petitioners 




















the bank took the funds with construc- 



























































































the Supreme Court of the United States 
in Topas et al. v. National Shawmut Bank 
of Boston, No, 512. 

The brief of the petitioners, reviewing 
the facts of the case, stated that the 
iransaction with John MacGregor Grant, 
{nc., giving rise to the trust fund took place 


debted to the respondent bank in the sum 
of $200,000. One Bolinger, a vice presi- 


was also a director of Grant, Inc., and 
had knowledge tiat the principal assets 
of the company were confiscated in the 
Bolshevisit revolution in Russia, and that 
from then on it was in fact insolvent, 
owing banks, including respondent, some 
$900,000. 


» 


Continued to Do Business 
Creditors, including respondent, permit- 
ted Grant, Inc., to continue to do business 
and work out the problem of realizing on 
the Russian claims. In May, 1920, the 
indebtedness from Grant, Inc., to the re- 
spondent was reduced to $21,564, and this 
balance remained unpaid until the trust 
money was used by Grant, Inc., in Feb- 
ruary, 1922, to pay the indebtedness in full. 
Mr. Bolinger had no actual knowledge that 
Grant, Inc., used the trust funds. 

The Circuit Court of Appeals for First 
Circuit, reversing the district court, 
held that in view of the fact that Grant, 
Inc., had realized on the foreign business ° 
sufficient to reduce the loan and that it 
was still anticipating further realization 
on its Russian business, the respondent, 
through Mr. Bolinger, was not put on in- 
quiry by other circumstances as to the 
source of the funds from which the loan 
was paid. It also held the bank was not 
charged with knowledge in the possession 
of Mr. Bolinger with believing that a 
wrongful appropriation of trust funds had 
been made. (60 F. (2d) 467.) 

Contending that the knowledge of Mr. 
Bolinger was the knowledge of the re- 
spondent, and that he was chargeable with 
notice that the payment was made out 
of trust funds, the petitioners, in their 
brief, urged that the court of appeals de- 
cision is in conflict with Union Stock 
Yards National Bank v. Gillespie, 137 U. 
S. 411. 


e 





peal Denied in Case 
Of Bank Fund Misuse 





Supreme Court Refuses Review 
To Luke Lea and Luke Lea, Jr. 


Luke Lea and Luke Lea Jr., of Nashville, 
Tenn., convicted of misapplying funds of 
a North Carolina bank, were unsuccessful 
on Dec. 19 in their second attempt to 
obtain a review of their convictions by 
the Supreme Court of the United States. 
The high court, on Oct. 24, denied a pe- ~ 
tition for a writ of certiorari in Nos, 
| 506-7. 
The brief of the petitioners stated that 





WES, WKQ, R. C. A. Communications, Inc., 
New Brunswick, N. J., modification of license 
for change in points of communication to 
| Angora and Beyrouth; WEV, modification of 
license for change in points of communication 
to Managua and San Jose; WAZ, modification 
of license for change in points of communi- 
cation to Mexico City. 

WeyY, R. C. A. Communications, Inc., Rocky 
| Point, N. Y., modification of license for change 
}in points of communication to Moscow, Reyk- 
|javik; WQW, modification of license for 
; change in points of commuincation to Berlin, 
Monrovia. 





WGU, R. C. A,'Communications, Inc., San 
Juan, Porto Rico, modification of license for 
change in points of communication to New 
| York. 


The following broadcasting applications 
were made public as of Dec. 17: 


+ + + 


WCGU, United States Broadcasting Corp., 
Brooklyn, N. Y., construction permit to move 
transmitter to Long Island City,. N. Y., 
amended to move transmitter to 1659 Cypress 
Avenue, Brooklyn, N. Y. 

National Union Indemnity Association, 
| Shreveport, La., construction permit for new 
station to use 850 kce., 10 kw., share with 
WWL, requesting facilities of KWKH. Shreve- 
port, La.; amended to request unlimited time 
and facilities of WWL, New Orleans, La., and 
KWKEH, Shreveport, La. 

WFBC, Greenville ‘News-Piedmont 
| Greenville, S. C., modification of construction 
permit issued Nov. 22, 1932, for approval of 
exact transmitter and studio location at Poin- 
sett Hotel, South Main Street, Greenville, 
S. C., change equipment, increase power from 
100 to 100 w. night, 250 w. to local sunset, 


[Continued on Page 7, Column 5.) 











cent gold bonds of the San Antonio & Aran- 
sas 
pledged 
- | for short-term notes; 


seeking authority 


to pledge and repledge them as collateral se- | ; s 8 s 
“ bags, in ‘carloads, from Potsdam, N. Y., to curity for short-taran sinen. Senroved, 7 | walliedaae dial wan ae & oct ae 
By Boston Elevated Line Chicago, Ill., found not unreasonable. Ship- Report, certificate "and order in. D. No. |2936 ; ; ‘ . di, 
|ments found misrouted. Reparation awarded. | 9-9. , : "" """ _Q. And what was the amount of it? A. $5 
| Hickory billets: No. 24747.— N. C. Blanchard : : “ 359,129.25 ? . $5,- 
Boston, Mass., Dec. 19.|cCompany v. Nashville, Chattanooga & St. : (2) Authorining the acquisition by a Mure “@ And what was the surplus of the Co 
- ati ‘i . Louis Railway: Rates on hickory billets, in | freesboro-Nashville Raltway Company of a line 4 4 Seas > 
A recommendation that operators of carloads, from New Market, Stevenson and/|oOf railroad in Howard, Hempstead, and Pike | jumble soagr CMMDNRE’ 65 Sevens wpe? 


Counties, Ark.; and 


(2) Authorizing the issuance of not exceed- 
ing $16,000 of common stock and $30,000 of 
first mortgage gold bonds to acquire and re- 
habilitate said railroad, the stock to be sold 
or otherwise disposed of at not less than par 
and the bonds to be sold at not léss than 90 
per cent of par and accrued interest, and 


e 


security for short-term notes, condition pre- 
| scribed (provided, however, that no securities 
in excess of $35,100 shall be issued under au- 
thority of this order, unless and wintil said 
applicant shall first obtain the appfoval from 
this Commission's Bureau of Accounts for 
making such adjustments in its accounts or 
in those of its predecessor, the Murfreesboro- 
Nashville Southwestern Railway Company, as 


n 


da 


vestment in road and equipment an amount 
equal to such excess), approved. 

Report and order in F. D. No. 9717, authoriz- 
ing the New Jersey & New Yor Railroad Com- 
pany to extend from Jan. 1, 1933, to Jan. 1, 
1938, the maturity date of general-mortgage 
5 per cent 40-year gold bonds, approved. 


J 
Report and order in F. D. No. 9727, authoriz- 
t, 


| 


short-term notes, approved, 


Co., | 


(1) Granting authority to assume obligation 
on Dec. 19 made public decisions in rate| and liability as guarantor in respect of not 


and finance cases, which are summarized exceeding $4,058,000 of first mortgage 4 per 


Pass Railway Company, the bonds to be 
and repledged as collateral security 


(2) Dismissing that part of the application 
to assume obligation and 
liability in respect of $4,159,000 of first mort- 
gage 4 per cent gold bonds of the San An- 
tonio & Aransas Pass Railway Company and 


pending their sale to be pledged as collateral | 


will result in reflecting in said applicant's in-! 


jing the Chicago, Rock Island & Pacific Rail- 
way Company to pledge and repledge not ex- 
ceeding $3,792,000 of Rock Island, Arkansas & 
rt and order in F. D. 9733—Southern | Louisiana Railroad Company first mortgage 442 
per cent gold bonds as collateral security for 


following denial of their first peittim, 
| they filed a motion for a new trial in “he . 
jtrial court based upon newly-discovered 
evidence and upon newly-discovered dis- a 
|qualification and misconduct of the jury. ) 
| The motion, heard on affidavits alone; was 
|denied, the trial court holding that. dis- 
qualification of the jurors for prejudice 
did not sufficiently appear and that 
newly-discovered evidence did not justify 
;|@ new trial. The Supreme Court of North 

| Carolina dismissed their appeal. 


| The petitioners urged in their brief as 
}a Jack of dug process of law that the 
| Officer in chafge of the jury attempted to 
|tamper with it, that jurors had expressed 
|Rrejudice against the petitioners, and 
inat they were forced to stand trial with- 
;out reasonable opportunity to prepare a 
defense. They also alleged in their brief 
that the court abused its discretion in de- 
nying their motion, on the ground that 
the petitioners had been falsely accused of 
an attempt to bribe the foreman of the 
jury, and this information was communi- 
cated to him in the jury room. 















































































































































Columbia Utility’s Accounts 
Described at Investigation 
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(fontinued from Page 5.] 


the 750,000 shares with the total stated value 
just given by you, were acquired? 

A. Five hundred and _ sixty-five thousand” 
| shares were acquired April }, 1928, in exchange 
for a like number of shares of Columbia 
Power Company stock. The value of these 
shares was $14,000,000. 

Q. I take it, then, that Columbia Gas & 
Electric Corporation had certain shares of 
Columbia Power Company which, in the 
{merger referred to, were exchanged for shares 
of Cincinnati Gas & Electric Company; is 
that right? A. Yes, sir. 

Q. And this accounts for 565,000 shares of 
the total of 750,000 shares? 
|_A. Yes, sir; 185,000 shares were acquired on 
July 15, 1928, upon surrender to Union Gas & 
Electric Company of 181,000 shares of com- 
mon stock of that company. The value on 
these shares was placed at $40,087,304.01. In 
addition to this, the surplus of Union Gas & 
Electric Company and Columbia Power Com- 
|pany was added to the investment cost. 

































































































































































A. $415,004.65. 





Q. Did Columbia Gas & Electric Company 
|then, in setting up its investment in Cin- 
cinnati Gas & Electric Company, 
the /amount at which it valued this invest- 
|ment on its books, the surpluses of Union 
|Gas & Electric Company and Columbia Power 
oneeee as they stood Oct. 31, 1926? A. Yes, 
| sir. 

Q. Does this mean that Columbia Gas & 
Electric Corporation, in recording this in- 
vestment in Cincinnati Gas & Electric Com- 
pany capitalized the surplus of Union Gas & 
Electric Company and Columbia Power Com-< 
pany? A. Yes, sir. 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Dec. 21. 


| —— 


| UNITED GAS & ELECTRIC CO, 

1 Exchange Place, Jersey City, N. J. 
December 16, . 1932 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (212%) on the outstanding 
5% Preferred stock of the Company, payable 
January 15, 1933, to stockholders of record © 
December 31, 1932. 


\ 
S, A, McKENNA, Treasurep 
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.Group Discussion |Segregation of Capital Outlays \Funds Advanced : 
in Federal Financing 


we 


Urged for Solving 
Of Bank Problems 


Action by Commissioners in 
States Having ‘Common 
Interest’ Said to Nullify 
Centralization Devrand 


Harrisburg, Pa., Dec. 17, 

Concel ed action by the bank commis- 
sioners C groups of States having com- 
mon intt,ests “should nullify the demand 
for a cer ralization of banking control at 
Washing’ yn,” in the opinion of the Penn- 
sylvania +» ecretary of Banking, Dr. William 

b D, Gordon, 

A 1iaticnal system with Washington con- 


trol cannot deal as effectively with local-| 


ized problems as can State supervision, 
with uniform policies to deal with common 
problems, Dr. Gordon declares. 

. Tells of Movement 

A statement, descriptive of the move- 
Mmtnt. fof..group discussion and action by 
bank con missioners in a number of the 
eastern commercial States, prepared by Dr. 
Gordon, follows in full text: 

Upon my appointment to the position 
of Secretary of Banking of the Common- 
wealth of Pennsylvania in March, 1931, I 
was impressed with the complexity and 
volume of the problems concerning banks, 
building and loan associations and small 
loan companies under the supervision of 
the Department of Banking. Particularly 
were the banking questions becoming of 
great importance, and with the financial 
debacle overtaking the country shortly 
thereafter, the exercise of real judgment 
with respect to current problems required 
careful analysis and research. 

It occurred to me that, doubtless, the 
solution of many of thé problems being 
studied in Pennsylvania would be of value 
to commissioners of banking of States 
which later would likewise be confronted 
by them. Moreover, I believed that prob- 


lems had been met and solved in other; 


States which as yet had not arisen in 
Pennsylvania but which eventually would 
be laid upon my desk. With this in mind, 


“q) it seemed to me that it would be a con- 


a 


structive step forward to present to fellow 
commissioners of banking our problems 
and how we had met them if they, in turn, 
would present to me similar problems and 
solutions in their respective States. 

Calls Meeting 


Accordingly, I addressed a letter to the 
Commissioners of Banking of eight States 


which could be considered as being com- | 


parable with Pennsylvania from the stand- 
point of manufacturing, mining and agri- 
cultural pursuits. The Commissioners of 
Banking of these States immediately con- 


curred in my plan and accepted an invi- | 


tation to meet with me in the east in a 
two-day session. I was elected chairman 
of the group and presented the program 
which occurred to me as worthy of mutual 
discussion. Free discussion was evoked 
and stenographic notes were taken, and 
later edited by me and sent to the attend- 
ing members. The members present as- 
sured me that the meetings were the most 
productive ever attended by them and 
asked if I would not call a similar gather- 
ing in the future. 


The annual convention of the Associa- | 
tion of State Bank Supervisors occurred | 


two months afterwards in the month of 


September, 1931, at New Orleans where 1 | 
presented a paper on the Handling of De-| 


preciation of Securities in Banks. At this 
convention, I was more impressed than 
ever that a gathering of a localized group 


with comparable problems would be far | 


more valuable than a meeting which em- 
braced a brief discussion of conditions af- 
fecting the 48 States. For example, the 

iscussion of the effect of sheep raising 

pon banking conditions in one of the 
Northwestern States afforded me little as- 
sistance with the problems before me in 
Peannsylvania. 
regfommendation to the convention which 
was followed by a resolution, that the 
pfesident zone States geographically and 
establish localized groups with a sugges- 
tion that the group already formed by me 
be regarded as one of the groups. This 
resolution was unanimously adopted but 
during the succeeding year nothing was 
done to put it into effect. 

The deluge of bank failures occurring 
during the latter part of 1931 kept the 


eastern supervisors so busy that I found) 


it absolutely impossible to find the time 
to call another group meeting. However, 
at the next annual convention in July of 
1932, at Philadelphia, I discussed the mat- 
ter with certain Commissioners and they 
assured me that they would be more than 
anxious to attend another group meeting, 
if one were called. 


Attendance at Conference 


Therefore, a meeting was called by me! 


at New York City for Dec. 6 and 7 and 
the following persons attended: M. E. 


Bristow, Superintendent of Banks of Vir- | 


ginia; John D. Hospelhorn, First Deputy 
Banking Commissioner of Maryland; Ar- 
thur Guy, Commissioner of Banks of Mas- 
sachusetts; Joseph A. Broderick, George 
W. Egbert and August Ihlefeld, of the New 
York State Banking Department; William 
H. Kelly, Commissioner of Banking and 
Insurance of New Jersey, and his deputy, 
Verner D. Peer; Ira J. Fulton, Superin- 
tendent of Banks of Ohio; R. E. Reichert, 
Commissioner of Banks of Michigan, and 


W. L. McGee, Special Deputy Secretary of | 


Banking of Pennsylvania, and myself. 

At this meeting the subjects of policies 
with respect to (a) operating banks, (b) 
liquidation, (c) reorganization, (d) build- 
ing and loan associations and small loan 
companies were discussed. 


The representative of each State was | 


asked to present his present practices with 
respect to each of these subjects and then 
a discussion was opened whereby each 
member offered criticism or constructive 
suggestions. 

Furthermore, each Commissioner was 
asked to introduce problems which were 
confronting him and on which he desired 
information respecting the practices of 
the other Commissioners. Wherever it 
was believed that uniform practices could 
be followed, the Commissioners voted 
upon the practices. 

Two Days of Discussion 


The meeting aijourned on Wednesday 


Consequently, I made a} 


Opposed 


‘Pay-as-you-go’ Plan for Expenditures Advo- 
cated by Undersecretary of Treasury 


[Continued from Page 1.] 


tion is to be jeopardized Mr any required 
relief denied. It means only the deter- 
mined elimination of every expenditure 
not strictly necessary. 

Expenditures Scrutinized 


“In preparing the estimates of expendi- | after allowing for maximum reductions of 


tures for the fiscal year 1934 the heads 
of the different departments and the Di- 
rector of the Budget, acting under the ex- 
press direction of the President, brought 
}every item of expenditure under intensive 


| furlough system, operating to decrease the 
pay of Government employees 8 1-3 per 
cent, had to be continued. In almost all 
controllable items of expenditures reduc- 


tures are relatively small items, and the 
amounts of possible reductions accordingly 


amount to many millions of dollars. It is 
inevitable that for the coming year there 


such as interest on the public debt and 


ings due to the increase in their number. 
The result of this squeezing process and 
the elimination of certain nonrecurring 


expenditures in the basic budget for 1934 
as compared to 1933 of some $294,000,000. 


further .major items of economy . have 
peen recommentied. They include an 11 
per cent reduction in the pay of civil 
employes of the Federal Government, 
showing a net saving of $57,000,000. They 
also include reductions in allowances to 
veterans, representing largely reduced 


ing to $127,000,000. 

The combined savings would reduce ex- 
penditures, exclusive of debt retirement, 
for the coming year to $3,256,000,000, or 
about $480,000,000 less than the corre- 
sponding ‘igures for 1933. This would 
leave the net deficit as estimated at $307,- 
000,000. Necessarily the expenditure fig- 
ures do not include anything for reducing 
the public dept. 

Says Congress Under Pressure 


“In dealing with the subject of economy 
Congress is under continuous and severe 
pressure from organized groups working 
for their own ends, usually believed by 
them to be justified. The Members of 
Congress can be vastly helped in the per- 
formance of their difficult task by intelli- 
gent and firm public support. Without 
such support they are hardly likely to 
succeed in holdins public expenditures to 
a minimum. 

“It is sometimes asserted that material 
budgetary, relief could be secured by hav- 
ing the Federal Government adopt the 


nating such expenditures ‘from the ordi- 
nary budget. In general, the Federal Gov- 
ernment in its accounts treats all expendi- 
tures on the “pay as you go” basis. 
does not capitalize construction. The 


on its books debt increases reflecting 
Finance Corporation after the original 
capital stock of the $500,000,000 was paid 


in, but these advances earn and draw 


and will be repaid. 
Government’s Accounting 


“The suggestion has been made thab 
the Government’s method of accounting 
is antiquated and that the Government 


sheet similar to that of an industrial con- 
cern. On the suggested plan certain so- 


\the receipts and expenditures statement, 


lrect to the balance sheet. It is very diffi- 
cult to believe, however, that there would 
be any practical advantage in a Govern- 
ment accounting system which capitalized 
post offices, court houses, rivers and har- 
bors, and the like. In respect to budg- 
etary control the case of the Government 
differs radically from that of a business 
enterprise. Mere segregation of capital 
| outlays from other outlays would not in- 
crease resources of the Government in 
any respect; it would merely increase the 
temptation to borrow money. 
“Construction expenditures, it is, true, 
have been very materfally increased in 
the emergency and that is a somewhat 
comforting fact to have in mind in con- 
sidering the deficits. This temporary 
change furnishes no adequate reason for 
altering a method of accounting for such 
expenditures which, as applied to the 
case of the Government, is entirely sound. 
Advises ‘Pay as You Go’ Basis 
“Government expenditures should con- 
tinue to be budgeted on a pay as you go 
basis. So far as the amount of the Gov- 
ernment’s financial requirements are con- 
cerned it makes no difference whether 
items are treated as current outgo or 
capital; if thy can not be met from cur- 
rent revenues they have to be met by 
borrowing. Continued borrowing adds to 
the amount and burden of the public debt 
and hence to the cost of government. ,The 
government should adhere to methods 
which tend toward the reduction of the 
public debt rather than resort to methods 
tending toward its increase. The experi- 
ence of certain foreign countries in the 


adaptations of policies in force in the 
majority of the: States can be made by 
the other States, such a procedure will 
!be followed. 

It is my belief that these meetings to 
be held quarterly will go a long way to- 
ward eliminating divergent practices on 
problems common to these States and 
will also insure more constructive action 
jon problems, to be encountered in the fu- 
| ure. 

To Report Value of Groups 


. 





lcers of the Association of State Bank 
Superinter.gents the practical value of 
our grou) mectings with a second rec- 
ommendation tha’ States with like eco- 


uy? re 
nomic conditions be grouped together so try’s monetary system on a soun 


lthat additional associations 
| formed. 


| In this way unanimity of action on like 


may be 


scrutiny. Of course it was clear that the | 


e. Many of these expendi- | 
oe oe ae ze # | $2,473,000,000 for 1932. 


| tainly here to put an end to defic 
small, but in the aggregate the savings | 


should be an increase in certain items, | 


the care and maintenance of public build- | 


emergency items was to show reduction of | 


“That reduction was not sufficient, and | 


military and naval compensation, amount- | 


practice of treating as capital items all | 
expenditures for construction and elimi- | 


Government is required by law to set up, 


interest, are pkotected by a large margin, | 


should operate on the basis of a balance | 


called capital items would be omitted from | 


I intend to report to the national offi- | 


evening, Dec. 7 after two full days of in-| problems can oe procured and thus state | 


tensive discussion, and it was unanimously | supervision of banking be made most val- 
concluded that these meetings were s0/uable in the interests of depositors, stock- 
highly beneficial to the Commissioners of | holders and officers in each localized sec- 


the respective Staies that group meetings 


should be called at intervals not to ex-| 


ceed three months. 

Thus, out of this informal gathering 
which was assembled by me in 1931 has 
grown an association which will result in 
@ clearing house for the exchange of ideas 
respecting policies which are more or less 
common to the banking departments of 
the States concerned. Certainly wherever 


these meetings and wherever 


|tion of the United States. 

Such concerted action by the Commis- 

|sioners of localized States should nullify 
the demand for a centralization of bank- 
1g control at Washington fer, in my 
9inion, a nationa: system with control 
ocused at Washington never can deal 


as effectively with localized problems in| will confine public expenditures within 
| verious parts of the United States as can | sound limits, furnish adequate 
State supervision wherein departments of }and promote the maintenance of sound 
o@ @niform action is possible it will follow | banking with common problems pursue | currency, 


uniform policies. 


|creased. The net deficit for the current 


It | Gepending on the States in which the 


| would tend against the interests of the 


|against the application of losses on se-| 


|by the Revenue Act of 1932 are of great 


| cellaneous tax sources. These taxes should 


}eral gasoline tax of 1 cent a gallon as 
;recommended by the Secretary of the 


; — |eral manufacturers’ excise tak on the Ca- 
amounts advanced to the Reconstruction \nadian model, imposed at a low rate, fur- 


By Finance Unit 
Total $2 Million 


Loans for Relief Purposes| 
Approved for 36 States 
And 2 Territories by Mid- 
dle of December 


{Continued from Page 1.) 


expenditure. Unless additional revenue is | The Reconaizuction Finance Corpora- 

provided there will be a deficit of some | tion heretofofe has made available $2,- 

$307,000,000 next year, even after making | 157,334 to meet current emergency relief 

all possible~ reduction in expenditures. | needs in various political subdivisions of 

Estimated revenues include some $329,-| the state of West Virginia. 

000,000 of payments from foreign govern- Totel: Advances40 Date 

ments and so far as those payments are ch : “ati 

not made in full the deficit will be 3 Reconstruction Finance Corporation | 
ie AGEIEN Ny © M-|-unds made available to 36 States and 2) 


Territories under Title I to clase of busi-| 
ness, Dec. 15, 1932: | 


| Alabama 

| Arizona 
Arkansas 

| Colorado 

| Florida ... 
Georgia ... 


use of the so-called extraordinary budget 
is not such as to commend resort to the 
suggested device. 

“Provision should be made in this ses- 
sion of Congress for additional revenues 
adequate to balance the budget for 1934 


year is estimated at $1,146,000,000, and 
that follows a net deficit of slightly under 
The time i cer- 

its and 


get back to a proper balance of revenues 
and expenditures. 


Effort Made 

“A very substantial effort along this line 
was made by Congress in the last session. 
The income tax of individuals was most 
sharply increased. The combined maxi- 
mum normal and maximum surtax, reach- | Minnesota 
ing 63 per cent, approaches war-time | Mississippi 
levels. Making income tax rates higher spiseguti 


$528,704 
506,200 | 
1,319,168 | 
1,085,635 
1,565,449 
481,084 | 
Idaho ... 
|Tlinois . 
Indiana 
|Iowa .... 
Kansas . 
Kentucky . 
Louisiana 
Michigan 


300.000 | 
25,238,228 
663,628 
*77,800 | 
1,149,840 | 
861,400 | 
2,385,258 | 
73,262,483 | 
655.376 
892,300 
1,158,118 
502,738 | 


eee eee ewneeeees seeeee 


revenue and not for it. The new rates | New Hampshire 
|New Mexico .. 


themselves are too high for narmal times, | North Carolina 
particularly when they are considered inj North Dakota .. 


the light of the drastic new prohibition | Ohio»... 
recon 
ennsylyania 
South Carolina 
South Dakota 
Tennessee 
Texas s.... 
Utah ... 
| Virginia .. 
Washington 
West Virginia 
Wisconsin 
Hawaii 
Puerto Rico ... 


$100,680 
$4,511,616 | 
817,968 
230,538 | 
12,835,538 
77,700 
720,695 | 


curities held for two years or less to all! 
forms of income other than gains from 
transactions in securities held for less 
than two years. The difficulty with rais- 
ing more money from income taxes is 
that incomes which can be subject to high 
rates simply are not there. Estate tax 
rates have been increased so as to reach 
@ maximum combined rate of 45 per.cent. 
A heavy cumulative gift tax_has been im- 
posed. No increase in the revenue ap- 
pears possible in these fields through in- 
creases in tax rates. 

“The new miscellaneous taxes imposed 


1|1,075,000 
2,157,334 | 
4,962,283 
307,435 
360,000 | 
eee eeeeesecesooes seeeeeseeees $82,434,330 


Note.—To be reimbursed by political sub- 
divisions: *$77,800; +$2,116,000; . 1$100,680; §$2,- | 
343,085; ||$1,075,000; total, $5,712,565. 


‘Baby’ Bond Offering 
Sold by South Dakota 


Trial Issue of $150,000 Found 
To Be Oversubscribed 


(Continued from Page 1.] 
per sale for advertising, follow-up letters 
and printing of bonds being $11.63. 

Mr. Willy’s letter to the Governor, 
transmitting the report on the results of 
the sale, follows in full text: 

Dear sir: The first $150,000 baby bonds | 
have now been oversold. Several orders | 
were sent back to bidders yesterday. | 


help to the revenue. They have not only 
prevented the decline in miscellaneous 
revenue but up to Dec. 14, 1932, have 
added about $112,000,000, or approximately 
45 per cent, to the revenues from mis- 





continue to show increases. 


Gasoline Tax Recommended 
“There can be no doubt whatever about 
the need of continuing in 1934 the Fed- 


Treasury. It is estimated that this will 
add to the revenues for that year ap- 
proximately $137,090,000. 

“Adequate provision for revenues re- 
quires the adoption of new measures. If 
the beer bill becomes law the Treasury 
estimates that it will yield in the fiscal 
year 1934 from.$125,000;000 to $150,000,000, 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 


- at the Close of Business Dec. 16, 1932 
Made Public Dec. 19, 1932 


Corresponding 
Period Last 


Year 
45,439,342.27 
21,507 867.38 


GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 
Miscellaneous internal revenue 


Corresponding 
Period Fiscal 
Year 1932 
$503,353,851.34 
252,240,538.64 


755,594,389.95 
185,165,692.05 


Fiscal Year 
1933 


$285,272,407.13 
365,054,933.88 


650,327,341.01 
130,121,993.64 


This Month 

$82,791,864.59 $1 
50,734,738,32 

133,526,602.91 
12,399,761.36 


166,947,209.65 


14,325,302.43 
Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities ,,........ 
All others 
Panama Canal tolls, etc. ...... 
Other miscellaneous 


se eeeceeeeereeeescece +++ 215,064,287.31 


13,436.62 
65,755,360.63 
256,400.26 
464.58 


13,436.62 
65,755,360.63 
453,932.84 
9,608 ,097 .02 
9,233,970.87 
21,547,584.35 


887,061,716.98 


239,427.53 
1,590,455.79 
961,201.42 
3,609,633.79 


187,673,230.61 


1,145,359.70 


23,977,372.72 
989,471,235.31 





Expenditures: 


General ... 129,385,879.79 


44,151,169.13 
418,764 ,000.00 


693,449.04 
1,713,499.40 


135,535,062.94 1,107,305,775.31 1,301,650,873.09 


eee eee een eeeseess 


42,592,434.28 
329,599,200.00 


1,198,014.29 
3,643 ,962.98 
10,000 ,000.00 
441,096.75 


Interest 
Sinking fund 
Refunds of receipts— 
Customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Subscription to stock of Federal 
land banks 
Agricultural marketi.: fund(net) 
Distribution of wheat and cotton 
for relief 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


276,174,406.47 
418,764,000.00 


5,381,118.75 
30,351,425.33 
45,078,597.56 
4,895,850.26 


*100,880,00 
*10,046,633.03 


8,891,421.40 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


2,015,736,082.05 
1,128,674,365.07 


238,303,291 .32 
355,299,200.00 


8,377 865.10 
38,088,221.49 
95,000,000.00 

5,254,963.52 


*3,367,683.40 93,092,305.84 


4,505,920.80 


20,850,000.00 
215,000.00 
9,500,000.00 


523,425,673.60 2,165,631 ,720.36 


335,752,442.99 





Excess of expenditures....o........ 


SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations 
Interest—foreign obligations. 
From forfeitures, gifts, es 


381,195,482.30 


31,553,763.38 
1,363,350.00 


905,055.08 
33,822,168.46 


31,553,763.38 
1,363,350.00 
7,009.00 
9,794,776.79 


42,718,890.17 


18,500.00 
12,792,928.44 


1,020,852'82 
1,020,852.82 


12,811,428.44 
Expenditures: ¥ 
ublic debt retirements,......... 32,924,450.00 


10,804,014.53 
43,728,464.53 


32,917,450.00 
*1,918,267.02 


30,999.182.98 


18,500.00 
39 467,985.06 


39, 486,488.06 


9,360,779.57 
9,360,779.57 


| Excess of receipts 


Excess of expenditures 8,339,926.75 1,009,574.36 26,675,059.62 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts 
Total special fund feceipts 


+ 215,064,287.31 
33,822,168.46 


248,886 455.77 


596,259,769.61 
30,999,182.98 


Coseseedorseecgesice +++. 627,258,952.59 
Excess of expenditures.....++seeee. 378.372,496.82 


TRUST FUNDS 
Receipts: 
District of Cclumbia 
Government life insurance fund 
Other (see note 2)........... eee 


187,673,230.61 
1,020,852.82 


188,694,083.43 


523,425,673.60 
9,360,779.57 


532,786,453.17 
344,092,369.74 


887,061.716.98 
42,718,890.17 


929,780,607.15 


2,015,736,082.05 
43,728,464.53 


2,059,464,546.58 
1,129,683,939.43 


989,471 235.31 
12,811,428.44 


Total general fund expenditures... 


Total special fund expenditures... { 39,486,488.06 


2,205,118,208.42 
1,202,835,544.67 


972,533.69 
3,922,591.41 
2,685,694.14 


7,580,819.24 


1,108,149.92 
3,664,480.43 
502,211.06 


5,274,841.41 


15,744,247.78 
34,188,857.61 
21,006,610.69 


17,274,206.61 
34,437 ,564.27 
3,565,722.01 


55,277 ,492.89 


Expenditures: 
istrict of Columbia (see note 1) 
Government life insurance fund— 
Policy 10s8s@s, C&C. ....cccccece . 
Investments 
Other (see note 2) 


2,448,005.82 
1,101,735.59 
2,107,129.23 
2,215,071.30 


~7,871,941.99 


3,234,798.21 
931,663.49 
1,582,404.90 
553,127.04 


6,301 ,993.64 


10,901,544.81 
11,037,023.79 
21,851,709.30 
21,941,107.69 
65,731,385.59 


5,208,330.49 


13,554,939.01 
11,107,037.24 
5,566,030.26 
54,224,540.21 
~~ 1,052,952.68 





Excess of receipts or credits 
Excess of expenditures.......... eee 


291,122.75 1,027,152.23 


*Excess* of credits (deduct). ’ 

Receipts and expenditures for June reaching the Treasury in July are included. 

Note 1.—Expenditures for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 





You will recall we had only .$150,000 
bonds printed for the first 
Although the total amount authorized was 
$500,000, present plans do not provide 
for having more’ baby bonds printed, in- 


beverage can be sold. Aside from that 
measure it-is generally-agreed that a gen- 


sales test. | 


trict under trust funds. For total expenditures the items for District of Columbia under 
| general fund and under trust funds should be added. 

Note 2.—Since July 1, 1932. deductions from salaries credited to the Civil Service, Foreign 
| Service, and Canal Zone retirement funds and the earnings from investments of such funds 
and of the adjusted service certificate fund have been classified as receipts, whereas prior to 
| that date such items were used to offset expenditures for the respective funds. 


12,644,811.54 | 
10,943,609.35 | 


1,176,160,485.05 | 


1,002,282,663.75 | 
2,165,631,720.36 | 


23,996 ,533.70 | 





| 


{long-term bond market would assist in 
| developing the availability of capital funds 


j has been the experience abroad, as it has 


|oifect of an unstable or depreciated cur- 
| rency. 





}apply only to sales of the completed ar- 
except for amortization, and carried di- | 


|taxes; it would be a temporary supple- 


| ufacturers’ excise tax would do more than | 


|would carry general conviction that the | 
|Government’s revenue problem can and 


| Government. 


nishes the most practicable Means for 
obtaining additional revenue without un- 
due burdens upon bdsiness or consumers. 
Such a measure was worked out in detail 
in the last session of Congress by the | 
Ways and Means Committee in coopera- | 
tion with the Treasury. It is estimated | 
that such a general tax, with exemptions 
confined to agricultural products and| 
necessary foods, if imposed at the rate of | 
2% per cent, would yield about $355,000,- 
000. Such a tax is not to be confused 
with the general sales tax for it would | 


ticle by manufacturers or producers and | 
would not, apply ‘on successive sales of the | 
same article. The tax would in no sense 
be a substitute for income taxes or estate 


ment to such taxes at a time when reve- | 
nues from this source cannot be made 
adequate to meet the needs of the Gov- 
ernment. 
Suggests Excise Tax 
“Placing upon the books a general man-/| 


assure a particuiar amount of revenue; it | 


will be net. This would have a most ; 
beneficiai effect upon the credit of the 
It would greatly help re- 
funding operations by the Government in 
substituting 4ong-term obligations for part | 
of the large volume of short-term debt. 
The establishment of the Government 


for business with resulting increase of 
activity and empioyment. 

“Maintaining the budget in a strong 
position is in the end a part of the opera- | 
tion of maintaining sound currency. It 


been here, that pressure on the budget 
leads toward the use of the device of fiat 
money. In the discussions of the day we 
find that device spoken of as if it might 
furnish a way toward an improved eco- 
nomic condition. 

“We are rarely aware of the part which 
sound currency plays in our economic life. 
It is difficult for a people accustomed 
to that blessing to picture the ruinous | 





Our purchases and sales—all our | 
daily reckonings—are placed in terms of | 
a definite standing of the dollar, defined 
in fixed terms of quantity of gold. That 
unit is a fixed point ef reference in terms | 


lof which it is possible to conduct the | 


complicated economic operations of the | 
present day. ’ | 
“We are witnessing today in the field of | 
international trade the troubles which | 
arise in part from instability affecting | 
the currencies of many foreign countries. 
The currency uncertainties have added 
.» the problems of the depression: We | 
do not have to look far in the Eurcpean 
or world experience to find evidence a 
the importance of maintaining the coun- 
d basis. 
“So long as the credit of our Federal 
Government is maintained, and so long 
as we have a sound currency, there is a 
foundation or framework upon which to 
base the whole economic machine. What- | 
ever adjustments must take place to meet 
new conditions can be made with refer- 


asmuch as the existing boards will soon 
be replaced, and the new boards will not | 
be legally qualified to sign this issue. 

The experience gained during the past 
three months in which the above $150,000 
baby bonds have been sold, leads me to 
the conviction that even during these: 
times of depression, it is possible to an- 
nually dispose of upwards of $500,000 of 
such securities, 

Granted more adequate sinking funds 
to encourage greater confidence, and bet- 
ter farm prices to produce more surplus | 
cash, it should be feasible to place at 
least $1,000,000 worth of baby bonds in 
the hands of South Dakota investors each 
year—at a far lower interest rate than is 
now enjoyed on the open market. . 

The present issue draws 5 per cent in- 
terest and runs for five years. Comparing 
this with the 6% per cent rate paid on} 
the March 15 issue sold through brokers, 
this one small issue of $150,000 represents 


Applications Received 
By Radio Commission 


[Continued from Page 6.] 


change hours of operation from shares with 
WBHS; WBHS uses six-sevenths time, WFBC 
one-seventh time to unlimited time, extend 
dates of commencement and completion. 

WSBC, World Battery Co., Inc., Chicago, Ill., 
modification of license to cover change in cor- 
porate name only to WSBC, Incorporated. 

KMJ, James McClatchy Co., Fresno, Calif., 
license to cover construction permit issued 
July 22, 1932, to move transmitter locally, new 
equipment, change frequency and power from 
1,210 ke., 100 w., to 580 ke., 500 w. 


oo fn) eS 
Applications other than broadcasting: 
KQM, Aeronautical Radio, Inc., Des Moines, 


| Iowa, construction permit for change in loca- | 
| tion of transmitter to new municipal airport, 


aeronautical station. 


flores,” license application amended to change 
frequency to 51,400 ke., general experimental. 





an interest saving of $11,150. There, 
should, of course, be deducted from this | 
amount the cost of selling the bonds | 
which is $2,117.40. 

If South Dakota is to continue to re- 
fund bonds, it would be a matter of sound 
business+ practice to continue to make its 
bonds available to its own citizens in such 
amounts and denominations as will appeal 
to South Dakota purses. | 


Senator Wagner Urges 
Expanded Relief Policy | 


‘Continued from Page 1.] | 
under these two titles of the act to the 
end of November. | 

“It is obvious that the Reconstruction 
Finance Corporation has not violated any 


speed laws. The billions that Congress 
provided have remained practically un- 
touched. The jobs which they were to| 
create are still locked up. The men who! 
had hoped that the relief and construction | 
legislation would give them an opportunity | 
once again to earn an honorable living, | 
have watched the month go by and their 
hopes grow faint. And those of us who 
conceived of the relief and construction 
measure as a great undertaking to assist 
in business revival through the provision | 
of employment have seen our expectations 
frustrated by a mechanical interpretation 
and bureaucratic applicafon of the law. 

“In my personal judgment the admin- 
istration of the Relief and Construction 
Act by the Reconstruction Finance Cor- 
poration has been too technical, too legal- | 
istic and particularly devoid of the spirit 
of enterprise in seeking ways of making 
effective the principal objective of the} 
legislation, namely, to open employment 
opportunities for those who are clamoring 
for a chance to earn a living.” 


Peruvian Cotton Sold 


Practically all of 1932 cotton crop in Peru 
has already been sold, according to local 
merchants. Due to present high prices and 
better credit facilities the farmers are said 
to be increasing the acreage for next year's 
crop.—(Department of Commerce.) 


Total Bosto 


Loans and investments—total... 18,839 


1,192 


Santa Cruz Oil Co., San Francisco, Calif., 
construction permit amended to change fre- 
quency to 41, ke., general experimental. 


WKF, American Telephone & Telcgraph Co., | 


Lawrenceville, N. J.; WOG, Ocean Gate, N. J., 
amendment to application for four new fre- 
quencies, 4,752.5, 8,560, 12,840, 17,120 kc. 


KGUX, Aeronautical Radio, Inc., Dallas, 
Tex.; WSDW, Newark, N. J.; WSDY, Atlanta, 
Ga.; WSDV, Columbus, Ohio; KGTI, Salt Lake 
City, Utah; WSDU, Boston, Mass., 
tion of construction permit for extension of 
time; aviation airport station. 

Aeronautical Radio, Inc., Duluth, Minn., li- 
cense for 2,442 kc., 400 w.; special experimen- 
tal station. 

There were also received 
for amateur station licenses. 


Decisions, Dec. 16 


Penna. Air Lines, Inc., granted aviation li- 
cense, frequencies 3,105, 2,906, 3,072.5, 3,082.5, 
3,088, 5,510, *5,540, 4,967.5, 4,987.5, 5,672.5, 
5,692.5 ke. 50 w. (Available to March 1, 
1933, only.) 

W-XG, Shortwave 
portable, granted temporary renewal of 
visual broadcasting license; frequency 43,- 
000-46,000, 48,500-50,300, 60,000-80,000 kc., 200 
w., pending outcome of hearing to be held 
on appeal for permanent license. 

WKEL, The _ Radiera Corp., San Diego, 
Calif.. granted 3-day authority to operate 
aboard motorship City of San Diego, pend- 
ing receipt of formal appeal; 8,330 ke., 150 w. 


175 applications 


& Television Corp.., 


Condition Statement of Member Banks 


Santa Cruz Oil Co.,aboard S. S. “Lake Mira- | 


modifica- | 


| FOREIGN EXCHANGE 


As of Dec. 19 


New York, Dec. 19.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (crown) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) .. 

Italy (lira) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumanig (leu) ..cceccececeeseseeess 
Spain (péseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) ... 
| China (Shanghai tael) 
| China Mexican dollar) 

China (Yuan dollar) .. 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexice (peso) 

Argentina (peso, gold) z | 

Brazil (milreis) ‘\ ‘ d 
| 
| 





Chile (peso) 
Uruguay (peso) 7. 
95.2400 


Colombia (peso) 2 
25.2500 


Bar silver 


| 


| Discussion of War Debts 
Is Asked by Mr. Hoover 


} (Continued from Page 1.) 

| situation as it has developed,” he said, 
‘it appears necessary for the Executive 
to proceed. Obviously any conclusions 
| would be subject to approval by the Con- | 
gress.” However, he said, should Congress 
i to authorize a commission along | 


' 


‘his approval. 


As Issued by Federal Reserve System 


The Federal Reserve Board's condition 
statement of weekly reporting member 
banks in leading cities on Dec. 14, made 


public Dec. 19, shows practically.no change | 
for the week in total loans and invest-| 


ments, increases of $162,000,000 in net de- 


|}mand deposits, $9,000,000 in time deposits 


and $37,000,000 in reserve balances with 
Federal reserve banks, and decreases of 
$20,000,000 in Government deposits and 
$10,000,000 in borrowings from Federal re- 


' serve banks. 


Loans on securities increased $15,000,000 
at reporting member banks in the Phila- 
delphia’ district and $8,000,000 in the Bos- 


ton district, and declined $6,000,000 in the | 


New York district, all reporting »banks 
showing a net increase of $15,000,000 for 
the week. “All other” loans declined $37,- 


n Phila. 


1,117 


Cleve. 


N. Y. 
8, 1,893 
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+ 


000,000 in the New York district and $48,- 
000,000 at all reporting banks. 

Holdings of United States Government 
securities declined $23,000,000 at reporting 
member banks in the New York district 
and $17,000,000 at all reporting banks. | 
Holdings of other securities increased $55,- 
| 090,000 in the New York district and $48.- | 
000,000 at all reporting banks. 

Borrowings of weekly reporting member | 
banks from Federal reserve banks aggre- 
gated $79,000,000 on Dec. 14, the principal 
change for the week being a decrease of 
$8,000,000 at the Federal Reserve Bank of | 
San Francisco. 

A summary of the principal assets and 
| liabilities of weekly reporting member | 
| banks on Dec. 14 (in millions of dollars) | 
| follows: 


the lines indicated by him it would meet | ~ 


BANKING 


Banks Restricted 


In Computing Tax 
Qn Investments 


‘Must Qualify as Dealers to 
Inventory Securities for 
Income Return, Accord- 
ing to Revenue Bureau 





Banks must still qualify as dealers in 
securities “regularly engaged in the pur- 
chase of securities and their resale ta 
|customers” before they .may inventory 
their security holdings in computing their 
taxable income, the Bureau of Internal 
Revenue explained in a statement Dec. 19. 

Despite the decision in the case of 
Hamilton National Bank v. Commissioner, 
|which might be construed as contrary to 
|the Bureau’s practice, the Bureau will 
jcontinue to require that banks qualify 
as security dealers before they may in- 
| ventory their securities. The Bureau de- 
|clares that it understands the decision in 
|the Hamilton National Bank case to ap- 
ply only to a specific question of fact and 
;not to the general right of banks to in- 
| ventory investment holdings. 

The Bureau statement, issued to Col- 
|lecfors of Internal Revenue and others 
in order that the official interpretation 
be understood, follows in full text: 

To insure uniformity of treatment of 
;cases involving the use by banks of se- 
curity inventories, particularly in view of 
the decision in Harriman National Bank 
|v. Commissioner (43 Fed..(2d) 950), it is 
deemed advisable to indicate the attitude 
of the Bureau on the question of whether 
| all banks may inventory securities with 
no restrictions as to whether such banks 
j are “regularly engaged in the purchase of 
| securities and their resale to customers” 
\as required by article 105 of Regulations 74. 

The adoption by a bank of the inven- 
tory method of computing income with re- 
spect to securities is contingent upon its 
compliance with the provisions of article 
105 of Regulations 74 as to its classification 
| as a dealer in securities. 


General Right Not Established , 


As stated in I. T. 2564, C. B. X-1, page 
106, it is clearly apparent from reading the 
|; opinion in Harriman National Bank v. 
Commissioner, supra, that the question 
| there involved was purely gne of fact, and 

that the court did not decide as a general 
| proposition thet all banks are entitled to 
inventory their securities. 

Accordingly, the decision in the Harri- 
;man case should not be regarded as a 
| controlling precedent in the disposition of 
| other cases of banks seeking to inventory 

their securities. 

Correspondence and inquiries regarding 
this mimeograph should refer to the num- 
| ber and the symbols IT:E:RR. 


Christmas Savings Exceed 
16 Millions in Bay State 


Boston, Mass., Dec. 19. 

Bank Commissioner Arthur Guy has an- 
| nounced that the banks of Massachusetts, 
both State and National, carrying Christ- 
mas clubs would pay out to club deposi- 
; tors this year a total of $16,154,169.74. Of 
this amount savings banks will pay out 
| $8,204,869.89 to 201,087 depositors. Na- 
tional banks will pay out $5,226,070.71 to 
121,755 depositors while trust gompanies 
will pay out $2,723,329.14 to 65,016 de- 
positors. 

The total number of depositors in all 
classes of banks under the Christmas sav- 
ings is 387,859. These Christmas clubs are 
carried in 140 savings banks, 100 national 
| banks and 54 trust companies. 





Unemployment Relief Bonds 
Are Disposed by Illinois 


Springfield, IL, Dec. 19. 
An issue of $20,000,000 State of Illinois 
bonds has just been awarded to a syndi- 
cate headed by the National City Come 
pany, of New York City, according to an- 
nouncement at the offices of the State 
Treasurer. The bonds bear 4% per cent 
interest. 
The offering represents the entire is- 
sue authorized for unemployment relief 
by the voters at the Nov. 8 election. 


New Short-term Issue 


Announced by Treasury 


Approximately $100,000,000 of 91-day 
Treasury bills will be sold immediately on 
a discount basis to the highest bidders; 
Ogden L. Mills, the Secretary of the 
Treasury, announced as of Dec. 20. 

The bills will be dated Dec. 28, the date 
on which $100,665,000 of bills mature, but 
tenders will be accepted at the Federal re- 
serve banks only up to 2 p. m., E, S. T, 
Dec. 23. 

The Secretary's announcement will 
be printed in full text in the issue 

of Dec. 21. 


KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


. EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, accompanied by the Con- 
solidated Income Statement and 
the Consolidated Balance Sheet. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”’ Owners whose North 
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those foundations should weaken the en- | 
tire structure would be shaken, and none 
can tell on what basis it could be rebuilt. | 
It i of the utmost importance to give to 
Members of Congress at all times the most 
vigorous support in these measures which 
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Right of States to Regulate 
Oil and Gas Production . + ; 





Status as Local Industry Not Subject to In- 
terstate Control by Federal Government Is 
Urged by Texas Railroad ‘Commissioner 





By ERNEST 0. THOMPSON 


Member, Railroad Commission, State of Texas 


E EXTENDING POWERS of Federal 

i agencies, once they are set up, is best 

shown by the history of the Interstate 
Commerce Corhmission. 

Founded in 1887 after the Supreme Court 
decided that State laws could not regulate 
interstate commerce, the -early authority 
given tfie Commission was almost nothing. 
Generally speaking, there was no idea of giv- 
ing it anything but supervisory power over 
the railroads. e 


The Commission was primarily established 
by Congress as an investigating body. It had 
no power of its own to grant relief. The Act 
of 1887 to regulate commerce simply forbade 
railroads to charge more than just and rea- 
sonable rates or to discriminate between per- 
sons and places; and the Commission cre- 
ated by this same Act was given power to 
investigate and make orders. 

+ + 


But authority granted the Interstate Com- 
merce Commission was steadily expanded by 
amendments to the Act in 1889, 1891, 1895, 
1906 (2), 1908, 1909, 1910, 1912, 1913, 1915, 
1916 (3), 1917 (5), and the sweeping Trans- 
portation Act of 1920. These additions have 
brought the Interstate Commerce Commis- 
sion to a position of almost supreme author- 
ity, step by step, until now the State Railroad 
Commissions have become emasculated. 


Such an extension of power from a mod- 
est beginning to autocratic authority may 
have been necessary and desirable for build- 
ing up and coordinating our American rail- 
way system, which is definitely national in 
scope and character. But we certainly do 
not need or desire such an entering wedge 
of Federal authority to get into our natural 
gas and oil industry, which is definitely local 
in scope and character; that is, local within 
the limits of two adjacent States or within 
the limits of identical or closely related 
interests. 

In the horse-and-buggy days the word local 
applied to any place within a day’s drive, say 
10 or 15 miles. The size of our counties was 
regulated with that in view, as they were de- 
signed for local government. With modern 
travel and methods any place within 500 
miles may reasonably be called local if it has 
closely related interests, since it is, compara- 
tively speaking, within a day’s drive. 

+ + 


Therefore, notwithstanding the Supreme 
Court’s decision in regard to pipe lines and 
interstate commerce regulation, the transpor- 
tation of oil or gas is a local industry and 
should be regulated by local authority, ac- 
cording to the spirit of true democracy and 
with due recognition of State’s rights. The 
spirit of true democracy dictates that all pos- 
sible regulation shall be left to local au- 
thority. This plan more nearly serves the 
welfare and happiness of the individual, 
which is the ultimate purpose of all gov- 
ernment. 

Federal supremacy should be given only in 
matters of national scope and character. 
This includes the mails, the Army and the 
Navy; but it does not include the transporta- 
tion of oil or natural gas. 

It is only an accident of nature that pipe 
lines are needed to carry these commodities. 





Conserving Health 
in Middle Age to 
Prolong Life 


Dr. C. J. Hollister, 
Chief, Déntal Section, 
Department of Health, 

Commonwealth of Penn- 
sylvania 
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ANY unthinking persons between the 
ages of 30 and 45, being in the full flush 
of their vigor, frequently conclude that 

Old Father Time is a tolerant individual who 
seeks one’s acquaintance only when the hair 
has grayed and the back has bent. 

However, he is not quite so benevolent to 
most persons as is thus popularly imagined. 
Indeed, one of the unavoidable facts of life 
is the destroying process which accom- 
panies it. 

And while Old Man Time, in most cases, 
works slyly and is ¢ontent with a little rap 
now and then, he takes his toll just the same. 
In this general law of existence the teeth 
are by no means an exception. 


Perhaps if it were possible to impress the 
average middle-aged man or woman with 
these unalterable facts, more attention would 
be paid to life conservation in general, in- 
cluding mouth hygiene. However, human be- 
ings, somewhat in ostrich fashion, mistak- 
ingly conclude that what they cannot see 
does not exist. It is no wonder that pain, 
suffering and premature death consequently 
result. 

The wise person, of course, will not get 
panicky over ‘Time's inroads. Too marty fool- 
ish persons in many foolish ways do just 
that very thing. They become so engrossed 
in attempting to fight off the inevitable that 
they miss much of the #y of life. 

However, there is a middie course to pursue 
between inexcusable indifference and ex- 
treme concern. And this course demands lit- 
tle else than the application of ordinary 
common sense. 

It is only common sense to conserve health 
by obtaining the necessary amount of sleep 
each night; it is common sense to eat all 
foods in sufficient quantities, not too much 
nor too little; it is sensible to exercise; it is 
likewise good judgment to eliminate devital- 
izing excesses, and finally, it is common sense 
to protect one’s health from the inroads of 
discoverable conditions by availing one’s self 
of the annual medical examination and the 
semiannual visit to the dentist’s office 

All these requirements. while exacting, are 
not at ‘all burdensome. Moreover, they play 
against rather than into the hands of Old 
Father Time. Generally speaking, he will 
respect such an attitude. And longer, hap- 
pier life will be the result. 








There is nothing more of national scope or 
character to gas than there is to potatoes or 
corn or cotton; and there is no more reason 
for the Congress of the United States to enact 
laws through a Federal board to control the 
one than there is for. the control of the 
others. 

No one would for a moment think of hav- 
ing a national board to control the produc- 
tion of potatoes. There is just as much 
reason for the Federal control of the pro- 
duction of oil or gas. Each State should be 
left alone to pass its own laws regarding the 
conservation, production and transportation 
of oil and gas within the boundaries of its 
confines. 

+ + 

Aside from the national and acknowledged 
desire and right of localities and States to 
regulate their own affairs according to their 
own needs and conditions, so long as they do 
not outrage or encroach upon the rights of 
others, there is the common-sense reason 
against Federal control of anything that is 
not national in scope and character. It is 
the duty of every loyal citizen of Texas and 
other States who think anything of State’s 
rights to see to it that no power is dele- 
gated to the National Government which can 
properly be exercised at home. : 

Much has been said about unitization, uni- 
fied work, and unit control of oil lands and 
gas producing properties. I am of the opinion 
that unitization means the extermination of 
the little man. 


It is all a very beautiful thought to say 
that we should control our oil, as is done in 
some foreign states and countries where the 
state owns all of the oil producing properties 
within its borders, or where the reserves are 
owned by the state. Here in the United 
States we still have freedom of ownership 
and the right to use one’s property as one 
pleases, so long as one does not interfere 
with the rights of others in the use of their 
property. 

We may think we have a good deal of trou- 
ble in the enforcement of our proration laws. 
It may be said that they do not approach 
the ideal; but it can also be said we do not 
have serfdom or slavery any longer in our 
country because equal opportunity _ still 
prevails. 

Those who would fester Federal control 
point out that, with Federal law covering the 
oil operations, unitization might be advanced. 
I for one do not believe that Federal con- 
trol or unitization should be forced upon our 


people. 

It is entirely possible, and is practiced to 
some extent, that where the owners of prop- 
erty in a particular field wish to operate as 
a unit they can do so. We have two ex- 
cellent examples of this sort of harmony in 
Van and Yates Pools of Texas: 


+ + 

We have achieved in Texas proration not 
only of field but proration among the com- 
peting fields of the State under the market 
demand law. The Supreme Court has sus- 
tained the essential features of the Indiana 
Gas Waste Act, the Wyoming Carbon Black 
Act, the California Gas-Oil Ratio Law, and 
the Oklahoma Proration Statute. 

Proration among the seperate States re- 
mains, however, relatively untouched, and 
should always so remain. The authority of 
each State stops at its borders. This is as 
it should be. 

It would be dangerous indeed to have a 
Pederal law putting the control of oil and 
gas production ‘under some national board at 
Washington, far away from the local fields 
where the people live and make their money 
hy the sweat of their brow. 

Here in Texas, or in any other State, if 
the regulatory body makes an error in giv- 
ing some field too much allowable or in lim- 
iting some pool too strictly, before the cool of 
the evening arrives the members of the reg- 
ulatory body will be having telephone calls 
and telegrams, all sorts of appeals and com- 
plaints from those people who are affected 
and these complaints get action. The mem- 
bers of the regulatory body are elected and 
are responsible to the will of the people. 
Herein lies the absolute safeguard of the peo- 
ple’s interest. 

The thing for us to do in Texas to solve 
our problems is to exert all the influence 
we can to stop the importation of oil from 
foreign lands. What good does it do for 
the State of Texas to curtail production— 
say 30,000 barrels per day, as we did a short 
while back—only to find that the next day 
32,000 barrels came in from foreign ports to 
be dumped upon our market to take the place 
of oil in Texas which was withheld from pro- 
duction. 

+ + 

Texas has produced 9.8 per cent of all the 
oil in the United States in 1918, while in 1931 
her share has risen to 35.4 per cent. Her 
proportion has increased each year since 
1923, when the field was 15.7 per cent. 


Some people complain that the erratic 
fluctuation of flush supply has had a disas- 
trous effect upon the market, and has re- 
sulted in wide and destructive price swings. 
In 1921 the average price of 36 gravity crude 
in Oklahoma and Kansas reached a peak of 
$3.50, yet in the same area in 1931 the price 
reached a low point of $0.20 due to East Texas 
distress oil. This is as it should be. 


Under the new law of Texas the Railroad 
Commission of the State is permitted to con- 
sider market demand in arriving at its allow- 
able production of the fields of Texas. The 
Railroad Commission of Texas may limit 
production to reasonable market demand in 
order to prevent physical waste in the pro- 
duction of oil. This is all the regulation that 
should be required. 


It has been suggested that some sort of ar- 
rangement should be made by the oil-pro- 
ducing States to exercise collectively their 
police power in trust for the Nation and be 
given some assurance that the National Gov- 
rnment will in turn exercise its control of 
foreign imports and its power to negotiate 
with foreign governments in order that the 
objective of control of the market should be 
obtained. It has been suggested by the 
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IMPROVING WATER SUPPLIES 
OF UTAH CITIES 





State Board of Health Promotes Municipal Self-liquidat- 
ing Projects as Sanitary Measure 


Topit 1---Public Health 


This is the twenty-first of a series of articles describing the — health 


activities of State governments. 


By DR. T. B. BEATTY 


Commissioner, Board of Health, State of Utah 


HE UTAH State Board of Health, 
T consisting of seven members, is 

charged by law with*“general super- 
vision of the interests of the health of 
the citizens” and the “study of its vital 
statistics.” The secretary of the Board 
is designated State Health Commissioner 
and, in addition to his duties as execu- 
tive officer of the Board, is the State 
Registrar of Vital Statistics. 

Four divisions are included in the or- 
ganization of the Department, viz., sani- 
tary engineering, child hygiene, com- 
municable diseases, and vital statistics. 
The Board also maintains a becteriologi- 
cal laboratory. 


2 


Among the functions of the Board are 
the enforcement of sanitary laws, the 
promotion of pure water supplies and 
proper sewage disposal, general super- 
vision and enforcement of quarantine 
and other measures for. the control of 
communicable diseases, including state- 
wide immunization against’ diphtheria, 
typhoid and smallpox, the promotion of 
child health, in connection with which 
it has caused the establishment of 194 
health centers where many thousands of 
children of preschool age have been 
given competent physical examinations 
and mothers and expectant mothers have 
received instructions. 


The bacteriological laboratory furnishes 
free examinations of specimens submit- 
ted by physicians for aid in the early 
diagnosis of communicable diseases and 
examines and reports on specimens of 
water from public water supplies. 


A regular free tuberculosis clinic is 
maintained in Salt Lake City and field 
clinics in *outside communities. An ex- 
pert diagnostician and publte health 
nurse are in charge of the clinics. 

The Board enacts and enforces sani- 


In the next of this serles of articles 


tary regulations of tourist and industrial 
camps, swimming pools, and public places 
of amusement, etc. Also licenses and 
supervises maternity hospitals and child 
placing agencies, sponsors annual clean- 
up campaigns and May Day-Child 
Health Day programs and other special 
projects. 
+ + 

The establishment of full-time county 
health units is promoted. 

A large amount @f public health liter- 
ature is distributed. Educational films 
and radio broadcasting on health sub- 
jects are featured. 


A recent special activity of the Board 
is the promotion of improvements in the 
municipal water supplies and sewerage 
systems by taking advantage of the offer 
of the Federal Government to make loans 
for self-liquidating rejects through 
the Reconstruction Finance Corporation. 
A large proportion of the towns of the 
State have applied for such loans. The 
work involved in the proposed improve- 
ments will furnish greatly needed unem- 
ployment relief, in addition to the per- 
manent bénefit to the public health de- 
rived from the improvements. 


+, = 


The Board is also featuring activities 
for the promotion of child nutrition, a 
problem that is especially urgent. as a 
result of the financial depression and 
unemployment. 

During the past year the Board insti- 
tuted community gardening on tracts of 
land adjacent to mines and industrial 
plants where working forces have been 
reduced. These enterprises have proved 
valuable in providing essential foods for 
needy families. 

Owing to a reduced and inadequate 
budget the Board is much handicapped 
in its aétivities- : 


on the public health activities of the 


various States, to appear in the issue of Dec. 21, Dr. W. F. Cogswell, Secretary, 
Board of Health, State of Montana, will tell of ithe public health activities in 


Montana. 
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Responsibility for Good Government 


Prosecuting Powers of State’s Attorney ; 
By M. Q. SHARPE 


Attorney General, State of Souih Dakota 


HE OFFICE of State’s Attorney is an 
T independent constitutional office. The 

incumbent gets his commission direct 
from the people and owes to them his first 
fidelity. 

He is entirely independent of the county 
commissioners and other county officers. His 
mind is free and his actions not controllable 
by them. The great functions of investiga- 
tion, prosecution, and counsel can be turned 
against vote-buying ideas with telling effect. 

The laws of the country are generally 
sufficient to produce good, efficient, impartial, 
and economical government. It is the method 
of administration and lack of enforcement 
of them which permits the evil to exist. 


Suppose the State’s Attorney calls the 
courts into action against evildoers in office. 
The courts have been always ready to dis- 
regard political expediency, personal rela- 
tions and all other forms of biased judgment 
when called upon. Suppose the State’s At- 
torney exercises the administrative functions 
of government as well as the mere profes- 
sional or technical functions of trying cases 
or giving advice only when requested. 

The Revised 1919 Code of South Dakota 
confers on the State’s Attorney jurisdiction 
subject to approval of the circuit court, which 


Federal Oil Conservation Board that an in- 
terstate compact could accomplish this pur- 
Se. 
Legislation is now pending to authorize ne- 
gotiations for such a compact. I hope Texas 
will never be a party to any such compact. 


It is all very well and right and proper 
sources for the benefit of the common good. 
It is quite another thing to say that Texas 
should enter into a compact or permit the 
that Texas should conserve her natural re- 
passage of laws which would take away from 
Texas the right to exercise her own police 
power, and hold it all. under some regulatory 
body sitting in Washington. 

The State regulatory bodies were emascu- 
lated of practically all their powers in the 
matter of railroad regulation. The . same 
thing will happen in oil and gas regulation 
once an inch is ever given to the Federal 
Government in this respect. Texas should 
fight it every inch of the way by never com- 
ing into it. 

This country’s legislation has always pro- 
ceeded on a policy of prohibiting monopolies. 
Those who would foist upon. us the idea of 
Federal control of oil and gas are attempt- 
ing either unintentionally or unwittingly and 
unthoughtedly to foist upon our Nation the 
greatest monopoly ever conceived by the mind 
of man. 


The Federal Government possesses no such 
police power as would be needed to prevent 
physical waste. Texas has that power; and 
we are using it with all the enlightened rea- 
sons that are at our command, and we are 
learning fast through instructive hearings 
how best to control the production of our oil 
and gas. : 

If left alone Texas can within a short time 
have our oil and gas business in splendid 
shape. 


is usually granted as a matter of form, to 
commence practically any action he may 
choose to protect the interests of the county» 
Given such a broad power he has the right 
to interview, negotiate or counsel with per- 
sons involved before invoking it. 


If neglect of tax collection is taking place, 
that certainly affects the interests of the 
country. The State’s Attorney should com- 
mence action—mandamus or otherwise. Be- 
fore doing so it is perfectly proper for him 
to interview the officers involved, showing 
to them their plain statutory duty; and pos- 
sibly no action will be necessary. 


This will beneficially affect the economic 
and sociologic conditions of the county in 
many ways. First it will add greatly to the 
financial stability of the various taxing dis- 
tricts which rely upon the county to make 
their collections of taxes. Second it will 
convey to all taxpayers the idea that equal 
treatment under the law will be accorded 
to all of them, dnd the equally aluable idea 
that the government will enforce the col- 
lection/of the funds necessary for the public 
welfare and support. 


Suppose that in all cases of official ir- 
regularity reported in the audits, or at- 
tempted by any officer, the State’s Attorney 
takes a firm and aggressive stand for en- 
forcement of the law as written and insist 
upon no favor being shown to anyone. Sup- 
pose that he insists at all times upon a 
faithful adherence to the requirements of 
the law in the matter of publicity of all 
public acts, rigid adherence to the county 
budget law requirements and to the laws 
relating to mothers’ pensions, county poor 
fund relief, and similar public functions. 
Will not the tightening up of the standards 
in these things tend to make ‘the people 
more law-abiding, self-reliant, and self-sup- 
porting? 

The idea which I wish to present is of the 
State's Attorney as an independent consti- 
tutional officer, as an agent and officér of 
the courts, commencing to invoke the powers 
of the courts to check an evil tendency which 
is growing every year. It is a tendency whose 
injurious effects become more apparent 
every year. 

The branch of the government which will 
have to check’ it is the branch in which 
the people ,haye always imposed the most 
implicit trust and upon which they are com- 
mencing to rely more and more each year— 
the judicial branch, of which each State’s 
Attorney is a member and an officer. 


The State's Attorney should prusecute civil 
and criminal actions whenever reasonably 
convinced in his own mind that prosecu- 
tion is warranted. He is the judge—the one 
to set the proper government forces into 
motion. 


Maybe he cannot win all the time. He 
should not require absolute certainty be- 
fore starting. Give the public the benefit 
of the doubt. 


Carry the fight to the forces of graft 
and- corruption, whether it is the actual 
larceny or embezzlement of public property 
or whether it 4s the indirect embezzlement 
of it by the’ vote-buying statesmen who 






/ 


YEARLY INDEX PAGE 1860 


/ 


ABRAHAM LINCOLN 


President of the United States 1861-1865 
“Whoever can change public opinion can change 


the Government practically so much. Public opin- 
ion, on any subject, always has a central idea from 
which all its minor thoughts radiate.” 
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Collection of Delinquent Taxes 
Due to Kentucky Cities . . . 





Prompt Suit to Enforce Payment of Levies 
on Personal Property Favored When Other 
Methods of Inducing Settlements Fail 





By H. D. PALMORE 
‘Manager, City of Covington, Kentucky 


ITY TAXES become due in Kentucky half 
C on the first day of June and the balance 
on the first day of October, each year. 
They become delinquent if unpaid on the 
first day of July and the first day of Novem- 
ber of the same year. 

The same day taxes become delinquent a 
penalty of 10 per cent must be added, plus 
an additional 4% per cent per month interest 
during delinquency, until Jan. 1. At that 
time, taxes are advertised and sold and an 
additional penalty of 10 per cent and $1 sale 
price is added. 


Following the sale and the addition of the 
second 10 per cent penalty, 1 per cent per 
month interest charge is added for a period 
of two years; then 14 per cent per month, 
until, the end of five years from the time 
these taxes become delinquent, they are out- 
lawed. ' 


+ + 

Taking the original tax bill and adding the 
penalties and interest for five years, the orig- 
inal tax bill may be increased more than 68 
per cent plus $1 sale price and small in-' 
terest charge on this $1 during the life of 
this tax bill. 

.It is to the interest of the city and the tax- 
payer that these delinquent taxes be paid up 
as rapidly as possible; to the interest of the 
taxpayer, because from month to month, in- 
terest is charged and the bill becomes larger; 


. to the interest of the city, because the larger 


the bill becomes the harder it is to collect. 
Also the city runs a chance that the bill may 
become outlawed and uncollectible. 

Various methods are used in collecting de- 
linquent taxes; namely: 

Sending out statements, just before taxes 
become delinquent, giving delinquent date, 
penalty to be added, interest to be charged 
from month to month. 

Follow up system, using second notice, in 
connection with notice just referred to. 

Personal letters and calls over telephone. 

Special publicity through newspapers and 
radio advertising, acquainting the public with 
tax situation through civic and service clubs. 

Rent attachments. 

Bills mailed out asking taxpayer to verify 
bill. 

Partial payment plan. 

,Organization of tax deposit savings account, 
along the order of Christmas savings account. 

City solicitor using power of his office to 
persuade, threaten or sue, if it becomes nec- 
essary. 

Special tax collectors, etc. 

Other plans are too numerous to mention. 

At the present time, the City of Coving- 
ton is using a system of special tax collec- 
tors and is securing excellent results. This 
system was adopted after giving a number 
of other systems much consideration. 

+ + 


It is thought best at the present time not 
to sue for the collection of these taxes, ex- 
cept where it is known that property holder 
can pay. It is entirely possible and probable 
that, if suit method of collection were used, 
the city would soon own large amount of 
property of no real value and be forced to 
pay court costs in acquiring this property. 
In this way, money would be going out of 
the treasury, rather than coming in. 

Special collectors use various methods ‘of 
approach to persons owing delinquent taxes. 
First, seeing the delinquent and requesting 
payment of the bill. 


If the taxpayer cannot pay or refuses to 
pay the bill, then the collector, by direct 
questioning, and later by any other method 
possible, finds out whether property is free 
of debt, whether it is being paid for through 
building and loan association, whether prop- 
erty owner has life insurance on which he 
might borrow money to pay for taxes, etc. 
Collector will go to building and loan asso- 
eiations and other holders of property and 
check up on status of payments, etc., on the 
|property itself. 

After all information possible is gathered 
as to the person’s ability’ to pay his taxes, 
collector goes back and tries to work out 
with the taxpayer plan of payment either of 
the entire bill in one payment, or by accept- 
ing partial payments, so much per week or 
month. 

Property owners are divided into different 
classes, such as: Those owning their own 
homes, landlords renting property for profit, 
real estate men owning property for a short 
time, bankers, building associations, etc. 


Home owners will pay, if possible, and 
readily agree to any plan which tax collec- 
tor suggests that does not work material 
hardship in paying these taxes. It is harder 
to collect from landlords; but they should be 
forced to pay, particularly if they are collect- 
ing rent on the property. This applies to 
real estate men, bankers, and others. 


As a last resort, all should be made to pay, 
if the property is worth taxes and the cities 
will not have to pay court costs and have 
nothing except a large amount of property 
on. its hands off the tax list, and from which 
it can derive no revenues. 

When taxpayer makes partial payment, he 
eee... 
would. use the public property offices, and 


functions to promote their own political 
fortunes. 


The State’s Attorney should not be too — 


much concerned about public opinion. Public 
opinion when it sees truth and right, true 
thinking and right acting motivating the 
transactions of his office will respond in a 
gratifying way. The small noisy chatter and 
argument which is frequently heard opposing 
the prosecution of some important criminal 
case or other public duty\is usually only’ a 
very small fraction of the true opinion of 
the whole public. The real valuable public 
opinion runs still—but deep. 


The office of State’s Attorney can be made 
an ever increasing agency for good and 
benefit of the, public in an impartial and 
efficient way. It can be a great assistance 
to the courts of the country, and can open 
up for them the opportunities of correction 
of public evils which are now growing upon 
us, and which the courts cannot because of 
their very nature open up for themselves. 


is given a receipt. From that time, he should 
not be forced to pay interest on the entire tax 
bill, but only on the unpaid portion of this 
tax bill. The receipted tax’ bill should be 
given when the entire bill has been paid. 

Extreme care must be taken in selecting 
delinquent tax collectors. They should be 
neregetic, tenacious, courteous, diplomatic 
and of high standing in the community in 
which they live. Covington was fortunate 
in the selection of delinquent tax collectors 
now working for the city. 

In setting up budget for the year 1932, the 
actual collections of delinquent taxes for the 
year 1931 were used for the 1932 budget. On 
Oct. 1 of this year the collection of delinquent 
taxes had exceeded the total year's budget 
and it is expected that collections for the re- 
mainder of the year of these taxes will con- 
tinue at about the same rate as they have 
during the first nine months, so that the col- 
lections for the entire year should exceed 
the budget by at least 25 per cent. 

+ + 

Taxes that may become delinquent are di- 
vided into two classes, real and personal. 
Entirely different methods of collection are 
necessary if the city’s interests are to be 
protected. 

Personal property may be disposed of 
quickly. The city may not be able to levy 
against it when suit is brought to collect the 
taxes. 

Real property does not readily disappear, 
and is available and good for what it may be 
worth toward the payment of the tax bill 
when suit is brought Therefore, in the col- 
Icetion of personal property taxes, if property 
owner refuses to pay, suit should be brought} 


immediately and the property sold to satisf 
the tax bill. P r , 


Open Game Season 
as Summons to 
Sportsmen 


C. E. Carpenter, 
Member, Game and Fish 
Commission, Common- 
wealth of Kentucky 


oo RED GODS are calling. The deep 
voice of the great outdoors is echoing 

over the hills and through the valleys, 
Sweeping through wooded places and over 
misty lakes and streams into the hearts of 
every sportsman in the State. 

The magic of the call is working its spell. 
Every hunter is going over his outfit in antic- 
ipation of that day when, all else forgotten, 
he seeks the haunts of the furred and 
feathered creatures. 


Hunting fever is a mysterious thing. Once 
the germ gets into the blood the only help 
is a large dose of gunpowder and a week 
or two of strenuous going in woods and 
fields. Large portions of sizzling’ bacon and 
steaming coffee, a regular ration of favorite 
tobacco for the old briar, a pal, and a keen- 
nosed dog are part of the treatment. 


But all together these are only relief meas- 

ures. There is no permanent cure for hunt- 
ing fever, and will never be as long as part- 
ridge haunt the wood roads and rabbits 
hide in briar patches, and guns are made. 
As the harvest moon wanes and the hunter's 
slender crescent rises, the old restlessness 
surges. 
E When one gets the hunting fever he knows 
it, but he never can tell just how it’s going 
to start. He may get up some cool Fall 
morning and find he has it badly; or it may 
come to him while he is working in the 
field or in the office or riding on the train. 
The sight of geese flying high, or the rustle 
of dead leaves beneath his feet may start 
his thoughts to wandering. 


_ Once the fever starts he is sure -to dig 
into the old chest and bring out the gun 
and the rest of the things that go with it. 
The best coat he owns doesn’t compare with 
the stained old hunting jacket with the 
pockets warped all out of shape by many 
a fat partridge or rabbit. There's a smell 
about that old coat that gets him breathing 
harder and wondering how he'll be able 
to wait until the season opens. 

He takes a bead on the lamp or door 
knob to see how it feels to squaint over the 
sights of his gun. He examines every screw 
and bolt and rubs his hand over the velvet- 
smooth old walnut stock. Perhaps there is 
a dent or two in the stock which recalls 
former strenuous days. 


The hunter can find enough to keep him 
happy for weeks before the hunting season 
in just going over the outfit. There are 
boots to be oiled and shells to buy, maybe 
a new cap and a few pair of heavy wool 
socks to get, and a hundred other details. 


Then there are plans for the trip. Whether 
or not he is sure he can go hunting, he 
plans his trip with all the enthusiasm of 
certainty. And usually he goes; for where 
there’s a will there’s a way. And what hunter 
lacks the will to go? It’s the same with all 
sorts of sportsmen, whether he goes for wild 
fowl or upland game, deer or moose, or to 
far-away Alaska for goats and sheep. 


When it seems he just can’t wait any 
longer there comes a day when he is up long 
before the first gray streaks of dawn. The 
lamps are lighted and coffee is steaming on 
the stove and bacon and eggs are frying to 
warm him up before he starts out in the 
crisp Fall air for the woods and fields. 


If it’s quail or rabbits he is after, the dog 
will be sniffing around the old hunting coat 
and whimpering. The dog knows and he 
goes like a streak when the doors open, to 
race around the yard, jumping and wagging 
his tail—trying to tell how glad he is the 
season is open. - 





=r 


Every Hunter has his favorite sport, whether 
it’s upland game, moose, deer, bear or moun- 
tain sheep and goat. Some love to hear the 
music of the deep-voiced hound on the still 
night air. But it matters not the kind of 
sport. The out-of-doors man follows and 


enjoys the game. 













































































































